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To the Senate and House ofRepresentatives:

I transmit to the two Houses a Supplemental Report of
the Bank Commissioners, containing the result of their
examination of those Institutions, which were not included
in their first Report, and of certain Banks, whose Charters
have been annulled by law, or surrendered by the stock-
holders, which Banks, by the act of the 21st of February of
the present session, it is made the duty of the Commis-
sioners to visit and examine. For the sake of bringing this
Report without delay to the knowledge of the Legislature,
it is transmitted in the original to the Senate.

EDWARD EVERETT.

Council Chamber, 2 6th March, 1839.

MESSAGE.
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To His Excellency , Edward Everett,
Governor of the Commonwealth of Massachusetts:

The Bank Commissioners respectfully submit the fol-
lowing

The law creating their office directs them to visit
every Bank and every Provident Institution for Savings
at least once, in every twelve months, and as much
oftener as they may deem expedient, it also directs
them to make a Report to the Governor of the general
conduct and condition of the Corporations visited by them
in the month of December annually. At the time of
their Report in December last, eight only of the first
twelve months after their appointment had elapsed. At
that time, however, all the Banks in the Commonwealth
had been visited and examined; with the exception of
the City, Globe, Granite, Hamilton, Massachusetts, New
England, State, Tremont, Union, and Washington Banks,
all in the city of Boston ; which Banks have since been
visited and examined. And in the same manner, in
which the Commissioners have reported generally, upon
the condition and management ot the Banks examined
previous to their Annual Report; and in the same connex-
ion with the general observations and suggestions therein
contained, they report with great satisfaction, that the
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Banks above named, are not only in a sound condition,
but have been managed conformably to the laws made
for their government. In the progress of the examina-
tions of these Banks, every required facility and explana-
tion has been promptly and cheerfully afforded by their
officers.

Previous to their Annual Report, the Commissioners
had visited and examined all the Provident Institutions
for Savings in the Commonwealth ; except the two in
the city of Boston, and one in Cambridge ; the examina-
tions of which have been since completed ; and the re-
sults of these examinations have been satisfactory to
the Commissioners. The investments of the funds of
these Institutions, and the various notes, certificates, and
other securities, the evidences of those investments, were
examined in detail. The method of keeping the accounts
in the Savings Institutions in Boston, and the system of
accountability prescribed by their by-laws, and carried out
in practice, seem to be as nearly perfect as could be
desired. The losses which these Institutions have suf-
fered, in common with the whole business community,
from the depreciation of the stock and liabilities of cer-
tain Banks, owned by them, or held as collateral security,
have not been to an extent, calculated to affect their use-
fulness or seriously to affect the interests of the Deposi-
tors. The “ Provident Institution for Savings in the
town of Boston,was incorporated in 1816. The
amount of its Deposites on the 11th of February last, was

$2,008,516 43. The number of Depositors was 13,321.
A detailed statement of the concerns of this Institution
might have been contained in this Report, were it not
rendered unnecessary by the fact that such statement is
published semiannually in the public papers, in the
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months of January and June, by the officers of the Insti-
tution. While these Institutions are conducted with their
present system of accountability, with the feeling of re-
sponsibility which seems to be entertained by all who are
connected with their management; with the skill and
attention which is devoted to their investments ; there
can be no reasonable doubt, that the funds entrusted to
their keeping, will remain in the greatest possible securi-
ty ; yielding dividends to the Depositors, or an accumu-
lation to their credit, as great as is consistent with such
security.

The Commissioners have deemed it necessary and ex-
pedient to make repeated visits to several Banks in the
Commonwealth, in compliance with the direction con-
tained in the law creating their office ; and they have had
written communication with several others. They have
reason to believe, that these visits and communications
have been productive of benefit to those Banks, and to the
public interest. They have reason to hope, that they
shall generally be able to secure, wherever it may be ne-
cessary, the co-operation of the officers of Banks, in
producing a more exact conformity with the provisions of
law, and improvements in their general condition.

In regard to the subject of domestic exchange, and the
rates received by the Banks, upon paper payable abroad,
the Commissioners do not think any special remark neces-
sary at this lime. This matter, however, as their expe-
rience may be enlarged, will not escape their attention.

