
HOUBE No. 11.

House of Representatives, January 23, 1878.

The Committee on Finance, to whom was referred the
order of the House relating to gold payments,

A large part of the bonded indebtedness of the Common-
wealth of Massachusetts is payable in gold coin, by the terms
of the legislation, or of the orders of the Governor and
Council duly authorized, under which it has been issued.
Of the total amount 133,220,464.00, only the sum of $2,674,-
000.00, as detailed below, is not unequivocably payable in
gold.

Issued previously to March 22, 1862:
Southern Vermont Railroad Bonds, .... $200,000 00
Troy & Greenfield Railroad Bonds, .... 216,500 00
Back Bay Lands Loan, 50,000 00
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Issued since March 22, 1862:

Back Bay Land Loan, ....... $170,000 00
Union Fund Loan, ........ 200,000 00
Coast Defence Bonds, ....... 888,000 00
Bounty Loan, ........ 200,000 00
Troy & Greenfield Railroad Bonds, .... 090,000 00
Troy & Greenfield Railroad Bonds, (issued in 1865,) . 60,000 00

$2,674,500 00

These bonds ($2,674,500.00) are covered and provided
for by the Act of March 22, 1862, by which all scrip or
bonds of the Commonwealth, then issued or to be issued,
were declared to be, and were made, payable, principal and
interest, in gold or silver coin. This Act was passed imme-
diately after the passage by Congress of the Legal Tender
Act, so called, and was intended as a notification and assur-
ance to the public creditor, that in whatever form and
manner it might have been made legal and technically right
for the Commonwealth to meet and discharge its indebted-
ness, it-would continue to pay, as it had paid, in coin. At
that time, gold and silver were, as they had previously been,
equally recognized as coin, and legal tender for all coin
indebtedness; although, practically, silver had long been
obsolete as any substantial part of the money of the country,
In accordance with the language of the time, therefore, the
provision of the Act of March 22, 1862, was expressed in
the words “in gold or silver coin.” Subsequently, on the
12th of February, 1873, the laws authorizing the coinage of
the silver dollar of the United States were repealed; and,
since that time, gold coin has been “ the only existing lawful
coin tender and standard of value for all payments above the
sum of five dollars,” as it had been the only one, in fact, for
many years previously.

In accordance with the obvious meaning of the Act of
March 22, 1862, the indebtedness of the Commonwealth,
covered and provided for by that Act, as it lias fallen due,
principal and interest, has been paid in gold coin or its
equivalent, to the present date, and so, under any circum-
stances, it will undoubtedly continue to be.

In response to the order of the House, directing the Com-
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mittee on Finance to consider and report whether any legis-
lation is expedient to express the purpose and the duty of
the Commonwealth to pay its pecuniary obligations in gold,
the Committee beg to report and to recommend the passage
of the accompanying Bill, which they believe to be in accord
with the true intent and meaning of the Act of March 22,
1862, and the effect of which, if enacted, will be to place all
the indebtedness of the Commonwealth, without exception
or qualification, upon the same footing before the world, and
to secure for it all, equally, the unqualified confidence to
which it is entitled.

For the Committee,

HAMILTON A. HILL.
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In the Year One Thousand Eight Hundred and Seventy-Eight.

AN ACT
To provide for the payment in Gold Coin, of the interest

and principal of Massachusetts Scrip or Bonds.

1 The interest and principal of all scrip or bonds of

2 the Commonwealth of Massachusetts are payable,
3 and, when due, shall be paid, in gold coin or its

■4 equivalent.
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Be it enacted by the Senate and House ofRepresentatives,
in General Court assembled, and hy the authority of the
same, as follows:


