
HOUSE No. 325.

House of Representatives, March 1, 1877.

Ordered, That the Board of Railroad Commissioners be instructed to
examine into and report upon the financial condition of the New York
& New England Railroad Company; said examination to cover the
assets and liabilities of such company, together with all facts which may
contribute to a full knowledge of its financial affairs.

House of Representatives, March 2, 1877.

Adopted. Sent dp for concurrence.
Geo. A. Harden, Clerk.

• Senate, March 7, 1877.
Adopted in concurrence.

S. N. Gifford, Clerk

In compliance with the foregoing order, an exhibit of the
present financial condition of the New York & New England
Railroad Company, and the following report in explanation of
certain points in the same, is submitted.

Commomucalti) of iflaooadjusctts.
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The New York & New England Railroad Company is an
organization which succeeded to the Boston, Hartford & Erie
Railroad Company, under a strict foreclosure of what is
known as the Berdell mortgage on the property of the latter.
The property and affairs of that company were placed in the
hands of trustees .under control of the courts September 13,
1871, and subsequently, on the 27th of July, 1875, were
transferred by those trustees to the present corporation.
The views of the trustees as to the condition of the property
while held by them, and the necessity for its transfer to the
new corporation, were set forth in detail by them in a letter
to the Governor, a copy of which is herewith submitted, in
Exhibit No. 1 (p. 11). The names and dates of the numerous
anterior organizations which have been merged in the present
one are exhibited in the genealogical chart also herewith
submitted. (Exhibit No. 2, p. 14.)

Length of Road.
The company now controls and operates 139 miles of road,

extending from Boston to Willimantic in the State of Con-
necticut (86 miles), and from Brookline to Woonsocket in
Rhode Island (34 miles), with branches from East Thompson
to Southbridge (17 miles), and from Islington to Dedham (2
miles). It also operates, under a lease, the Norwich &

Worcester road (66 miles), partly in Connecticut and partly
in Massachusetts. Besides this amount of road in actual pos-
session and operation, the corporation has, under the terms of
the Berdell mortgage and the agreements contained in a deed
and lease to the Boston, Hartford & Erie Railroad Company,
a right to take the Hartford, Providence & Fishkill road in
Connecticut and Rhode Island (123 miles), now in the hands
of trustees, on payment of underlying and outstanding bonds
to the amount of $2,055,500, secured by mortgage on the
property of that company. It is also the owner of a franchise

vm: p o u t .
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and unfinished road-bed from the terminus of the Hartford,
Providence & Fishkill road at Waterbary, in Connecticut, to
a junction with the Dutchess & Columbia road at Hopewell
Junction, in New York (65 miles), at which point it would
secure a through connection with the Erie and other roads of
the national system. The company is also authorized to ex-
tend its road from Hopewell Junction to the Hudson Eiver.

To secure the possession of the whole property covered by
the Berdell mortgage, and to complete the company’s connec-
tions would require an outlay of $2,055,500 in payment of
the Hartford, Providence & Fishkill debt, and the expendi-
ture of not less than $1,600,000 in the completion of the ex-
tension west of Waterbury. This last portion of the route the
members of the Board have not personally examined, but they
submit the above figures as the estimate of two very competent
engineers, which have been communicated to the Board as
part of the present investigation. It would appear, there-
fore, that a further investment of $3,655,500 would secure to
the New York & New England company a fairly equipped
road of 327 miles of main track and branches, with 13
miles of double track, constituting a through line from the
cities of Boston and Providence respectively, to a Western
connection.

Liabilities.
The corporation now owes a net debt of $1,011,201.48,

after deducting cash and cash assets, of which $343,000 is
funded in its seven per cent, mortgage bonds, being a
part of a total issue of $10,000,000 authorized by law.
(Acts 1873, chap. 289, sect. 4.) The balance of the above
indebtedness, amounting to $668,201.48, is in the form
of notes, etc., $513,500 of which have been overdue since
September, 1876, and are still unpaid, being carried at seven
per cent, interest by the present holders. In addition to the
$343,000 mortgage bonds above referred to as outstanding,
156 other bonds of $l,OOO each, of the same description, though
unissued, have been placed as collateral in the hands of certain
holders of unsecured notes. The balance of these bonds,
$9,501,000, are- in the possession of the corporation. The
$343,000 bonds which have been issued, were sold by the cor-
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poration at a discount of $67,800 from their face value. The
notes maturing September, 1876, originally amounted to
$750,000, and were subscribed for and subsequently taken at
their par value; except one amount of $200,000, which, the
first subscriber being unable to take them, were sold at a dis-
count of 15 per cent. With a view of aiding the enterprise,
the State of Massachusetts took $250,000 of these notes, which
are still unpaid, and the balance was taken by the directors,
or by others through their influence.

This total net liability ($1,011,201.48) of the new corpo-
ration represents the amount which still remains unliquidated *

of an indebtedness, as appears by its books, of $1,568,056
incurred on account of expenses and disbursements of an
unusual character, since the road went into the hands of
receivers in August, 1870. These items of unusual expendi-
ture are set forth in detail in Exhibit No. 3 (p. 14). Under
ordinary circumstances of reorganization they would have ap-
peared as a part of the original cost of the property, and have
been charged directly to the construction account. They in-
clude the following :—■
Legal and other expenses incident to foreclosure

and obtaining possession of the property, . . $564,364 70
Expended in completing the Willimautic extension

and other permanent improvements, . . . 1,003,691 48

$1,568,056 18

The whole of this expenditure seems to have been legiti-
mately made and its items properly charged. Of it, the
sum of $556,854.70 has been met out of the net earnings
of the company, leaving outstanding a total net debt of
$1,011,201.48, as reported.

Of the whole amount ($20,000,000) of Berdell bonds,
$5,685,000 only have been converted into stock, of which the
Commonwealth holds $3,600,000.

An impression is understood to prevail among certain of
the less well informed holders of these bonds, that they still
constitute, in some way, a liability of the new corporation.
It is hardly necessary to say that this impression is wholly

* January 31, 1877- See Exhibit No. 9 (p. 21).
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erroneous. The Berdell bonds, now outstanding, are wholly
valueless, except for conversion into New York & New Eng-
land Railroad Company stock.

Other Liabilities.
(1.) New York & New England.

In addition to the undisputed gross liabilities incurred
since August, 1870, amounting to $1,072,044, mortgage
bonds of various prior issues, a portion of which it is claimed
were illegally issued, are still outstanding to the amount, with
accrued interest, of $740,422. They do not appear on the
books of the present corporation, nor in the official returns
published by this Board, as they constitute a disputed lia-
billity, the extent of which, within the amount above-named,
remains to be determined. They are, however, fully referred
to in the recent report of the directors of the company to
its stockholders. The several classes of these underlying
bonds are set forth in detail in Exhibit No. 4 (p. 16). Other
claims for land damages, etc., to an amount not probably ex-
ceeding $50,000, are also outstanding or in litigation.

(2.) Hartford, Providence & Fishkill.
The assets and liabilities of this road are set forth in Ex-

hibit No. 5 (p. 17).
The right of the New York & New England Railroad Com-

pany to take the Hartford, Providence & Eishkill road on the
payment of its outstanding debt, is contested on the part of a
portion of the holders of 1,673 shares of preferred, and 3,312
shares of common stock of that corporation. This question is
before the courts. The counsel for the New York & New
England corporation express the utmost confidence in the
strength of its case, claiming that this is but one of numerous
vexatious suits to which the property has been subjected since
the year 1871. The original commissioners appointed under
the Boston, Hartford & Erie Loan Act of 1867, among whom
it will be remembered were the Hon. Geo. T. Bigelow and
the late Gov. Emory Washburn, had their attention called to
this claim, but do not appear to have thought it worthy of
serious consideration. (Legis. Docs., 1869, Senate, No. 7,
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pp. 9, 15.) The balance of this stock, being 3,327 of pre-
ferred, and 12,067 of common, or a majority of each, is
owned by the New York & New England Railroad Company.

Should the present corporation, by the sale of its bonds at
par, raise the necessary funds to complete its line, by lifting
the Providence, Hartford & Fishkill mortgage and completing
the extension to Hopewell Junction, it would then, if no other
indebtedness was incurred, have, including underlying bonds
and interest before mentioned, a total direct liability of
$5,497,966, with a possible further liability of $50,000, the
amount of which last will depend upon the settlement of con-
tested claims. This would be in the neighborhood of $17,000
of indebtedness to each mile of completed road. The sale of
the company’s bonds at a discount would, of course, increase
this indebtedness by the amount of such a discount.

Assets.
The assets of the company will be found set forth in detail in

Exhibit No. 6 (p. 18). Upon the books of the company the
property stands at a nominal cost of $21,061,729.47, the
Berdell bonds being entered at their par value. Under the
appraisal made by the Commissioners, the total value of the
company’s present assets, exclusive of the unfinished road
west of Waterbury and its contingent interest in the Hart-
ford, Providence & Fishkill, is $5,632,459.68.* For the pur-
poses of this appraisal, it was necessary to set some arbitrary
valuation upon the road owned and operated. This was fixed
at $36,000 per mile, a sum much less than the actual cash
cost; and includes the value of all the lands owned or claimed
by the company, whether embraced in its location or otherwise,
except the grove at Highland Lake in Norfolk. The value of a
railroad, however, depends in a comparatively small degree on
its cost compared with its earning capacity. In the case of an
uncompleted road like the New York & New England, this is
usually small and does not afford a fair test. Judged by
it, however, the appraised value of this road, as now equipped
and operated, would not, probably, exceed $ll,OOO per mile.
The rolling stock has been separately appraised, and appears
in Exhibit No. 7 (p. 19), at its present cash value.