In obedience to the provisions of a law of the present
session, passed on the 21st of February last, the Com-
missioners have visited and examined certain Banks,
whose Charters have been annulled by the Legislature in
previous years, or surrendered by their stockholders. The



proceedings of these Banks prior to the annulling of their
Charters, have been matters of legislative examination and
public notoriety, and do not come within the scope of the
present law, exxept so far as they may be of use in show-
ing their present condition. The practical inquiries con-
templated hy the present law, are,—In what manner have
these Corporations been managed since the repeal of their
Charters ? To what extent have their liabilities been re-
duced? What are their present liabilities and resources?
What is their present condition and management, and
what have their creditors and the public to expect from
them ? The Commissioners will proceed to the state-
ment of the condition of these Corporations separately;
taking them in their alphabetical order. And while they
wish to avoid encumbering their Report with useless de-
tails, they hope to omit nothing essential or desirable for
the information of your Excellency and the Legislature.
The method of examination, generally, has been to ver-
ify the statement of the condition of each Corporation, as
presented by the Cashier ; by examination of the various
items upon the books, and by a particular inspection of
the notes and securities held by the Bank, and also
those held as collateral, taking a detailed account of
the same. The Commissioners have also examined the
Managers of the Institutions, under oath, in relation to
the manner in which the business of winding up their con-
cerns, has been carried on since the repeal of their respec-
tive Charters, and have also examined into the details of
particular transactions, so far as they have deemed it ne-
cessary.

In relation to that portion of these Corporations,
whose resources will undoubtedly avail to the discharge
of their liabilities to the public, and leave a surplus to be
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divided among their stockholders, the Commissioners have
not undertaken to publish an estimate of the value of
their stock : such estimate not being required of them by
the law. Besides, there seemed to them to be no present
necessity for such estimate ; and in the course of a single
examination limited as to time, and considerably occu-
pied in laborious details, not particularly connected with
that subject, they are apprehensive that their estimates
would not prove sufficiently accurate to be of any great
practical benefit. If such estimate should be desirable to

any portion of the public, it would probably be attended
with better effect after subsequent examinations.

In slating the nominal amount of the assets of the sev-
eral Corporations in the subsequent details, the items of
their own stock, standing among their resources, as well
as all items which are merely matters of account, are not

included.

CHELSEA BANK.

Incorporated April 16, 1836. Charter repealed April
19, 1837. Capital $lOO,OOO.

On the 20th April, 1837, by vote of the stockhol-
ders of this Institution at a special meeting, Charles
G. Coring and William Dehon, Esq’s, were appointed Re-
ceivers and Trustees of the Corporation ; to take charge of
the estates and effects thereof; and to collect the debts
and property due and belonging thereto ; and to do all
things necessary for the final settlement ol the business
and affairs of the Corporation : and Samuel H. Babcock,
George Bond and William H. Gardiner, were appointed
a Supervising Committee, to advise anddnect the Receiv-
ers, in the discharge of their duties ; with power to ap-

-2
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ply to the Supreme Judicial Court if they saw fit, for the
appointment or confirmation of said Receivers or Trustees.
This last power they have not exercised ; and the Re-
ceivers have proceeded in the business of their appoint-
ment, in connexion with the said Committee, by virtue of
this appointment of the stockholders. On the 21st of
said April, the Receivers took possession of the goods and
effects of the Corporation.

The following statement will show the liabilities of
this Corporation to the public, on the 21st April, 1837,
and on the 18th March, 1839; and of course the reduc-
tion of those liabilities, between those periods.

Liabilities of the Chelsea Bank.

April 21, 1837. 1 March 18, 1839.

Bills in Circulation, . . $88,486 00 $45,481 00

Post Notes, .
.

. 20,600 00 8750 08

State Tax, due, . . . 500 00 500 00

Rent, due, . . . 101 00 101 00

Sundry Debts, ... 139 71 125 00

$109,826 71 : $54,957 08

About $20,000 of the above circulation, have been
presented and protested, and of these about $8,500 are
the foundation of suits now pending against certain per-
sons, as stockholders. Of the remaining $23,000, the
larger part are probably still abroad in general circulation.

To meet these liabilities and accruing expenses, the
Receivers have the following assets :

Post Notes,

Rent, due,
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Cash funds .... $4,738,97
Due from W. H. & G. L. Montague, aside

from their stock notes .
. 32,161,75

Due from J. B. Glover, do, . . 22,809,60
Personal property, say , . 30,00

$59,740,32
There are some collateral securities for the above

debts, both of notes and personal property ; the value of
which the Commissioners have no means of estimating
satisfactorily. The estimate put upon the value of these
debts and securities, by the Trustees, may appear from a
contract which has been made by them, with the advise
of the Supervising Committee, with the Messrs. Mon-
tague ; that upon the payment by them, of the sum of
$33,000 on or before the Ist April, 1840, in bills or post
notes of the Bank, and upon a sufficient guaranty being
furnished of the receipt by the Trustees, from other deb-
tors of the Bank, of 50 per cent of the outstanding lia-
bilities, in current cash, and of the whole amount of the
expenses of winding up the concern ; all the demands
against said Montagues, and all their collateral, except
their Bank shares shall be surrendered, and a discharge
given to them. Should this contract be fulfilled, there
will be on the Ist April, 1840, liabilities of the Bank in
the community to about the amount of $21,000 ; to meet

which, the resources will be, the balance of Mr. Glover’s
debt and collateral, after 50 per cent, of the liability in
current cash has been received, as guaranteed ; and the
50 per cent, then on hand. This result however, depends
upon the fulfilment of the contract on the part of the
Messrs. Montague.

