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House of Representatives, March 5, 1838.

Ordered, That Messrs. Sturgis, of Boston,

Rogers, of Salem, and
Howland, of Dartmouth ,

with such as the Senate may join, be a Committee, to
examine into the doings of the Commercial Bank, in the
city of Boston, agreeably to the provisions of the 361h
chapter of the Revised Statutes, and to report the result
of their examination to the present Legislature: and that,
in conducting said investigation, the said Committee be
authorized to send for persons and papers.

Sent up for concurrence.

L. S. CUSHING, Clerk.

In Senate, March 5, 1838.

Concurred : and Messrs. Walcott and Brown are
joined.

CHA’S CALHOUN, Clerk.

(Kommontocaltl) of iHassacijusetts.



The Joint Special Committee, who were ordered to ex-
amine into the doings of the Commercial Bank, in the
city of Boston, agreeably to the provisions of the thirty-
sixth chapter of the Revised Statutes, and to report the
result of their examination to the present Legislature,
and who were authorized, in conducting said invstiga-
tion, to send for persons and papers, and to whom was
also committed the petition of the President, Directors
and Company of the Commercial Bank, praying for
leave to surrender their charter, have attended to the
duty assigned them, and now respectfully submit the
following

The committee, in the discharge of the duty above as-
signed to them, summoned the President, Directors and
Company of the Commercial Bank to appear before them
at their banking-house in Boston on the ninth of March
last, at which time and place the committee commenced
their examination : they met Mr. Isaac Scholfield, Jr.,
president pro tcm., and Mr. Jonas Bennett, cashier pro
tem., and the directors of the bank, who, on this and all

eommontoraltlj of JHaasacljujmts.

In Senate, April , 1838.

REPO R T:
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subsequent occasions, have exhibited every disposition to
aid the committee, by a full and free communication of
all the facts within their knowledge which related to the
affairs of this institution.

At this and subsequent meetings, the committee exam-
ined the specie, notes discounted, drafts, checks, and ev-
ery other evidence of property in the hank, then in the
possession of its officers and under their control, and from
these examinations they are satisfied, that the following
statement of the condition of the hank, prepared by the
cashier, is substantially correct. It is proper, also, to

observe, that the remarks of the committee refer to the
time when they began their examination, that is, the ninth
of March last, where a different date is not particularly
mentioned.



State of the Bank, Friday, 9lh March, 2 o'clock, P. M.

Notes Discounted, . . . $902,793 48 Capital Stock, .... $500,000 00
Accounts Overdrawn, . . . 8,180 16 Bank Notes, ....536,300 00
Cash, ..... 169,552 44 j Discount,

.... 14,848 74
Real Estate, ....26,735 16 i Contingent Fund, .... 1,852 48
Bank Expenses, . . . 1,948 69 Commercial Wharf Company, . 622 29
Interest, ..... 2,390 91 Deposits on Interest, . . . 5,000 00
Profit and Loss, . . . 295 62 Post Notes, .... 34,500 00
J. J. Fisk—Receiver, . . . 28,968 31 Special Deposits, .... 31,900 00
Weybosset Bank, . . . 251 56 Deposits, .... 1,245 01
N. E. Worsted Company, . . . 8,400 00 Chemical Bank, N. Y., . . . 16,648 31

Gass Light Banking Company, N. Orleans, 599 50
Eagle Bank, Boston, . . . 6,000 00

$1,149,516 33 $1,149,516 33
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6 COMMERCIAL BANK. April,

Of the notes discounted, as above stated, $244,418 39
are in the bank, are not jet due, and are
considered good for very nearly the full
amount.

There is also included in the above, notes
payable on demand, to the amount of 88,238 00

Delinquent notes, 168,082 71
Foreign drafts, 16,861 33
Notes deposited in the Eagle Bank, being

part of the security of the associated banks
for the redemption of Commercial Bank bills, 386,242 81

$903,843 24
The difference between the above sums is occasioned

by discounts to that amount not having been charged at
the time the cashier made the preceding statement.