* Including cash assets.
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As respects the lease of the Norwich & Worcester road by
the New York & New England company, a difference of
opinion exists, and apparently with reason. By some it is
claimed that it is a valuable asset, while others insist that it
is a burden. From the books of the company it appears that
since 1870 the annual rental has been regularly in excess of
receipts. The amounts annually paid or received are set
forth in Exhibit No. 8 (p. 20). As respects the value
of this lease, the Commissioners cannot venture an opinion.
The advantages of a lease of one road by another are often
indirect and obscure, but still great, while the disadvan-
tages are upon the surface. In this case, however, the
lease is terminable at short notice, and should it prove seri-
ously disadvantageous would doubtless be brought to a close.
So far as appeared in the course of this inquiry, one only of
the New York & New England directors is now in any way
personally interested in the Norwich & Worcester road.

Earning Capacity.

A thorough examination of the books and accounts of the
company, tested by an appraisal of its property, and a care-
ful inspection of its road-bed, track, stations, shops and
equipment in the light of previous similar inspections by
the Board during the last six years, would seem to warrant
the statement that since the road has been in the hands of the
trustees it has earned, in its unfinished condition, in the
neighborhood of $lOO,OOO net per annum. This is exclu-
sive of the annual rent ($70,000) paid for the use of terminal
grounds in Boston; a charge which is ordinarily included in
the permanent investment of railroad companies, but, in this
case, has to be met, as if it were an interest charge, out of net
earnings. What the net earning capacity of the road would
be, in case of its completion according to its original design
as a railroad enterprise, is matter largely of conjecture. The
Hartford, Providence & Fishkill road is unquestionably a valu-
able property, and worth far more to the New York & New
England company than the amount necessary to secure pos-
session of it. How much more, however, can only be esti-
mated. Operated independently, the road has, according to
memoranda furnished this Board by the trustees of the bond-



holders, earned in excess of expenses and interest on its debt
since February 1, 1858, when it came into their possession, the
annual interest on a little less than 12,000,000 at six per cent.
Besides making extensive improvements and additions to
property, specified in the memoranda referred to, the
trustees have paid off an underlying debt of $52,230 from
the net earnings. Based upon its earnings, the property
would now seem to be worth in the neighborhood of $2,000,-
000 over and above its indebtedness. The road is operated
wholly independently of the New York & New England, and
in connection with other and competing companies. As a
contributing addition to the present road, its indirect value,
as increasing the earning capacity of the latter, would be
very considerable.

As to the value of the Waterbury extension, connecting
as it would the New York & New England with the
Dutchess & Columbia, and, by means of this last, with the
Erie road, the members of this Board have no peculiar
means of forming a judgment. The unfinished road has now
cost $50,000 per mile, and it is estimated that it will cost
$25,000 per mile more to complete it. In Exhibit No. 6
(p. 18), it is entered among the assets of the company at
$ll,OOO per mile, as that sum, with the additional amount of
$25,000 per mile necessary to complete it, will bring its cost
to the arbitrary appraised valuation of $36,000 per mile.
The value of this extension, however, lies in its earning
capacity in connection with the other and completed portions
of the line. The managers of the property express confi-
dence that this would prove very great.

The Management.

A thorough inspection of the road, made personally by the
members of this Board, and under its direction by Mr.
John B. Winslow, formerly superintendent of the Boston
& Lowell road, an expert whose authority in such matters
cannot be questioned, showed conclusively that it is well
managed, that an excellent discipline prevails among its
employes, and that its expenditures are judiciously and
carefully made. The condition of the property has greatly
improved in all respects within the last few years, except on

NEW YORK &N. ENGLAND R. R. CO. [Apr.
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that portion of the road in the State of Connecticut. This
the members of the Board had not inspected before, and
were consequently without data for comparison. It is, how-
ever, a very difficult section of road to maintain, and now
requires immediate attention and outlay at many points. In
Massachusetts, however, the improvement in the road-bed,
tracks, buildings, rolling stock and shops is, considering the
means at the disposal of the company, highly creditable.

Hitherto the road has been entirely sustained on the profits
of its local business, and the members of this Board are not
in position to express any decided opinion as to whether that
business has been developed with perfect judgment, and to its
full extent, or otherwise. Those managing the affairs of the
company have recently also made an effort to secure business
by means of an all-rail through connection beyond and around
New York city. It is very questionable whether this, as yet,
has resulted in any profit. Nevertheless, it was an experiment
which those intrusted with the management would seem to
have been justified in making, and to which they were in some
degree compelled. They ventured their own means in its
development, and its failure would be felt by them personally
more than by the corporation; which, indeed, seems to have
risked nothing but the proof of its inability to develop a
necessary but then unremunerative through business.