All the stock of the Bank, except forty-one shares, now
stands in the name of the Bank ; and of these, twenty-
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five shares stood in the name of Glover, and have been
pledged to one of his creditors as collateral.

The whole amount yet received by the Trustees, in cur-
rent money from the assets of tiie Bank is $14,380 62,
of which there has been paid towards compromises, in
effecting the reduction of the liabilities of the Bank, and
towards expenses of collection, and services of Trustees,
$9,641,65, and the balance is the item “ Cash funds’*
before mentioned.

Nine hundred and fifty-nine shares of the stock of the
bank, having been pledged as collateral by the Montagues
& Glover, to secure their notes, to the utmost of the par
value of those shares ; have been taken and considered as
the property of the Corporation, and by that process said
notes have been considered as paid.

It will be seen that the reduction of the liabilities of
the Bank to the public, since the appointment of the
Trustees, has been principally effected by the process of
absorbing those liabilities, by means of a portion of the
debts due to the Bank, to the discharge of which they
have been applied. And under the best possible aspect
of the case, such will continue to be almost the only
means of withdrawing those liabilities from the hands of
the public. The only consolation to the public, in whose
hands the liabilities of this Bank have depreciated is, that
since the appointment of Trustees, its assets have
been in the hands of those, whose character gives assu-
rance, that the best measures would be taken in regard
to them of which the case would admit.

COMMERCIAL BANK.

Incorporated June 15, 1831. Charter repealed April
21, 1838. Capital $500,000.
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The following statement will show the liabilities of
this Corporation to the public, on the 9th March, 1838,
and on the 28th February 1839.

Liabilities of the Commercial Bank.

March 9, 1838. February 28, 1839.

Bills in Circulation, . . $414,739 00 $4201 00

Deposite on Interest, . 5000 00

Post Notes, . .
. 34,500 00 .

Special Deposites, .

. 31,900 00 .

Free Deposites, . . 1245 01 5647 19

Balances due other Banks, . 23,247 81 75

5510,631 82 $9548 94

And of the above item Deposites, $5,647 19, a portion,
viz. $5,539 76 is to be applied upon debts due the Bank
from the Depositors ; so that the present liabilities of this
Bank to the public amount to only $4,309 18. At the
time of the examination by the Legislative Committee of
the last session, from whose Report, the above statement
of the then liabilities is taken, $347,389 of the item,
“Bills in circulation” were held by the associated
Banks; and $67,350 were in general circulation, as ap-
pears by the said Report. The assets of this Corpora-
tion amount nominally to $540,332 56, and the amount
which in the end will be actually collected from them,
is estimated by the Directors at about $445,000—

31 shares of the capital stock are owned by the Bank.
The affairs of this Corporation are managed by the

President and Cashier, with the advice of a Board of
Directors.



Incorporated February 20, 1824. Charter repealed
April 2, 1838. Capital, ,$500,000.

The following statement will exhibit the liabilities of
this Corporation to the public, at the time of its examina-
tion by the Legislative Committee, January 13, 1838;
and its liabilities March 18, 1839.

Liabilities of the Commonwealth Bank,

January 13, 1838. March 18, 1839.

Bills in Circulation, . . $358,952 00 $77,999 00

Post Notes, . . . 11,500 00 9500 00

Deposites, . . . 523,478 99 363,251 53

Dividends Unpaid, , . 275 50

Due City Banks, . . 205,000 00 114,502 78

51,099,206 49 $565,253 31

The reduction of the amount of bills in circulation, had
proceeded very rapidly, before the Legislative Committee
had completed their investigation, those bills having
been received in payment of debts to the Bank; and the
amount stated by them to be in circulation, on Feb. 8,
1838, was $20G,851 ; and the reduction of the bills in

circulation, since that time, has been principally effected,
by receiving them at par, in payment of debts due to the
Bank.

The item “ Deposites” shews the actual amount due to

Depositors, without deducting therefrom the overdrafts.
It includes the indebtedness of the Bank to the govern-

U BANK COMMISSIONERS’ REPORT. [March,

COMMONWEALTH BANK.
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tnent of the United States. The balance due to the gov-
ernment, as stated by the Legislative Committee, was
$331,625 29; and in reduction of this indebtedness,
there has been paid to the government, by means of a
portion ol the property of the Warren Association, the
sum of $166,437 90 : and by this arrangement, the de-
tails of which have been made public, the large debt of
the Warren Association to the Bank, has been extinguish-
ed. It will be seen, that the present amount due from
the Bank to the government, is included in the above
item “ Deposites.” And of the remainder of that item,
after deducting the indebtedness to the government the
principal part is due to Banks abroad, and to the Boston
Savings Institution.

