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The Special Joint Committee, who were charged with
the investigation into the doings of the Middling Inter-
est Bank, in Boston, have performed that service, and
respectfully

That they visited this institution on the 16th instant,
and found in attendance, in obedience to the summons of
your Committee, its officers and directors. We found
them prepared with a written statement, in the form of an
affidavit, covering the whole ground of inquiry, and show-
ing most frankly, and explicitly, the transactions of the
bank. The Committee feel great pleasure in presenting
this statement, as drawn up by them, to the Legislature,
believing that it will be perfectly satisfactory. The Com-
mittee were unable to discover any thing in the doings of
this bank, or in any of its officers, worthy of censure, but,
on the contrary, they found much to commend. Indeed,
all its transactions seem to have been conducted with the
most scrupulous regard to the laws, and to fair, safe, and
honorable banking principles and usages. All its mea-
sures seem to have been taken with exclusive reference
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to the accommodation of its customers, the best interests
of its stockholders, and the safety of the public. Its ex-
hibit of its affairs proves it to be strong in resources,
strong; in the integrity and ability of its managers, and
strong in the affections of its friends and customers.
Your Committee have felt bound, under the circumstan-
ces of this case, to express their opinions as to this insti-
tution, and its management, in strong and explicit lan-
guage.

It having been publicly declared, in one branch of the
Legislature, that the president of this bank refused to
submit the books of the bank to the inspection of one of
its directors, the Committee considered it their duty, to
inquire into the truth of this allegation. The Committee
do not apprehend, that any disagreement among the of-
ficers of a bank, or other monied institution, is proper mat-
ter for legislative investigation, any farther, than such dis-
agreement may affect the reputation or usefulness of the
institution. This being assigned, as a reason for order-
ing the investigation, we felt bound to prosecute the in-
quiry, and to elicit and report the truth. The facts as
testified by the president and cashier, are as follows :
A director called at the bank in the afternoon, and
met the president prepared to go out. He invited
the director to his house. After considerable miscella-
neous conversation, he inquired of the president the state

of the bank. The president informed him they were
proceeding “ slow and sure,” and soon after said to him,
that he had reason to believe, that the director had not

the necessary confidence in him as president, and propos-
ed, for the sake ol harmony among the managers of the
institution, to sell to the director his stock, or that he
would buy the director’s stock, at the same rate. The
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director concluded to sell his stock, and they immediately
repaired to the bank, and, in the presence of the cashier,
made the requisite transfer. The president, in the pre-
sence and hearing of the cashier, offered him the hooks,
and requested him to examine them, hut he declined,
saying that he was satisfied. This is the whole history
of the president’s refusal to allow an examination of the
bank books by its directors, as satisfactorily proved to
your Committee.
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I, James Steele, cashier of the Middling Interest Bank,
in the city of Boston, on oath declare, that the whole
amount of the capital stock of said bank, the same being
one hundred and fifty thousand dollars, was paid in by the
stockholders of said bank, and received by me as its cash-
ier, on the first day of September last—which sum was paid
in specie and bills of other banks of this Commonwealth.
Three thousand dollars of the same specie has remained
in the vault of said bank from the first day of September
last till the present time—and the further sum of five
thousand dollars was placed by our bank, shortly after the
first of September, as a deposite in the Suffolk Bank of
the city of Boston, which has remained there to our credit
to the present time.

The whole number of stockholders of the Middling In-
terest Bank is forty-two.

The whole number of depositors of said Bank is fifty-
four.

The average balance of deposites is twelve thousand
dollars.

The amount of specie in our vault, and which is the
property of our bank at this time, is $12,375 81.

Bills of other banks of this Commonwealth, $24,506.
Balance due from other banks, including deposite at

the Suffolk Bank, is $15,483 07.
No loan has ever been made by stock note at this bank.

The circulation has been from thirty to seventy thousand
dollars. No bills have been issued of a higher denomina-
tion than one hundred dollars, and no bills have ever been
issued by the Middling Interest Bank with any under-
standing or agreement, expressed or implied, that they
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should not be put in immediate circulation ; all bills is-
sued by said bank, have been issued with the expectation
and intent that they would and should be redeemed on
demand. The bills now in circulation over twenty dol-
lars do not exceed three thousand dollars, and rarely
amount to five thousand at any one time ; nearly the
whole of the circulation is ten dollar bills and under.