The books and accounts of the corporation are kept in de-
tail, and on the most approved plan, except in one important
particular. Bills contracted during each month are not
entered up at its close, unless they have been paid. In order
that the liabilities of the company may distinctly appear, they
should be entered up monthly, whether paid or not. This
objectionable practice is not, however, peculiar to the Now
York & Now England among the Boston roads. The

C O

vouchers and papers of the company will, in completeness
and accuracy of arrangement, compare favorably with those
of any corporation in the State. Under the system in use in
these respects, fraud or suppression would only be possible
through a conspiracy to that end, which would have to include
a number of responsible officials.

All desired information on other points, not matters of esti-
mate or opinion, connected with the affairs of this corpora-

-2
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tion, can, it is believed, be derived from a study of the
figures and documents herewith submitted, and the annual
returns included in the railroad commissioners’ reports for the
last two years. In closing this Report, however, the Com-
missioners deem it but justice to say one word further of tho
present management. As is well known, those in control of
the corporations which have heretofore been in possession
of this property have been the subject of much, and not
undeserved, adverse criticism. It would not bo unnatural
if a portion of the suspicion excited by their proceedings
had descended to their successors. Meanwhile the recent
investigation has been made as thorough as, with the aid

O O 7

of experts and accountants, it was in the power and knowl-
edge of the members of this Board to make it. Their chief
apprehension has been throughout lest in its results it should
be generally looked upon as what is known as a " white-
washing” process. It hardly needs to be said, that, to
commissioners and the like public officials, it is much more
agreeable, and requires far less courage, to unearth frauds
and make exposures, than to pronounce affairs properly con-
ducted. In the present case, however, the members of the
Board wish distinctly to say that every facility for obtaining
information, and arriving at correct judgments, has been
afforded them throughout their inquiry, and that they have,
in the course of it, been most favorably impressed as respects
the honesty and excellent intentions of the present New York
& Now England direction. Whether those composing it will
be found justified in their expectations by the result, is a mat-
ter upon which it would be wholly out of place for the mem-
bers of this Board to express any opinion. That they, how-
ever, have faith in their enterprise, and are honestly and
strenuously exerting themselves to develop it in a business-
like way, was apparent throughout the examination and
equally impressed every person engaged in it.

C. F. ADAMS, Jb.,
A. D. BRIGGS,
FRANCIS M. JOHNSON,

Railroad Commissioners.
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Exhibit No. 1.

Copy of Letter sent the Governorand Council by the Trustees Berdell
Mortgage, January, 1874.

[Copy.]
Boston, January 15,1871.

To His Excellency the Governor and the Honorable Council of the Commonwealth.

Gentlemen:—Desirous as wo are of performing our full duty, we
address you as representing and controlling the largest interest in the
bonds secured by the mortgage by the Boston, Hartford & Erie Railroad
Company to Berdell and others, of which we are now the trustees.

We took possession of the property for the purpose of foreclosing the
mortgage in August, 1871.

At that time and since we have received all the assistance which we
have asked from the several courts having jurisdiction, and from the bond-
holders, including the Commonwealth; and the foreclosure was per-
fected in April, 1878, and the meeting of bondholders duly advertised
and held in exact accordance with the provisions of the instrument, and
the new corporation authorized thereby was organized under the name of
the New York & Xew England Railroad Company.

Subsequent legislation by the four States in which the property is situ-
ated ratified and confirmed the validity 7 of the proceedings. The task of
the trustees was then accomplished, and they were, and ever since have
been, desirous of having their accounts audited and settled; of being
relieved of further liability, and of conveying the property by deed to
the new corporation as provided in the mortgage. Thus far they are dis-
appointed, and are still in the management of the road and of its lease-
hold interests.

It is evident that continued management of such property by trustees
cannot bo for the interest of its owners or of the public.

Legal inability to make contracts of any definite duration is of itself a
great obstacle in securing skilled and trained assistance in the various
departments, upon which a successful administration of a railroad de-
pends in great measure. In the present case underlying liens exist, and
indeed a large and important portion of this property is managed by
trustees of another and underlying mortgage. We are without moans to
extinguish these liens, but that they should be paid can admit of no doubt.
The bonds secured by this mortgage are now only of use by conversion
into stock of the new corporation, which owns the entire property, sub-
ject, of course, to those liens.

It seems to us, therefore, that those interested in the New York &

New England Railroad Company should,—
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1. Obtain conveyance and possession of the property held by us;
2. Divest it of all underlying liens;

0 J O '

3. Obtain possession of that portion held by the trustees of the
(underlying) Hartford, Providence and Fishkill mortgages, and then—-

4. Complete and equip the unfinished portion.
To accomplish the first end, the trustees must be furnished with the

funds necessary to repay to contributing bondholders, including the Com-
monwealth, the amount advanced by them to enable the trustees to obtain
possession in 1871 ; which, with interest, amounts to about two hundred
thousand dollars ; and with funds to liquidate the indebtedness incurred
by them in the operation of the road with safety. The amount cannot be
stated exactly, but approximates two hundred thousand dollars, and
includes the cost of finishing the Willimantic division, of rebuilding over
forty bridges, of replacing the passenger and freight houses in Boston
destroyed by fire in 1872, the losses on freight burned at that time, the
addition of rolling stock of a cost of over one hundred and fifty thousand
dollars, and the renewal of more than twenty miles of track.