The notes assigned in trust, for the indemnity of the
sureties of the Bank, to the government, as stated in the
Report of the Legislative Committee, with the exception
of those of the Warren Association, were stated to re-
main as they were, at that time.

Of that portion of the item “ Deposites,” which con-
sists of indebtedness to Banks abroad, the principal part
is secured by trustee process. Of the item “due City
Banks,” about $lOO,OOO is secured by transfers in pledge
of the notes and obligations of the New England Crown
Glass Co., the avails of which, it is confidently expected,
will be more than sufficient to discharge the debts for
which they are pledged.

Of the bills in circulation, about $50,000 are known to

be in the city of Boston, and have been put on interest.
The post notes outstanding, are also on interest. The
amount of bills therefore in general circulation, cannot

exceed $28,000.
The assets of the Bank, including the overdrafts,
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amount nominally to $1,056,403 90. It is certain, how-
ever, that a very severe loss is to be suffered by the Bank
upon them. The Commissioners, after carefully exam-
ining these assets in connexion with the liabilities of the
Corporation to the public, and making all necessary in-
quiries of the Directors, and also of other gentlemen, in-
timately conversant with the concerns of the Institution,
and the nature of its liabilities, and of its assets, can en-
tertain no reasonable doubt that its resources are sufficient
ultimately to redeem all its liabilities to the public.

The business of winding up the concerns of the Cor-
poration, since the repeal of its charter, has been carried
on by the President and Cashier, and five other Direc-
tors ; with the continual assistance and advice of counsel
of high character.

FRANKLIN BANK.
Incorporated March 8, 1828. Charter repealed, April

4, 1838. Capital, $150,000.
The following statement will show the liabilities of

this Corporation to the public, at the time of the exam-

ination by the Legislative Committee, January 12, 1838 ;

and also those liabilities, as they existed, February 14th,
1839.

Liabilities of the Franklin Bank.

January 12, 1838. February 14, 1839.

Bills in Circulation, . . $142,345 00 $119,089 00

Post Notes, .
. . 167,075 00 126,075 00

Deposiles and Scrips, . . 44,400 00 25,000 00

United States Treasury, . 12,311 25 12,311 25

5366,131 25 $282,475 25
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In addition to the present liabilities as above stated,
there is nominally due to Depositors, the sum of $ll,-
641 80, most of which stands to the credit of persons
indebted to the Bank. Before the Commissioners com-
pleted their examination, the outstanding liabilities were
reduced by the sum of $15,933 19, by their payment in-
to the Bank by sundry debtors, in discharge of an equal
amount of their obligations to the Bank. At the close
of the examination, therefore, Feb. 26th, 1839, the lia-
bilities to the public were stated at $266,542 06 ; show-
ing a reduction of the liabilities, since the Committee’s
examination of $99,589 19 ; which reduction has been
effected, by receiving that amount of the liabilities of the
Bank in discharge of obligations due to it.

The books and papers of this Corporation are in the
hands of Mr. Charles Hickling; and Messrs. J. Meats,
J. Dunham, and H. Montgomery, are a Committee to
consult and confer with Mr. Hickling in the settlement
of the concerns. This arrangement was made by vote at
a stockholders’ meeting in July last, (Mr. Hickling having
then been in the Bank, since about the time of its
failure,) and it appears by the records, that the reason
stated for this arrangement was, the impossibility of col-
lecting sufficient funds, to defray the expense ol Trustees.
Mr. Hickling is directed by a vote of the stockholders,
to close up the affairs of the Corporation, by receiving as

far as he may be able, the liabilities ol the Bank, in pay-
ment for the notes and checks held by the Bank. Ihe
amount of good money which he has teceived, has been
scarcely sufficient to pay expenses; and he assures the
Commissioners, (and they have not been able to find
evidence to prove the contraiy,) that the prospect is no

better for the future. The only process going on, is the
gradual absorption of a portion of the liabilities, by an

3
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equal part of the assets. The only circumstance which
gives the outstanding liabilities any value, is the occa-
sional demand for them created by the efforts of debtors
of the bank, to procure them to pay in, upon their obli-
gations. Among the obligations discharged by this pro-
cess, is the debt of about $43,000, mentioned in the Com-
mittee’s Report, against the South Boston India Rubber
Company, of which Company several of the Directors of
the Bank were members; and about $17,000 more of
the then existing indebtedness of the Directors, has been
discharged in the same way. It will be recollected, that
the notes of the said Company, as well as the notes of
the Directors, were found by the Committee to be,
in their terms, payable in the liabilities of the. Bank.
Of the Post Notes, outstanding, it was stated to the
Commissioners by Mr. Josiah Dunham, a Director, that
he now held more than $30,000, as well as several thous-
and dollars of the bills, which he would before this have
paid in, in discharge of his indebtedness to the Bank,
had it not been for a process now pending, in which
he has been summoned as a Trustee, on account of said
indebtedness. Many of the bills of the Bank, are prob-
ably now afloat in the community, in various parts of
the country ; and though they have been pretty thoroughly
discredited, some of them are still occasionally made the
instruments of fraud. The process of drawing them out
of circulation, by suffering them to be paid in, in discharge
of debts due the Bank, those debts being incapable of
collection in any other medium, on account of the in-
solvency of the debtors, may be productive of some pub-
lic benefit ; while it is possible some small portion of the
debts may be collected in current money hereafter. The
item “ Deposites and Scrips,” is made up ot Blue Books.
The sum due to the United States, is secured by the at-

