
SENATE No. 44.

The Joint Special Committee upon the Franklin Bank,
to whom was re-committed their Report upon the do-
ings of said Bank, submit the following additional

At the hearing of the corporation on the 20th of Janu-
ary last, under a notice from the committee, served upon
them to appear and show cause why their charter should
not be declared forfeited, as stated in our former report,
the corporation waived all further right to be heard before
any committee of the Legislature, upon the question of
the forfeiture of their charter.

Since the recommitment of their former report, several
of the individuals, whose agency in the transactions of
the bank w'as the subject of remark in our former report,
made application for an opportunity to make further ex-
planations in relation to their connexion with the doings
of the bank. This opportunity was most cheerfully
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granted, and Thomas Richardson, Josiah Dunham, Eben-
ezer Stevens and Ehenezer Hayward availed themselves
of the opportunity thus afforded them of further explana-
tions.

These explanations did not, in the opinion of the com-
mittee, vary substantially the material facts stated in their
former report. Justice to Mr. Richardson and the other
directors requires, that it should be explicitly stated, that,
at the time when Benjamin F. Hathorne first engaged
in the purchase of Franklin Bank stock, and at the time
when he was first appointed cashier, nothing was known
against his character; and the situation which he had
held, as teller of one of the banks in this city, was a suf-
ficient justification to those associated with him for pla-
cing implicit confidence in his integrity and capacity.

Mr. Richardson now states, that he furnished no aid to

Hathorne jn the payment of his stock notes, nor did he
know that the funds of the bank were appropriated for
that purpose. And the committee do not think, that
there is any thing in their former report inconsistent with
this statement.

At the meetings of the committee since their former
report was re-committed, it was proved, that, previous to

the re-appointment of Hathorne as cashier, in December,
1835, tbe confidence of Richardson in his integrity was
impaired, and that Richardson made known his suspicions
to the directors, and urged upon them the propriety ot the
removal of Hathorne from office. But as one or two ex-
aminations into the accounts and doings ot Hathorne had
been made, and which had resulted in finding nothing
against him, a majority of the directors determined to

retain Hathorne in the office ; he was accordingly re-

elected. This decision did not have the effect to allay
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the suspicions of Richardson. And he subsequently
caused other examinations to be made, but which, like
those which had preceded them, resulted in finding noth-
ing against Hathorne. The other directors believed that
Richardson was unreasonably suspicious of Hathorne, and
continued to sustain him, and Richardson accordingly
resigned the office of president, and left the bank.

L. CHILD, Chairman.

order of the Committee