Possession of the property held by us will include the road—
From Boston (Summer St.) to Willimantic, .... 8C miles.

East Thompson to Southbridge, 17 “

Brookline to Woonsocket, 84 “

Springvale to Dedham, 2 “

Say of completed and equipped road, 139 miles.
And of road two-thirds graded, from Watorbury, Conn.,

west, 65 “

Or in all of 204 miles.
Of road, beside the management of the leasehold interest in the Norwich
& Worcester Railroad and the Norwich & New York Transportation
Company.

To accomplish the next object, viz., to divest this property of all
underlying liens, will require about one million dollars. These liens
comprise the small outstanding parcels of seven different mortgages
issued by the Boston, Hartford & Erie, and by preceding corporations,
over seven million of which bonds have been retired and are in our
possession. To cancel what are still outstanding, with accrued interest,
will require, say $742,500 and the receiver’s certificates of indebted-
ness, (issued under authority of court, and declared to underlie this mort-
gage, being for the completion of the road between Putnam and Willi-
mantic), which matured on the first instant, will require the balance,
$250,000, for principal, and $7,500 interest to January 1, 1874.

One million four hundred thousand dollars, therefore, will be necessary
to obtain possession, and to own free of encumbrance the road above
described.

The third object, viz., the possession of the Hartford, Providence &

Fishkill road, upon which this is a second mortgage, will require
$2,000,000 more. The principal of the debt is $2,065,500, but there are
sinking funds applicable to portions of the principal which are believed
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to be sufficient to reduce the net debt (after auditing the accounts of the
trustees in possession, and providing for any amounts found due to them)
to the amount mentioned. That road is 122 miles in length, from Provi-
dence, R. 1., to Waterbury, Conn., finished, fully equipped and earnino-
about $1,000,000 per annum, gross. The interest on the mortgage is paid
by the trustees in possession, and the debt is not increasing. The amount
of it, say f 10,000 per mile, bears a very small proportion to the cost, or
to the value of such property.

Three and a half million dollars, therefore, is requisite before the New
York & New England Railroad Company can own unencumbered the
property already in existence, say 2CO miles of completed and equipped
railway in the centre of New England, earning gross about $2,000,000
annually, and 65 miles of road upon which $2,000,000 has already been
expended, the completion of which, to a connection at the Hudson River,
will raise the existing property from the character of a local road to that
of a principal connection with the coal, the oil and the grain regions of
the West. Its business is already assured by the interests of an inde-
pendent system of railroads west of the Hudson River which now has no
outlet into New England.

To complete the property, and to pay for the necessary terminal
facilities at Boston, at Worcester and at Providence, and to equip it
thoroughly, will require the balance of the $10,000,000 which the new
corporation has been by legislation already authorized to borrow upon
its own mortgage bonds.

Suggestions upon this point are not perhaps within the scope of our
duty as trustees; but that the New York & New England Railroad Com-
pany (in which the Commonwealth is so largely interested) should obtain
possession of the property already in existence, and relievo it of under-
lying liens, is, to us, very apparent; that the security which the propertyaffords to the lender of the requisite money or credit is absolute, is
unquestionable; and that the parties in interest should move promptly is
in our judgment undeniable.

This communication is made for the single purpose of advising you of
the situation, and we will gladly attend or give any details or make
further suggestions whenever apprised of a wish on your part to obtain
them.

Very respectfully, your obedient servants,

(Signed) Wsi. T. Hart.
Charles P. Clark.
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Statement of Extraordinary Expenses, and of Improvements and
Addition to Property of the New York & New England Railroad,
from August, 1870, to September 30, 1876.

Extraordinary Expenses attending Foreclosure Berdell Mort-
gage.

Receivers. In charge August 1, 1870, to September, 1871,—
Pay |48,86G 66
Counsel fees, . . . 43,801 72
Expenses court, printing,

etc., . 10,652 77
5103,321 15

And by order of court,—
Norwich & Worcester, back balances

and deficit, 106,816 71
Boston, Hartford & Erie Railroad Com-

pany, to maintain organization. . . 9,907 11
8220,044 97

Trustees. In charge September, 1871, to August, 1875,—
Total compensation, .... 881,836 80

By order of court, —

To sundry parties to the foreclosure suit
and to prior trustees, to bondholders’
committee, etc., 41,767 54

Trustees’ counsel fees 79,601 00
Court and legal expenses, . . . 11,131 33
Office, travelling, examiners and report-

ing fees (less paid by assignees), . 25,096 73
Advertising foreclosure meeting and

expenses organizing New York &

New England Railroad, . . . 4,886 33
244,819 73

Assignees in Bankruptcy :
For equity of redemption, etc., 100,000 00

Total expenses attending foreclosure, etc., .... 8564,364 70
Add,—Expended b}7 receivers, completion road between

Putnam and Willimantic, 250,000 00
A. Expended for construction, exclusive of bridges,

August 1, 1871, to October 1, 1876, . ■ • 293,249 96

Amount carried forward, $1,107,614 66

14 NEW YORK &N. ENGLAND R. R. CO. [Apr.
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GENEALOGICAL CHART.
ISTEW YORK AND ISTEW KXGLAXI) RAILROAD.

RAILROAD COMPANIES. 1845 ’46 ’47 ’4B ’49 ’5O ’6l ’52 ’53 ’64 ’56 ’56 ’57 ’6B ’69 ’6O ’6l ’62 ’63 ’64 ’65 ’66 ’67 ’6B ’69 ’7O ’7l ’72 ’73 ’74 ’75

Ino. United. ■ i I | i • j ■ ; ■ j :
Dediham to Walpole,! 8.50 rallies. j j j i i I

Mortgage, | i : i ! i ; i i i i |
Inc. $700,000. - United. j ; i ' \ \ :

NORFOLK County ! ! Dedham to Blackstone, 25.75 miles. | j j
1 ! I ! . i i j 1 i . i iInc. I : i ! i ; ■ • •

SOUTHBKIDGE AND BLACKSTONE i Blackstone to Southb;ridge, 33.76 miles, j
Inc. i • i i • : • i i j

MIDLAND Boston to South Dediham, 12.50 miles. j I j | I
Mortgage, j i i : i : i | i :

$1,200,000. : j j i :

BOSTON AND New York Central ! Boston to Mec hanicisville, includ ing Sputhhiridgeand Dedham Braniches, 79 miles.
Inc. So Id. j i j . j

EAST Thompson In East Thom pson, I 2 milc;s. j

MIDLAND, [No. 2] Inc - L__Soid. jßoston to & Dedham Biranch’si, 79 miles.
Name i • j j • I i ichanged, j - j • : | • i : : iMidland Land Damage Co *2; s „ia .

“ i “

|
“ “ j “

| “j “ “ “ I “ ‘l*
Mo rt. j j ■ j i i i :

Southern Midland SLSL2? 0- | “|
“ j " “j“i “ | “ “| “ “

Sold. ' j j : • ■THOMPSON AND WiLLIMANTIC .In± j| Mee hanic!sviUe to Williman.tic, 26; miles;.

I j j I j j
_

. , j : Receivers Trustees N.T. & N.E. : PropertyBoston to WlllimantlC, including Dedham Branch, 81.68 miles.—East Thompson 1 Mortgage. Mortgage, take take Railroad Co. j transferred toJNEW YORK AND JMEW ENGLAND ) x V x ,

’ , , A . $10,000,000. $20,000,000. poss’n. poss’n. organized. ; N.Y.&N.E._ ( to Southbndge, 1/.60 miles.—Brookline to Woonsocket, 33 10 miles.—Provi- • A II ill I : Railroad Co.Formerly > . .
,

.
_

, .
,

> Total length of road, 411.53 miles. ma—-
t> tt V dence to Watcrbury, 122.50.—Waterbury to Hudson River, 76.2o.—Worcester = : :Boston, Hartford and Erie) . . . •.. a , ... ’ ,

_„ ■ 5 ■ •
’ ' to Allyn’s Point, 66 miles.—So. Manchester and Rockville Branches 7. <5 miles. J B. H. &E.R. R. j n. y. ■;& n.e.: r.r.

Mortgage, Mortgage, i • j •

§52,000. $2,055,500.’ __ ,
, i J. „ I ;

Hartford, Providence AND FiSHKILL ! I
_ ]d

Providence to Waterbury, ; 122.5:0 miles. i Ii a:nd j j | •

Hartford AND Providence ... . .

I”°: Hartford to RWde Island State line, 61 miles. Leai“ d

New York AND Hartford .... 'Z i Hartford toNew; York State line, 69.13 miles.
Unitjed. • : : j

PROVIDENCE AND PLAINFIELD
:“I_J ! Providence to OjonnectioutState line, 29 miles. I I |

; • : Unit:ed. : i : | :

8., H. AND E. EXTENSION i...i...! j Ipc- Conn. State line to Hudson ißiv., 139.78 miles.
• i i : Mortgage, Mortgage, i : : ;
• i : i $400,000. $1,500,000.} j ! i j

NEW YORK AND Boston lnc- I [ L j ! ! ! Brookline to Woonsocket, 3:3,75 imiles.
: : • i i ; Unijted. i | j

CHARLES River . i .