tachment of various property and securities of the Bank.
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The nominal Resources of the Bank amount to $283,-
144 88, of which $121,875 99 is a charge against B. F.
Hathorne, the former Cashier, which is worth little or
nothing. The Commissioners do not deem it necessary
to extend their Report with further details. Mr. Hick-
ling appears to he faithfully performing his duties in re-
lation to the Institution and the public. The history and
condition of the Institution, were fully set forth in the
Report of the Legislative Committee of the last session.
It may be sufficient here to record the melancholy expe-
rience of another year.

FULTON BANK.
Incorporated March 27, 1833. Charter repealed April

19, 1838. Capital $500,000.
The statement which follows will shew the liabilities

of this Corporation to the public, at the time of the ex-
amination by the Legislative Committee, February 12,
1838, and also its liabilities March 4, 1839.

Liabilities of the Fulton Bank.

February 12, 1838. 1 March 4, 1839.

Bills in Circulation, • • $335,004 00 $67,986 00

Balances due to other Banks, • 38,000 00 30,004 50

Deposites, (Blue Books,) ■ 73,516 /0 61,516 00

Deposites on Interest, (Post Notes,) 24,000 00

Unclaimed Dividends, ■
• 1,283 00 1,270 50

Individual Deposites, • • • 289 71

; $471,803 70 $161,066 71
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The above liabilities, February 12, 1838, appear
larger than the statement in the Committee’s Report, by
the sum of $26,885. The statement presented to them by
the then Cashier, was incorrect, and the balance presented
by it was a forced balance. The accounts of the Bank did
not balance them, and all the errors have not yet been
detected. The apparent error now, however, is but
$1,407 36, by which sum the Cr. side is deficient. It
could not have been expected that the Committee of the
Legislature would have discovered the liabilities which
do not appear in their statement, as they did not appear
in their proper places upon the books of the Bank, and it
does not seem that they were known at that time by any
officer of the Bank except the Cashier, Of the bills in
circulation, viz. $67,986, on the 4th March, 1839; $45-
800 are in the hands of the Associated Banks, and are
to be redeemed out of the avails of notes, belonging to

the Fulton Bank, and lodged in the New England Bank,
as Receiver; and $6,228 have been received from that
Bank, since March 4, and destroyed, so that the amount

now’ in general circulation is $15,968. The original
amount held by the Associated Banks was $289,011.

Of the capital stock, 1,167 shares are held by the Cor-
poration. The nominal assets of this Bank, aside from said
shares of stock, are about $516,096 81, of which about

$200,000 are considered valueless entirely ; and upon the
remainder a very severe loss must be sustained, a loss
which may be not much less than 50 per cent. Ihe
present Managers of the Corporation are ol the opinion,
that the avails of the assets, will be ultimately sufficient to

extinguish the liabilities to the public; and with faithful
and prudent management, the Commissioners are inclined
to believe that opinion will be sustained by the event.
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The result however may be affected to a limited extent,
by the event of several lawsuits now pending.

January 22, 1838, a new board of five Directors was
chosen ; and the concerns were managed by them, with
the assistance of a Cashier, until Oct. 8, 1838, when
three of the same Directors, and two other gentlemen,
were chosen to constitute the new Board. That meeting
was continued by adjournment to Jan. 7, 1839, when
Messrs. John C. Page, and James M. Whiton, two of the
Board of Directors, were appointed a Committee with full
powers to settle and close up the concerns of the Corpo-
ration ; and in that business, they have been since en-
gaged. The Commissioners are assured, by the said
Committee, that the management of the affairs of the
Corporation will be conducted with a just regard to the
interests of its creditors and the public.

KILBY BANK.

Incorporated April 15, 1836. Charter repealed, April
17,1838. Capital, $500,000.

The following statement w ill show the liabilities of this
Corporation to the public, at the time of its examination
by the Legislative Committee, Feb. 3, 1838, compared
with those liabilities, March 2, 1839.
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Liabilities of the Kilby Bank.

February 3, 1838. March 2, 1839.

