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The Special Joint Committee, who were charged with
the investigation of the doings of the Chelsea Bank,
have attended to that service, and

That, on the 13th inst., they met the officers and di-
rectors of the bank at their banking-house in Chelsea,
pursuant to previous appointment. They opened their
vaults, and submitted to the free inspection of your Com-
mittee their books, records and papers. The Committee
critically examined them, on oath, relative to all their
doings which they deemed material or expedient.

The bank went into operation on the 13th day of Oc-
tober last. Messrs. John P. Bigelow, Josiah Dunham,
and John Stevens were the commissioners who examined
and certified their capital. We directed our inquiries
particularly to this subject, and are satisfied, from the
evidence, that the rumors in circulation, as to a fraudu-
lent procurement of the capital, are groundless. The
stock was attempted to be obtained from residents in
Chelsea, and about $60,000 was subscribed. The ne-
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cessary sum could not be obtained from this source. A
portion of the subscribers were desirous of disposing ot
their rights, and the remainder were inclined to hold on.
In this posture of affairs, sometime in the month of Sep-
tember, a negotiation was entered into between the sub-
scribers and certain men in Boston. By this arrange-
ment, certain subscribers disposed of their right to take
stock for the sum of $llOO 00, and the persons who paid
this sum actually subscribed, in addition to what was al-
ready subscribed and retained, the requisite balance to
enable the bank to commence business. It is not true,
that the original grantees of the charter sold and trans-
ferred their interest in it. So far from that being true,
one of the three persons named as grantees in the act of
incorporation, and several of the petitioners for the grant,
are still stockholders. The evidence shows that the cap-
ital stock was actually paid in, and intended to remain as
the basis of the operations of the bank. It remained in
the vaults several days, and was then paid out in the usual
manner in redemption of its bills. Your Committee ex-
amined two persons, owners of 340 shares of the stock,
or $34,000, who testified that they paid every dollar of
it in specie, and that it yet remains in the bank. They
have had a discount of $lO,OOO, for which, in addition to
collateral security, they pledged $14,000 of stock. The
cashier testified, that the president, who is absent from
home, had $20,000 in stock, and that he actually paid
that sum in specie. The balance of the stock is owned
by a large number of individuals and firms, and was all
paid according to the requirements of law. Unless your
Committee have been most egregiously imposed upon by
perjured witnesses, and false records, the capital was
fairly and bona fide paid in.
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About $30,000 of the stock has been drawn by stock-
holders, for which 037,070 is pledged for security.

The present loan is $152,891 44; circulation, $68,960.
Cash on hand, meaning specie in vaults, and cash balances,
$31,011 07; deposites, $1,414 23. For the more per-
fect and exact information of the Legislature, we append
to this report the monthly statements of the bank.

No bills have been discounted at other places than at

the counter of the bank.
They make collections of foreign paper, through the

Merchants Bank, and charge their customers, as ex-
change, the mere cost of collection.

They have never issued any bills to be kept out of cir-
culation for an agreed time.

It has ever been the aim and design of the bank, to ac-
commodate its Chelsea customers. Less than $3,000
of Chelsea paper has been refused since the bank went
into operation. One $2,000 note was refused during the
severest part of the pressure on the money market, from
inability to discount. A $4OO note made by the select-
men of Chelsea on behalf of the town was refused, be-
cause the officers of the bank thought it illegal, the town
not having authorized them by vote, to bind the inhabi-
tants by their note. The bank offered to discount it on the
private responsibility of the selectmen and treasurer. This
offer they declined. Several other small sums were re-
fused. Mr. Rugg and Mr. Fenno, gentlemen entirely
disconnected with the bank, and traders in Chelsea, testi-
fied before your Committee, that although opposed to the
bank in the beginning, especially on account of the change
in its stockholders, they had become satisfied, that their
apprehensions were groundless, and believed that the
bank was conducted upon fair and honorable principles.
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They further testified, that their intercourse with the
people of Chelsea was extensive, and that they often
heard the affairs and conduct of the bank discussed, and
believed that the public sentiment in Chelsea was favora-
ble to the institution.