The head of cash in the above statement contains sev-
eral particulars, which some at least of the committee
had always supposed were more appropriately designated
by other terms ; an enumeration of the different items
comprehended under it, may, therefore, be a matter not

merely of curious but of useful information to the Legis-
lature ; they are as follows :

Specie in the bank, $9,258 44
Specie deposited with J. J. Fisk, receiver

of the Commercial Bank bills for the asso-
ciated banks, 15,000 00

Commercial Bank bills in the bank and
examined by the committee, 121,561 00

Receipts of J. J. Fisk for cash advanced
to him for the redemption of Commercial
bills, 6,579 00

Bills of other banks which are good, 902 00
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Bills of other batiks which have failed, 1,220 00
Memorandum checks, certificates of de

posite in Franklin Bank, &c., 14,940 00
Teller’s cash short, 92 00

$169,552 44
The real estate is situated in School street in Boston,

and cost the bank the sum at which it is set down in the
statement, and is probably worth about $20,000 more
than the incumbrances now existing upon it.

The stock of the N. E. Worsted Company is also at a
considerable discount, but being a small item, is of com-
paratively little consequence; its estimated value is $6300.

There may also be an error in the amount of bills issued
of the old plate, which would make the whole issue
$29,832 greater than the above statement; this is be-
lieved to be the limit to which the error can extend, and
there are good reasons for thinking, that the whole amount
issued does not exceed the sum above stated, viz.,
$536,300.

With regard to the amount of post notes and evidences
of deposite which have been issued, the committee, and
even the present officers of the bank themselves, can give
no certain information. They were not regularly record-
ed at the time of their issue ; and the whole evidence in
relation to their amount depends upon the uncertain rec-
ollection and voluntary disclosures of the late president
and cashier, corroborated by such information as a most

faithful and vigilant committee of the stockholders have
been able to obtain from other sources.

After making all reasonable allowances, the condition
O

of the bank will be very nearly as follows :
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' -r
DUE FROM THE BANK. RESOURCES OF THE BANK.

Bills in circulation as follows ; Notes Discounted, *902,793 48
Whole amount of Bills issued, $536,300 00 Accounts Overdrawn, 8,180 16Deduct in hands of Teller, 121,561 00 1 910 973 64

414,739 00 Deduct as probable loss on the )
, ...

Deposit on interest, . . . 5,000 00 above,
....

/ 140,000 00
Post Notes, .....34,500 00 770,973 64
Special Deposits, . .

.
31,900 00 Bills of other Banks, $2,122; good, .

. 902 00
Free Deposits, .... 1,245 01 Sundry Memorandum Checks, $14,940; )

nftBalances due other Banks, . . 23,247 81 good for, | 0,J40 OU

Specie in Bank, . . 9,250 44 \

J. J. Fisk, Receiver, receipt for > 24,250 44
specie, ....15,000 00 j

Real Estate cost $26,735 16; valued at . 20,000 00
J. J. Fisk, Receiver, collections made on ) os orfi

account of the Bank, . . . . j "
’

J. J. Fisk’s receipts for cash advanced, . 6,579 00
Due from other Banks, .... 251 56
Stock in N. E. Worsted Co., cost $8,400; ) 6 300 00

valued at, . . . . . . f ’

864,164 95
510,631 82

Leaving a probable balance for the Stock- )
,-<><> to

$510,631 82 holders of / $303,033 13 >
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Of the bills issued and now outstanding, viz; $414,739 00
The associated banks have redeemed and

now hold 347,389 00

Leaving still in circulation $67,350 00
Of which sum the associated banks have re-

ceived security for, and are bound to re-
deem $32,000 00

Leaving a balance of only $35,350 00
to be provided for by the bank itself.

And the bank has, in its otvn possession,
notes which are considered good, and
which are payable before the last day of '

May next, to the amount of $196,446 31
So that under any circumstances which can probably

occur, the committee believe the public, independently of
the stockholders in the bank, to be entirely secure from
loss by the failure of this institution.

The Commercial Bank was incorporated by an act
passed June 15th, 1831, and the committee are satisfied,
that the capital stock was duly paid in during the follow-
ing September, and that it commenced its operations in
conformity to the provisions of its charter.

The stock itself is generally held in small quantities
and widely diffused in the community ; the number of
stockholders now being 199.