Bills in Circulation, . . $158,730 00 $32,955 00

Balances due other Banks, . 15,000 00

Deposites, . . . 59,394 86 35,418 23

Post Notes, . . . 6,000 00 6,000 00

Dividends Unpaid, . . 1,860 00 45 00

Treas. of Massachusetts, . . . 2,500 00

$240,984 86 $79,948 23

Of the above circulation, however, at the time of the
Report of the Legislative Committee, $llO,OOO were in
the hands of the Associated Banks, which have since been
redeemed in full, out of the assets of the Kilby Bank ; and
the circulation further reduced to its present amount of
$32,985 ; of which it is stated, that at least $20,000 are
now in the city, and on interest.

The “ Deposites” are now mostly due to the Savings
Institution and Banks abroad, and are upon interest.
The portion due to Banks abroad will be paid off by the
avails of notes transferred to them. Included in this item
is also a note for $3,300, for money temporarily borrowed
to complete the settlement with the Associated Banks.
The affairs of this Corporation are managed by the Presi-
dent and Cashier, with advice of the Board of Directors.
The Resources are ample to extinguish its liabilities to
the public, and leave a large surplus to apply upon the
stock, of which 1023 shares are now owned by the Bank.
The best assets were lodged with the Receiver ol the As-
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sociated Banks, to secure and pay off the bills in their
hands; and the surplus of those assets, after accomplish-
ing that purpose, have been recently handed over to this
Corporation. The Commissioners are assured, that the
liabilities to the public will be fully paid off at the earliest
time at which it is possible to collect the means: and
they have reason to believe that the bills in circulation
will be very shortly provided for and redeemed in full, so
far as they may be presented.

LA FAYETTE BANK.

Incorporated April 16, 1836. Charter repealed April
2,1838. Capital, $160,000.

The following is a comparative statement of the liabili-
ties of this Bank to the public, as they existed at the
time of the examination by the Legislative Committee,
January 25, 1838; and at the lime of the examination by
the Commissioners, February 23, 1839.

Liabilities of the La Fayette Bank.

January 25, 1838. February 23, 1839.

Bills in Circulation, • • $90,071 50 $69,813 50

Post Notes, .
• ■ 88,150 00 61,650 00

Commonwealth Bank, . 14,709 26 2,933 06

Deposiles, . • •

61,/tl 21 63,036 77

$254,701 97 $197,733 33
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At a stockholders’ meeting, on the 17th of March,
1838, Messrs. Charles Hickling and George Savage were
appointed Trustees; and the effects and property of the
Bank were placed in their hands ; and Messrs. Stephen
Child, A. G. Smith and A. F. Cochran, were chosen a
Committee to consult with said Trustees, and the Trus-
tees were authorized to compromise any demands due to
the Bank, and to settle in any way, all demands against
the Bank, as they might think for the best interests of
the Bank and its creditors; and said Trustees and Com-
mittee were authorized to apply to the Supreme Judicial
Court for the appointment or confirmation of the Trus-
tees, if they should deem it necessary ; but no such appli-
cation has been made by them. On the same day, at a
meeting of die Trustees and Committee, the former were
authorized to pass away any of the notes held by them,
for the liabilities of said Bank ; in order that the affairs
of the Bank might be brought to as speedy a close as
possible. In pursuance of that authority, the Trustees
have since accomplished the reduction of the liabilities,
which appears from the foregoing statement; receiving
the liabilities of the Bank in discharge of obligations due
to it. The Trustees declare, that since their appointment,
they have been able to collect but about three hundred
dollars in current money. In the few cases where suits
have been commenced, to enforce the collection of debts
due to the Bank, it has been done, by the agency of per-
sons holding claims against the Bank, at their own haz-
ard and expense. In the few cases where notes due the
Bank were secured by mortgage of real estate, those se-

curities have been taken on execution by creditors of the
Bank. The Trustees also state, that they have made out

a list of the notes and checks under their control, and
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whenever they have met with persons holding obligations
against the Bank, have offered them any of said notes
and checks in exchange for their liabilities; but have
found none willing to make the exchange ; so nearly val-
ueless are all the assets of the Bank ; which have not in
some form been seized upon by creditors. Occasionally,
however, some debtor to the Bank makes an effort to dis-
charge his obligations, by procuring an equal amount of
the liabilities of the Bank ; and these operations have a
tendency to give some trifling value to those liabilities.
Should there be opportunities hereafter to secure or col-
lect any of these debts to the Bank, the Trustees will
probably be ready to avail themselves of them. The
Commissioners have reason to believe, from all they can
learn, that the Trustees are faithful and attentive; and
they see no sufficient reason to induce them to interfere
with the present arrangements, at this time. Of the bills of
this Bank, stated as in circulation, viz. $69,813 50, about
$40,000 are of the new emission, made by the Directors
after the failure of the Bank ; the circumstances of which
are detailed in the Report of the Legislative Committee.
As the Directors, who took these bills from the Bank for
the purpose of circulation, testified before that Commit-
tee, that the same were mostly then in their possession ;

and as the receipts and checks of said Directors, given for
those bills, still remain in the Bank, the Trustees imme-
diately upon their appointment, published a notice, that
those bills would not be received, in payment of obliga-
tions due the Bank, other than the checks and receipts
aforesaid. The matters between the Bank and A. G.
Smith, one of said Directors have not been settled for
reasons alleged by him as stated in the Committee’s Re-
port. He has stated to the Trustees, however, that