Mr. P. C. Jones, during the money pressure, presented
at the counter of this bank, a $l,OOO bill for redemption.
He desired bills on Boston banks. The cashier could
not accommodate him, but offered him gold coins, viz.:
doubloons, which Mr. J. declined receiving.

Your Committee are assured, that every dollar, due to
the bank, is most amply secured. The directors have
the utmost confidence in the safety of its operations, in
its ability to meet its engagements, in the rectitude of its
intentions, and in the fairness of its management and
general policy.

Your Committee are constrained by the force of evi-
dence, uncontradicted and unimpeached, to accord gene-
rally in these views, and freely confess themselves to
have been unable to discover any thing that threatens the
public safety, or that militates strongly against fair bank-
ing principles and usages.

Per order,

M. LAWRENCE.



State (if the Chelsea Bank , on Saturday, February 1 Uh, 1837, two o'clock, P. M.

DUE FROM THE BANK. j RESOURCES OF THE BANK.

Capital Stock, .... $lOO,OOO 00 Gold, Silver, and other coined metals in its
Bills in Circulation, .... 68,960 00 Banking House, .... $4,040 74
Net Profits on hand, . . . 5,116 89 Real Estate, •

Balances due to other Banks, . . . Bills of other Banks incorporated in this
Cush deposited, including all sums whatsoever State, .

• .
. . 13,698 00

due from the Bank, not bearing interest; its Bills of other Banks incorporated elsewhere,
bills in circulation, profits and balances due j Balances due from other Banks, . 15,688 54
to other Hanks excepted, . . . 1,414 93 j Amount of all debts due, including Notes,

Cash deposited bearing Interest, .
. 94,600 00 j Bills of Exchange, and all Stocks and

Total amount due from the Bank, . . 900,091 05 j Funded debts of every description, ex-
cepting the balances due from other Banks, 166,733 77

Total amount of the resources of the Bank, 900,091 05
Rate and amount of the last dividend,
Amount of reserved profits at the time of

declaring the last dividend,
Amount of debts due to the Bank secured

by a pledge of its Stock, . . . 30,000 00
Amount of debts due and not paid and con-

sidered doubtful, ....
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Dr. State of the Bank. Cr.

Nov. 5. ..Cash—Specie, . 2,398 86 Capital Stock, .... 100,000 00Bills and Checks, . . 60,706 26 63,105 12 } Circulation, .... 43,728 00Discounts, . .
. . 74,625 80 ! Deposites, ..... 953 27Balances due from other Banks, .

. 8,340 00 Expense and Interest Account, . . . 1,419 96Expense Account, ... 25 31 ___

146,096 23
146,096 23

Dec. 3....Cash—Specie, . 2,831 52 Capital Stock, .... 100,000 00Bills and Checks, . . 38,626 41 41,457 93 Circulation 59,707 00
Discounts 125,427 29 Deposites 636 44Balances due from other Banks, . . 7,808 51 | Post Notes, .... 10,300 00Expense Account, . . . 52 80 Expense and Interest Account, . . 4,103 09

, , „
,

0
. 174,746 53 174,746 53

Jan- 7 Cash—Specie, . 1,406 56 Capital Stock, .... 100,000 00
Bills and Checks, . . 57,273 02 58,679 58 Circulation, .... 71,094 00
Discounts, .... 124,544 29 Deposites, 425 69
Balances due from other Banks, . . 10,009 29 Post Notes, ..... 17,500 00
Expense Account, ... 193 52 Interest Account, .... 4,406 99

_
193,426 68 193,426 68

f eh. 4....Cash—Specie, . 3,910 19 Capital Stock, .... 100,000 00
Bills and Checks, . . 56,124 87 60,035 06 Circulation, .... 73,294 00
Discounts, .... 121,064 32 Deposites, ..... 1,728 33
Balances due from other Banks, . . 22,689 64 Post Notes, .....24,600 00
Expense Account, . .

. 251 45 Interest Account, .... 4,418 14

204,040 47 ! 204,040 47