The whole amount of the loan of the bank, at any one
time, has not exceeded two hundred and forty thousand
dollars.

No exchange has been negotiated at this bank.
The notice directed by the board of directors, calling

upon the stockholders to pay in the amount of their sub-
scriptions to the capital stock, on the first of September,
eighteen hundred and thirty-six, was seasonably published
by me in the newspapers of the city, and also printed no-
tices were carried or sent by me to all the subscribers to
the capital stock.

The bank has always accommodated the public, and
particularly the northend traders and mechanics, so far as
was possible, consistently with its safety and the interest
of its stockholders.

In compliance with the request of the president of the
bank, I have given written and seasonable notice to the
directors, in alphabetical order, to serve as director for
the week, and requested his attendance at the bank.

I have usually sent to the bank, where our bills are
redeemable, the bills of other banks received at our coun-
ter, and have retained in our own vault the specie receiv-
ed in our daily business transactions.

The bills of the Middling Interest Bank, at all times
since the commencement of its operations, have been
punctually and promptly redeemed at our own counter in
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specie when presented, and as punctually and promptly
redeemed at the bank in State street with which we made
an arrangement to redeem our bills received from otherc 5

banks ; and, from my knowledge of the resources of the
bank, I, under oath, declare that from the first day of
September last, when the capital stock was paid iu by its
stockholders, at all times to the present time, the bank
has been able within twenty-four hours to redeem all its
bills in circulation.

There is no law of this Commonwealth with which we
have not most carefully and strictly complied, and there
is no law which we have violated either in its spirit or
letter.

1 annex to this statement, a return of the state of the
bank, as it existed on Saturday, the 11th February instant
—which is true in all its parts.

Suffolk ss. Sworn to before the Committee.

M. LAWRENCE, Chairman.

JAMES STEELE, Cashier.



State of Middling Interest Bank, Saturday, February 11 th, 1837, two o'clock, P. M.

DUE FROM THE BANK. RESOURCES OF THE BANK.

Capital Stoek, . .
. . $150,000 00 Gold, Silver, and other coined metals in itsBills in Circulation, .... 61,280 00 Banking House, . . . ‘512375 81Net Profits on hand, . . . 2,629 33 Real Estate, .

Balances due to other Banks, . . . Bills of other Banks incorporated in thisCash deposited, including all sums whatsoever State, ..... 24 jpg qqdue from the Bank, not bearing interest; its Bills of other Banks incorporated elsewherebills in circulation, profits and balances due Balances due from other Banks, .

’

15 483 07to other Banks excepted, .
. . 12,736 52 Amount of all debts due, including Notes,Cash deposited bearing Interest, .

. 12,000 00 Bills of Exchange, mid all Slocks and1 otal amount due from the Bank, . . 238,645 85 Funded debts of every description, ex-
cepting the balances due from other Banks, 186280 97

Total amount of the resources of the Bank, 238 645 85
Rate and amount of the last dividend,
Amount of reserved profits at the time of

declaring the last dividend,
Amount of debts due to the Bank secured

by a pledge of its Stock, .
. . None.

Amount of debts due and not paid and con-
sidered doubtful, .... None.

Jpio. M. Fiske, Wm. S. Bridge, JAMES STEELE, Cashier.
Wii. C. Perkins, Benj’n Smith,
Wm. Winn, Robert Ripleit,
Samijee Prince, John Sneering.
John Winn, Directors.
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Your Committee have perfect confidence in the cor-
rectness of the foregoing statement and return, and are
fully persuaded, that few if any banks in the Common-
wealth can prove a character of such unspotted purity.
It is faultless in its administration, abundant in its resour-
ces, popular in its neighborhood, and mindful of the wants
of its customers. It performs, in the opinion of your
Committee, in a most exemplary manner, the legitimate
functions of a banking institution, seeking the accommo-
dation of the business men in its immediate vicinity, and
relieving their necessities, to the utmost extent of its
means, in preference to other customers. We are, there-
fore, unanimously of opinion, that this bank and its offi-
cers are deserving of legislative commendation, rather
than censure.

Per order.