Ip
£: Brookline to Bellingham, 27.75 miles. j j j

i ■ Mortgage, Uni:ted. i j •

I i i I $150,000. i I illCHARLES RIVER BRANCH . I . . .

lat 1 ! Broo kline to Dover, 12.60 miles. 11 :

Inc. 1833. j i j j Uni j -ed- : . i j | j
Norwich AND Worcester .... 1 : 1 ! _J I I i (Worcester ito Allyn’s Point, 66 imilee.

Leased. i | I j

1845 ’46 ’47 ’4B ’49 ’5O ’6l ’62 ’53 ’54 ’65 ’56 ’67 ’5B ’69 ’6O ’6l ’B2 ’63 ’64 ’65 ’66 ’67 ’6B ’69 70 71 72 73 74 75





1877.] HOUSE—No. 325

Amount brought forward, $1,107,614 60

B. Expended for equipment, August 1, 1871 to
October 1 1876, 270,608 67
Expended for stone bridges, abutments, arches

and viaducts, August I, 1871, to October 1, 1876, . 49,492 9 4C. Expended for rebuilding 82 wooden bridges,August 1, 1871, to October 1, 1876, . .
. 140,340 71

, ,
$1,568,056 18

In addition, there were, between August 1,
1871, and October 1, 1876 (E.), 228,-
635 ties laid, costing . .

. $97 547 17And during the same period was laid,
costing (D.), exclusive of old, 4,955
tons rails, new and re-rolled, . . 195,050 76

292,597 92*

$1,860,654 10
[Letters refer to schedules in annual report of New York & Kcw Eng-

land Railroad Company for year ending September 80, 1876, pn. 24 to SOinclusive.]
* Not treated as an extraordinary expenditure by Commissioners in any computation madeby them in report.



Exhibit No. 4.

Bonds outstanding which were issued under mortgages made on dif-
ferent portions of the road prior to the Berdell mortgages :—

Norfolk County Railroad Company bonds (interest duo
from 1854, at 6 per cent.), 83,600 00

Boston & New York Central Railroad Company bonds
(interest due from 1855, at 6 per cent.), .... 28,000 00

Charles River Railroad Company bonds (interest duo from
1866, at 6 per cent.), pg 200 00

New York & Boston Railroad Company notes and bonds
(interest due from 1860, at 6 per cent.), .... 103,700 00

Boston, Hartford & Erie Railroad Company bonds (inter-
est due from 1866, at 7 per cent.), 280,000 00

Simple interest on the above to January 31, 1877, ,
, 841,922 00

8770,422 00*

The 83,600 Norfolk County Railroad bonds still outstanding are provided
foi b}7 funds in the hands of J. W. Converse of Boston as trustee; the
bonds were advertised for several years ago, but not presented. The
total amount of the above bonds, with interest, is treated as a liability
of the company in determining the value of the property of the corpora-
tion over its debts. There are other claims for laud damages, etc., which
are in litigation, not exceeding $50,000.

* These bonds have not been carried on the books of the company, because the
extent of the company’s liability has not been determined. The counsel of the com-
pany advises that some portion of them were not legally issued.

NEW YORK &N. ENGLAND R. R. CO. [Apr.
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Exhibit No. 5.

Hartford, Providence & Fishkill Railroad Company Memoranda.

Assets.
Roadway from Providence to Hartford, 122.366 miles,

estimated at $86,000 per mile, $4,405,140 00
Equipment, as per appraisal, ... 1 f 503,106 00
Machinery, tools and station fixtures,. . 1 From I 58,228 16
Materials for repair of roadway, . . . f Returns, ■{ 94,711 70
Fuel and supplies, | 1876. I 64,729 73
Due from companies and individuals, . 1 I 20,293 83
Sinking fund in hands of trustees applied or applicable

to reduction of bonds, 316,807 36

Total Assets, $5,463,015 78

Liabilities.
Bonded debt, $2,065,600 00
Floating liabilities,* 359,822 03
Due on account of Tunnel construction,* . 26,503 45

Total Liabilities, . . . . 2,441,825 48

Balance of Assets over Liabilities, .... $3,021,190 30
* Represented by cash assets.

3



NEW YORK &N. ENGLAND R. R. CO. [Apr.

Exhibit No. 6.

New York & New England Railroad Company Memoranda, as of
January 31, 1877.