98 shares of the stock are held by guardians,
189 “ by trustees,
614 “ by institutions for savings,

4 “ by administrators,
85 “ by executors,
19 “ by the bank itself,

144 “ by the bank as collateral security.
2
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The committee were also convinced, that the affairs of

this bank were honestly and properly conducted until
some time in the year 1835, when its long continued in-
ability to afford its usual accommodations to its customers
excited suspicion and led to an investigation, which prov-
ed that even then, that partial and unjust system, which
treats the funds of a bank as if they existed mainly for
the private convenience and emolument of a few of its of-
ficers, had commenced, which in its subsequent and more
unrestrained progress, has fixed dishonor on its principal
agents, and brought ruin upon the bank itself.

The committee soon found themselves embarrassed in
their efforts to trace out the origin of the recent disasters
which have befallen the bank by their want of more par-
ticular information than its present officers could give
them. The directors, for the two last years, from a mis-
placed and unjustifiable confidence in the integrity and
capacity of the late president and cashier, had committed
every thing to their care. Those officers having abused
their trust, and neglected to record many important trans-

actions, little reliance can be placed upon the uncorrobo-
rated evidence of the books.

The acting president and cashier have been placed in
those offices since the delinquencies of the former had
been discovered, and were of course unable to give the
desired information. The sergeant-at-arms was there-
upon directed to summon Parker H. Pierce, late presi-
dent, and Joseph Andrews, late cashier of the bank, to

appear before them on the 12th of March last, that officer
has returned, that he could not find Pierce, and that he
had summoned Andrews by leaving a copy of the sum-
mons at his usual place of abode; neither of them have
appeared before the committee, but a written communi-
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cation has been received from the cashier, confessing that
his absence is occasioned by fear of an indictment for
perjury, but at the same time declaring that whatever er-
rors he has committed have been the result of forgetful-
ness or mistake.

Under these circumstances, your committee have glad-
ly availed themselves of the assistance afforded by the la-
bors of a very able and intelligent committee of the stock-
holders, who have recently completed a thorough investi-
gation into the affairs of the bank, in which they had the
aid of the joint and separate disclosures and explanations
of the late president and cashier.

We have only to observe, that, whatever information
we have received from other sources has tended to estab-
lish the correctness of the statements in that report, and
that a majority of the committee who made it, have
sworn to its truth. It may be proper also to state, by
way of explanation, that Parker H. Pierce was elected
president of this bank when it commenced its operations
in September, 1831, and continued in that office until the
2d of March, 1838, and that Joseph Andrews was ap-
pointed cashier November 9th, 1832, and continued to
hold that place until March Ist, 1838, when those places
were respectively filled by Messrs. Scholfteld and Ben-
nett, before mentioned.

The story of the mismanagement of this institution
will be best related in the words of the committee of the
stockholders, which are as follows:

“A brief history of some of the doings of the principal
officers of this bank is important to show how the present
evils have arisen. In October, 1835, a committee was
appointed by the directors, consisting of five of their num-
ber, to examine into the affairs of the bank; this committee
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made a full report the same month, which is copied in the
director’s records. By this report it is shown, that even
then, when the directors had to all appearances been dili-
gent and watchful, improper practices were discovered
and exposed. By-laws tending to check and remedy the
evils were revived and put in force ; the president, cash-
ier, and some of the directors, were reproved in strong
terms for abuses committed. This report was read at a
meeting of the directors when all of them were present,
and was unanimously accepted, the reproved members of
the board voting with others in its favor, and the presi-
dent making no objection to its truth and correctness.

After this report, and until October, 1836, the business
of the bank appears to have been correctly and properly
done, although it is now apparent that some improper
transactions took place in the interim, which escaped the
vigilance of the directors who had taken an active part in
reforming the abuses. In October, 1836, at the an-
nual meeting of stockholders, an important change took
place in the direction : most of the directors who had
stood for the true interest of the bank and the stock-
holders were turned out, and others chosen in their stead,
and the number of the directors, which from the origin of
the bank down to that time had been tw'elve, was reduced
to the number of eight, including in that number the
cashier.

A new' order of things then took place. Among the
first acts of the new board, are the following votes copied
from their records : “On motion of P. H. Pierce, voted,
that the report made by a former board, dated October
16, 1835, being incorrect in very many particulars, be

and the same hereby is repealed and rescinded.” It ap-
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pears, that three directors who voted for the acceptance
of the report in 1835, voted for expunging it in 1836.