4
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$7,000 of these bills are now in his possession. It is in
the knowledge of the Trustees also, that about $24,000
of these bills, which were pledged by D. H. Kane,
another of said Directors, have been sold to a variety of
persons by the pledget;, to realize the amount for which
they were pledged; for say, from six to eight and ten
cents on the dollar, and some of them at least are now
abroad, the occasional instruments of fraud in the com-
munity. Of the whole amount of this new emission of
bills thus taken from the Bank, which was say $62,603
60—but $11,649 have been returned and defaced. Of the
whole amount of bills in circulation, it seems that hut
about $20,000 are of the old emissions, and these only
will he received by the Trustees if offered in payment of
obligations due to the Bank.

The debt to the Commonwealth Bank, was originally
secured by an amount of notes taken out of the assets of
the La Fayette Bank, the avails of which have reduced
that debt to the sum which appears in the statement, and
those which remain are believed to be sufficient at least,
to extinguish the remainder of the debt and interest.
The Deposite account is sometimes varied by small
amounts credited temporarily to persons, who present
post notes or large bills in payment of obligations of less
amount, and in such cases the surplus has been put to

their credit as a Deposite. A considerable portion of the
Deposites stand to the credit of persons who are indebted
to the Bank; and as settlements are made with them
will be set off against such indebtedness.

The nominal assets of this Bank consisting ot notes,
checks and overdrafts amount to $341,771 50, but upon
examination, the Commissioners found nothing to invali-
date the statements of the Trustees, in regard to them.
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The history of this Bank, and its condition are set
forth in the Report of the Legislative Committee, and
further detail here, seems to the Commissioners to be
useless.

MIDDLESEX BANK.

Incorporated March 19, 1831. Charter repealed, April
4, 1838. Capital, $150,000.

The following statement presents the liabilities of this
Corporation to the public at the time of its examination
by the Committee of the Legislature, as compared with
its liabilities at the time of its examination by the Com-
missioners.

Liabilities of the Middlesex Bank.
v. 1 r.mK-TtKr.siffr.fg'Vi imimihihw^m

January 17, 1838. March 9, 1839.

Bills in Circulation, . . $83,500 00 $6,542 00

Post Notes, .
. . 28,500 00

Deposites, . •
• 4,779 5S 69 12

Deposites on Interest, . 60,000 00 45,010 06

Dividends Unpaid, •
■ II / 00 6 00

$176,896 58 $51,627 18

The bills of this Bank are now redeemed at its coun-

ter in current bills, and have been since January 4th,
1839, when notice to that effect was given in the public
papers. The item “ Deposites on interest,” is the debt
due to the Commonwealth Bank, which was $60,000;
from which has been deducted the amount paid the Com-
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monwealth Bank, viz : $14,989 94, leaving the balance
$45,010 06; for which balance, the Middlesex Bank has
been trusteed, at the suit of the Maine Bank and others,
creditors of the Commonwealth Bank.

The nominal amount of the assets of this Bank is
$184,716 73. The largest debt due the Bank, is from
the New England Crown Glass Company, and amounts to
$54,325 27, which is believed to be amply secured ; and
it is hoped it may be realized during the present year.
There seems to be no reasonable doubt, that the liabilities
of this Bank will all be paid off; and that a large surplus
will remain for the stockholders. Of the capital stock,
334 shares now stand in the name of the Bank.

The concerns of the Corporation are managed by the
Cashier and President, assisted by other directors.

NAHANT BANK.

Incorporated March 22, 1833. Charter repealed, April
19, 1837. Capital, $150,000.

The comparative liabilities of this Corporation to the
public, on the 4th February, 1837, as presented in the Re-
port of the Legislative Committee of that year, and on the
16th August, 1838, when the effects of the Corporation
went into the hands of Receivers, appear by the follow-
ing statement:
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Liabilities of the Nahant Bank.

February 4, ]837. August 16, 1838.

Bills in Circulation, . . $207,177 00 $91,0)3 00

Deposites, . .
. 36,800 90 27,714 62

Post Notes, . . . 26,400 00 25,115 00

Due to other Banks, . 34,685 13 18,172 69

Dividends Unpaid, . . 354 00 249 00

5305,417 03 $162,264 3i

The bills in circulation at this time are less than the
above statement by the sum of about $5,000.