Assets.
Road from Boston to Willimantic, 85.75 miles.
Woonsocket Division, , . 33.75 “

Dedham Branch, 2.
Southbridge Branch, . 17.60 “

Total, 139. miles.
Estimated at $36,000 per mile, $5,004,000 00

Distributed as follows: •

Grading and masonry,bridging, superstruct-
ure, land, land damages and fences, . . $4,756,965 81

Passenger, freight and water stations, and
fuel sheds, . 94,400 00

Engine-houses, car-sheds and turn-tables, . 25,200 00
Machine shops, including machinery and

tools (machine shops, $85,400 ; machinery
and tools, $42,034,19), .... 127,484 19

55,004,000 00
Highland Lake Grove property, 26,443 20
Dwelling-houses, 7,600 00
Equipment, as per appraisal, 521,550 00
Supplies on hand, 12,006 37
Balances due from current accounts, 3,060 45
Cash on hand, .........57,799 66

Total Assets, $5,632,459 68

Liabilities.
First mortgage bonds, ..... $343,000 00
Notes payable, ...... 215,544 09
Notes due in September, 1876, . . . 613,500 00
Bonds outstanding, with interest,which were

issued prior to the Berdell bonds (as per
Exhibit No. 4), 770,422 00

Total Liabilities, 1,842,466 09

Balance of Assets over and above Liabilities, , . $3,789,993 59
Balance of Assets over and above Liabilities, Hartford,

Providence & Fiskhill Railroad Company, as per Exhibit
No. 5, 3,021,190 30

Value of unfinished road from Waterbury to Hopewell
Junction, 65 miles, at $ll,OOO per mile, .... 716,000 00

Total Property and Assets above Liabilities, not treat-
ing Berdell bonds or stock as a liability, . , . $7,626,183 89



1877.] HOUSE—No. 325.

Exhibit No. 7.

Equipment, as per Appraisal.

31 locomotives, $215,200 00
ii passenger cars, 116,945 00

2 parlor cars, 11,000 00
26 baggage, mail and express cars, . . 47,380 00

113 8-wheel freight cars,
.... 48,025 00

133 8-wheel fiat cars, ..... 36 575 pp
29 8-wheel dump cars, .... 9 425 pp
13 4-wheel box oars, 2 600 00
4 4-wheel saloon cars, 4 200 00

130 4-wheel dump cars,
..... 20 800 00

1 derrick car, 300 00
6 8-wheel box cars, with air-brake, . , 6,600 00
4 8-wheel milk cars, with air-brake, .

. 3,200 00
44 8-wheel meat cars, with air-brake, .

. 2,800 00
1 8-wheel tool car,

..... 30P pp
snow-plow, 260 00

Total Equipment, $521,550 00



Exhibit No. 8.

Memorandum of Settlements with Norwich & Worcester Railroad
Company on Lease Account.

To pay dividends of,— Deficiency. Surplus.

July, 1870,* |106,816 71
January, 1871, 10,341 77
July, 1871 54,311 81
January, 1872, settled with July dividend,
July, 1872, 12,666 93
January, 1878, - 12,169 00
July, 1873 18,099 84
January, 1874, 9,909 05
July, 1874 19,857 30
January, 1875, - 1,019 38
July, 1875, 12,163 16
January, 1876,f 38,879 79
July, 1876, 5,342 83
January, 1877, - 14,449 45

Total amount paid,J .... $288,379 19 -

Total amount received, . . . 17,637 83 17,637 83

Balance paid over amount received, . $270,741 36

* This deficiency covered extraordinary disbursements in building a new wharf at Norwich
which were said to have been authorized by the Boston, Hartford &Erie Railroad Company
prior to the transfer of the property to the Receivers.
f This deficiency, caused by an expenditure of this amount for new steel rails, charged to

operating expenses.
X These deficiencies, prior to 1875, include annual payments of ten thousand dollars to a

sinking fund held by the Commonwealth of Massachusetts which is now practically equal to
the debt and payments upon it have therefore ceased.

NEW YORK &N. ENGLAND R. R. CO. [Apr.
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Exhibit No. 9.

Balance Sheet New York & New England Railroad Company, as
per their Books, January 31, 1877.

Assets.
Cost of road as represented by Berdell bonds, . . . $20,000,000 00
Cost of new construction and real estate, .... 239,033 22
Cost of new equipment, 95,923 35
Paid underlying liens, created by receivers and trustees, . 626,772 90
Paid assignees for title to property, 100,000 00
Operating expenses, 241,830 54
New steel rail laid (1,000 tons), 63,803 04
Interest paid, 2,404 71
Supplies on hand, 12,006 37
Due from companies and individuals, 47,223 04
Due from agents and conductors, 7,575 70
Cash, 57,799 66

$21,493,872 53

Liabilities.
Capital stock issued, $5,685,000 00
Berdell bonds outstanding,* .

. . 14,315,000 00
First mortgage bonds, due 30 years from

January 1, 1876, 343,000 00
Notes payable, 215,544 09
Notes due September, 1876, . . . 513,500 00
Due to companies and individuals, . . 51,738 29
Coupons unpaid, 17 50
Earnings, 320,005 01
Profit and loss, ...... 50,067 64

521,493,872 53

* Convertible Into New York &New England R. R. Co. stock, but not otherwise a liability.