“ Voted, To raise the salary of the cashier $5OO, book-
keeper $2OO, teller $lOO, messenger $lOO ; also, voted,

to grant $5OO to the cashier, in addition to his salary for
the past year.”

“ Voted, That hereafter no records of the doings of this
board he made, unless other business than discounting be
transacted. 5 '

The new board of directors seem to have had implicit
and unbounded confidence in the president and cashier,
and the management of the bank has been left, in a great
measure, to those officers—many of the directors, apply-
ing to them, as other individuals would apply, who had
no connection with the management of the bank, for loans
and discounts, using their influence to procure the sums
needed, acting apparently upon the principle that they
were borrowers only, and not lenders also, of the very
moneys they obtained. In this position of borrower and
lender, the president himself stands most conspicuous ;

there are many extenuating circumstances, which can be
offered for the directors, which do not apply to him.

Several of the directors were deeply engaged in exten-
sive commercial transactions, which, (in consequence of
the general disaster and ruin, that, for the last eighteen
months, has been sweeping over our whole country, car-
rying devastation and distress into every class of the com-
munity,) required of them more than ordinary skill and
attention, and left them but little time to devote to the
business of the bank ; and for the loans they obtained
they gave or have given securities. Not so with the
president; he was a salary officer of the bank, paid for
a general supervision and care of its interests ; notwith-
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standing which he has taken large sums of money from
the bank, without the consent of the directors, and has
left therefor such securities as suited his own interest and
convenience, and in some instances, nothing but his indi-
vidual promise ; in other instances, collateral securities
have been given, of which no entry or minute was taken,
and they may have been diminished in amount, or changed
for others of a different character and value, at his plea-
sure ; one instance of a change in such securities has
come to knowledge of this committee, which they will
state : 45 shares of the stock of this bank was left by
him with the cashier in 1836, and a power of attorney
given that officer to convey the same to this bank. On
the 23d day of December, 1837, more than a year after
the deposit, and several months after his embarrassments
were known to most if not all the directors of the bank,
and by the cashier, 29 shares of the same were withdrawn
by him, and conveyed to the Massachusetts Life Office
for his own benefit, and as a substitute therefor, a lien
was given for any balance that may arise on 230 shares
same stock pledged by him to that institution, which lien
was not then and is not now of any value. The president
says, he obtained the assent of the cashier and one direc-
tor to this exchange. That director says, and your com-
mittee have full confidence in his statement, the act was
done before his opinion was given.

As this officer has not shown that regard for the inter-
est of the stockholders which they had a right to expect
of him, and has exhibited to your committee a degree of
indifference in relation to his debt due the bank, which is
highly reprehensible, it seems just and proper that the
stockholders should know the important particulars rela-
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ting to his administration of the affairs and his liabilities
to the bank.

His liabilities now stand as follows :

His own promise without endorsement, $59,138 00
His own promise with endorsement, 85,900 34
His two memo, checks for $3OOO each are, 6,000 00
Promise of others with his endorsement, 6,018 77
Estimated interest due and unpaid, 9,500 00

Making a sum total of $166,557 11

Collateral securites, some of which are very good, but
a majority of which are of doubtful value, and others so
worthless that your committee do not think it prudent to
take certificates therefor, have been placed in the bank,
the nominal value of which is nearly equal to his liabili-
ties, but their real value will fall much short of his debt,
and unless something more is obtained of him, there will
be a large loss to the bank, and he declares to the com-
mittee that he cannot give any further security. In his
liabilities, it will be seen there are two memorandum
checks signed by him as president of the bank for $6OOO,
given, it appears, for bills of this bank, to be kept in his
trunk at his office, to pay checks in the afternoon or other
times when the bank was not open; by this means it was
supposed the circulation of the bank would be benefited,
as most of the money thus paid was carried out of the
city. The checks taken for these bills your committee
say were the property of the bank at the time they rvere
received, and the proceeds of those checks, or whatever
else was taken for the bills should have been passed into
the bank when received, instead of which they have been
converted to his own use; and he states he does not con-
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ceive that this part of his debt should stand in any parti-
cular different from the balance.

Your committee stated to him, as their unanimous opin-
ion, the money he thus held could be viewed in no other
light than that of a special trust for the bank, and that he
had abused and broken that trust by applying the money
to his own use ; to this he replies, he did not so consider
it, and has not yet seen any cause to alter his opinion.
Your committee would gladly pause here, and go no far-
ther in their comments on the doings of this officer; but
their duty to those for whom they act, compel them to
proceed.

Questions were carefully and particularly put to him
by the committee, respecting the issuing of post notes,
or other evidences of debt by any officer of the bank,
without a record being made of the same in the books of
the bank; to these questions he distinctly replied, he did
not know of any such transactions excepting that post
notes, he believed, had not always been entered at the
time they were issued, but he had no doubt that all which
are now in circulation appaer on the books of the bank:

The day after these answers were given, your commit-
tee discovered, that on the 21st day of July, 1836, (dur-
ing the absence of the cashier on a journey,) three certifi-
cates of deposit, for $lOOO each, signed by Parker H.
Pierce, as president of the Commercial Bank, were issu-
ed by him, and now are, or were a few days since, in ex-
istence, and no entry has ever been made in the bank
books therefor, and no deposit such as is declared in the
certificates was ever made in the bank. At or about the
same time, certificates of a similar character were also is-
sued by him amounting to about $6250, no entry of which
have been made in the bank books; of this last sum the
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dent states to one of the directors, $5OOO have been paid
and the certificates destroyed ; that all such certificates
were issued for a temporary purpose, were never intend-
ed to be used, and would now all be cancelled.

The duties of the cashier, who was also a director of
this bank, have been very imperfectly and incorrectly
performed. No records, or very imperfect ones, being
made of many important transactions relating to the in-
terests of the bank. Overdrafts and memorandum checks
being frequently allowed by him, probably by the advice
and consent of the president, amounting at one time to
the enormous sum of $312,400.

Post notes were issued to a large amount, and at times
memorandum checks taken in pay ; the parties receiving
the same promising they would pass in notes or drafts
therefor; and the transactions were allowed to remain in
this unfinished slate for weeks, the post notes remaining
in the mean time unentered in the bank’s books, and when
notes and drafts were finally substituted for the memo-
randum checks, there was often still further delay in mak-
ing the entries, and months thus expired with post notes
in circulation to a large amount, and no evidence of their
issue appearing on the books of the bank. As one instance
of many of the same character, your committee find a
post note lor $26,250 was issued on the 26th of April,
1837, payable December 31, 1837, and was not entered
until the 2d of December, 1837, having then only twenty-
nine days to run to maturity. So far as your committee
can learn, the books of the bank have not at any time
from November 21, 1836, to December 2, 1837, a period
of more than twelve months, contained a true statement
of the post notes in circulation, consequently all returns
made within those dates based on the state of the books

3
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of the hank were false, and must have been known to he
false by both the president and cashier; and were made
up, jour committee think, in conformity with the advice
and direction of the president. The cashier has been a
large dealer in the stocks of this hank, and the committee
find, that in one instance he gave a certificate or certifi-
cates for twenty-six shares more than he owned, so that
stock certificates have, at one time, at least, been in exist-
ence for more shares than would represent the whole
capital stock.

A new issue of hills of this hank was commenced in
January, 1837, and, by the cashier’s statement recently
completed, it appears $136,300 of the new plate have
been issued. The business of issuing was thus conduct-
ed : when $5OOO to $lO,OOO of the bills were signed and
ready, the cashier passed them over to the teller, and re-
ceived of the teller in return large bills of the old emission
of an equal amount with the new ; at other times he re-
ceived part of the amount in old bills and part in memo-
randum checks, of which last commodity the teller says
he had always a bountiful supply : these bills of the old
emission and the checks, the cashier says, he locked up
in his trunk, and there kept them until he was ready to

enter the new emission, when he returned them to the
teller, and made or caused to be made the proper entries:
and at other times a large amount of the new bills were
handed to the teller by the cashier, to be placed by the
teller to the credit of the cashier’s private account;
the teller objected to this singular proceeding, but was
told it was no affair of his. In this manner bills to the
amount of many thousands of dollars were in circulation
weeks and even months without any evidence of their ex-
istence so far as the books of the bank were concerned,
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and no memorandum of them except such as may have
been kept in the pocket or private desk of the cashier.
The cashier states, it was not convenient, and lie believes
not usual, to enter the bills as fast as issued, and the rea-
son for passing the amount to the credit of his private
account is, that he had given the engraver his receipt for
the sheets, and was personally responsible for their amount
until regularly entered ; and, for the same reason, he took
in exchange for new bills, memorandum checks and bills
of the old plate.

The whole business of this new issue seems to have
been conducted by the president and cashier, without any
proper system, and in fact without any system at all, and
without any apparent authority from the board of Direc-
tors, as it no where appears upon their records, that any
such issue was ever proposed to or acted on by them.
And all the directors, with whom your committee have
conversed on this matter, state, that they were not aware
that this business required any action or attention from
them.

In justice to the cashier, it should have been before
stated, that the overdrafts or memorandum checks have
the authority of the following vote, passed by the direc-
tors, as entered on their records, on the 16th of June,
1837:

“ Voted, That in future no overdrafts be allowed, ex-
cepting by the cashier, and then only for the interim be-
tween discount days, and that he be authorized to grant
such overdrafts as he may think advisable, reporting the
same at the next meeting: of the board, for which over-

“ 1

drafts he is not to be accountable in any shape or manner.”
It does not appear, that any report of overdrafts or mem-
orandum checks was ever made to the directors, and it is
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probable the cashier considered such report unnecessary,
as the president and directors were themselves the princi-
pal, if not the only persons who availed themselves of this
privilege.

Your committee have not discovered any deficiency in
the amount of bills, notes, or other property in the cash-
ier’s department, excepting the apparent mistake or dif-
ference, in bills of the old plate before named, and so far
they hope all is right : but they are of opinion, that the
losses of the bank have been materially increased by neg-
ligence and mismanagement on his part, and that the
president stands justly chargeable with a full share of
these faults, without the extenuating plea of inexperience
in his behalf; but there are some transactions which
seem to belong peculiarly to the cashier. Your commit-
tee find, that a large amount of bad paper now in the bank,
was bought by the cashier at exorbitant interest, and then
passed by him into the bank as notes discounted at simple
interest, and the difference has gone into his own pocket,
for which perquisite beseems to have forgotten to endorse
the paper thus negotiated by and for him.

From the peculiar position of this officer, he being the
active agent in most of the important affairs of the bank,
a large share of the abuses seem to fall upon him. Your
committee, in expressing their opinion, would deal even-
handed justice to all, and in judging of the conduct of the
cashier, many things should be considered. He first en-
tered this bank as book-keeper, and is indebted to the
president of the bank for this office, and to the influence
of the same officer he is mainly indebted for his promo-
tion to the cashicrship, and from his whole conduct in the
bank, he has until recently looked to the president as his
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superior officer, whose wishes and directions he was
bound to comply with.

In addition to this, it is stated, that a quorum of the
directors could seldom be found, and he was therefore
left to act under the guidance of the president, without
any concert of action or wholesome restriction from the
directors, and all this too at a time when unparalleled
panic and distrust in all banking institutions prevailed.
It is also due to the cashier to state, that he has made at-

tempts to check the system of overdrafts when he found
the evil was an alarming one, but in these efforts he was
not sustained by the president, and he met with but in-
different success.

That part of the duty assigned to your committee, re-
specting discounts, loans, and renewals during their inves-
tigation has had proper attention, and the directors have
readily complied with the wishes of the stockholders in
this particular, and the committee believe no discount, loan
or renewal has been made without their knowledge or ap-
proval.

The vote, by which the committee were authorized in
your behalf, to request the directors to obtain if practica-
ble, additional securities for any loan or loans made by the
bank, which, in the opinion of the committee, were not
sufficiently secure, they find embraced the most important
and responsible part of their duty, and has occupied a
large portion of their time. The committee found large
loans had been made on accommodation notes, and a very
considerable amount on the single promise of an individ-
ual or a firm. Collateral securities in some instances
were left, the nominal value of which was nearly, or per-
haps quite equal in amount to the loan intended to be
protested thereby, in other instances no collateral was
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left, and in others collateral for only a smalt part of the
loan. Amongst the collateral thus lodged in the hank
were various certificates of stock, imperfectly or partially
conveyed, and many of them of such uncertain value,
your committee did not think it safe, nor for the interest
of the bank to accept. There were also mortgages of
personal property, incomplete and not recorded. The
titles to all such stocks and mortgages as were of real
value, the committee have caused to be completed.

Instead of complying literally with the language of the
vote “ to request the directors to obtain additional securi-
ties,” the committee have given their personal attention
to that duty, conceiving it to be of the first importance,
as the president and directors were the largest debtors to
the bank, and most of the securities were to come from
them, a large part of the loan to those gentlemen being
on accommodation paper, such paper amounting in the
aggregate to $504,305 23.

Seeing, therefore, from whom the securities were to

come, your committee, by and with the assent of the di-
rectors, have received and passed over to the cashier, se-
curities to the amount of $171,887
and there is now in progress of conveyance the

additional sum of 120,000

making a sum total of $291,887
obtained by the committee during their investigations of
the bank.

After discovering the abuses practised by the president
and cashier, your committee did not consider the proper-
ty of the bank safe in their hands, and they accordingly
intimated to the directors, that they felt they were repre-
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senting the true interests of the stockholders to require
those two officers to resign.

The directors met forthwith, and acted promptly in ac-
cordance with the views of the committee. The presi-
dent and cashier resigned their officers, and Mr. I. Scliol-
field, Jr., was chosen president pro tern, and Mr. Jo-
nas Bennett, who was then teller of the bank, was cho-
sen cashier pro tern. In the integrity and correctness of
both these gentlemen your committee have the fullest
confidence.

Mr. Scholfield has reluctantly accepted of the office of
president, and is anxious to resign it, as soon as a suitable
person can be found to fill it.

A part of the duty assigned to your committee is, to
recommend such measures for your consideration and ac-
tion as they may think for the benefit of the bank. They,
therefore, recommend, that as many directors be now
chosen as the law allows, and that said directors, with
those of the old board who may remain in office, be in-
structed to take all the legal and proper measures which
are necessary for the gradual and final winding up of
the affairs of the bank, and, in the mean time, to grant to
the present debtors of the bank all reasonable indulgence
in renewals or otherwise.

Your committee believe, they consult the best interest
of the stockholders in recommending this course. In the
present condition of the bank, with a large portion of its
loan inactive, from the very nature of the securities on
which it was made ; with its credit weakened and im-
paired, in fact almost destroyed ; with heavy expenses
constantly occurring, they can see no good reason to re-
commend a different course.

Mr. Edmund T. Hastings has succeeded Mr. Scholfield
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in the office of president since the beginning of this in-
vestigation, and the officers of the bank have been, as
your committee believe, actively and judiciously prepar-
ing to bring its affairs to a close.

The President, Directors and Company of the Com-
mercial Bank have, in pursuance of the above recommen-
dation, petitioned the Legislature for leave to surrender
their charter, and, believing it to be for the public good,
as well as for the private benefit of the stockholders, that
their act of incorporation should be repealed, the commit-
tee recommend the passage of the following bill for that
purpose.

All which is respectfully submitted by

SAMUEL B. WALCOTT,
WM. STURGIS,
RICH. S. ROGERS,
WANTON HOWLAND,

Committee.
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In the Year One Thousand Eight Hundred and Thirty-

AN ACT
To Repeal the Charter of the Commercial Bank in the

City of Boston.

1 Sec. 1. The act, entitled an act to incorporate
2 the President, Directors and Company of the Com-
-3 mercial Bank, in the city of Boston, passed on the
4 fifteenth day of June, in the year one thousand eight
5 hundred and thirty-one, is hereby repealed : provided,
6 that nothin" in this act shall be so construed as

O

7 to absolve the said corporation, or any director or
8 stockholder thereof, from any liability created by the
9 act hereby repealed.
1 Sec. 2. This act shall take effect from and after

Eight.

Be it enacted by the Senate and House of Rep-
resentatives, in General Court assembled, and by the
authority of the same, as follows:

2 its passage.