In addition to the above liabilities, there is a debt to
the Atlas Bank, being the amount of certain notes bear-
ing the endorsement of the Cashier of the Nahant Bank ;

concerning a portion of which there rests a question
in relation to the authority of said Cashier to make the en-
dorsements, so as to bind the Nahant Bank. This ques-
tion will probably be settled by adjudication before a
Master in Chancery or a jury, as the Supreme Judicial
Court may direct.

The amount for which the Atlas Bank claim to hold
the Nahant Bank, is about $65,000. Adding this, the
present liabilities appear about $227,000. The nominal
amount of the assets is $321,267 96. But such is their
character, that a Committee of the stockholders, shortly
before the appointment of Receivers, estimated their value,
exclusive of the endorsed notes in the Atlas Bank, at

$129,253 69. The value of the notes in the Atlas Bank,
so far as the promissors are concerned, may be about
$6,000: making the estimated value of all the assets,
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$135,255 69: to meet liabilities in the event of the al-
lowance of the full claim of the Atlas Bank, of about
$227,000, besides accruing expenses. And this estimate
is thought by the Receivers, to be full high enough. The
affairs of this Corporation were managed by a Board of
Directors, until upon the application of the Atlas Bankas
a creditor, an injunction was issued by the Supreme Judi-
cial Court, and such proceedings were had, that Theo-
philus Parsons, F. B. Crowninshield, and C. B. Goodrich,
Esquires were appointed Receivers. The Receivers took
possession of the assets of the Bank on the 16th of
August last ; and are making progress in the arrange-
ments by which the property will be converted into
money, and equitably disposed of in the payment of the
debts of the Corporation, under the direction of the Court.
That progress, of necessity, will not be rapid, but the
Commissioners feel assured it will be pushed forward, as
fast as a just regard to the interests of the creditors of the
Corporation will admit. So thoroughly have the accounts
and assets of this Corporation been recently examined,
that the Commissioners have not deemed it necessary, at

this time, to examine them in further detail.

BANK OF NORFOLK.

Incorporated March 4, 1826. Charter repealed April
24, 1838. Capital, $200,000.

The following statement shews the comparative liabili-
ties of this Corporation to the public, at the time of its
examination by the Legislative Committee, March 14,
1838 ; and its liabilities when examined by the Commis-
sioners, March 15, 1839.
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Liabilities of the Bank of Norfolk.

March 14, 1833. March IS, 1839.

Bills in Circulation, . . $96,919 00 $47,548 00

Dividends Unpaid, . . 196 00 26 00

D. A. Sigourney, Treasurer, . 4,155 66 4,155 66

Deposites on Interest, . 20,500 00 16,000 00

Deposites not on Interest, . 5,391 04 864 16

Post Notes, . . . 23,600 00 12,300 00

Balance due Suffolk Bank, . 26,026 87 13,785 25

5176,788 57 $94,679 07

The above statement shows the whole amount of bills
out of the Bank, including those remaining in the Suf-
folk Bank, as collateral security. That amount is now

$26,600 : and of the balance, $8,497 have been sealed
up and put on interest; and a part of the remainder are
known to have been destroyed ; so that the amount now
in actual circulation is $9,432. The post notes have all
been presented and put on interest. The item “Depos-
ites on Interest” consists of three blue books. The
“Deposites” are so stated, after deducting overdrafts:
Deposites, $1,393 48, less amount of overdrafts, $529,32
=sB64 16. The assets of the Bank arc nominally,
$276,271 83. From this amount, however, there will
be a severe deduction for debts, wholly or partially bad.
The Bank holds 141 shares of its stock. The liabilities
of this Corporation to the public will all be paid. Ihe
Directors and Committee state, that the farthest time to

which any part of these payments will be deferred, will
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be July Ist, 1840; but the Commissioners trust, that
these payments will be completed at an earlier period.
The business of winding up the affairs of this Corpora-
tion, is carried on by the Cashier, with the assistance of
a Board of Directors and a Committee of the Stock-
holders.

ORIENTAL BANK.

Incorporated June 23, 1831. Charter repealed, April
25,1838. Capital, $750,000.

The following is a comparative statement of the liabil-
ities of this Corporation to the public at the time of its
examination by the Legislative Committee, April 17,
1838, and the liabilities at the time of its examination by
the Commissioners, March 12, 1839.

Liabilities of the Oriental Bank.

April 17,1838. March 12, 1839.

Bills in Circulation, . . $95,803 75 $2,717 50

Special Deposites, . . 110,300 00

Free Deposites, . . 236,383 01 173,531 85

Dividends Unclaimed, . 271 00 8 00

Balances due to Banks, . . 3009 3 42 75 99

5522,851 18 $181,333 34

Of the “ Deposites,” $30,000 is secured by mortgage
of the real estate, and $148,100 is due to the Massachu-
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setts Hospital Lite Insurance Company, and it is said will
soon be paid. The assets ot the Bank, consisting prin-
cipally of notes, real estate and cash, amount to
$904,542 99; and, although a severe loss must be suf-
fered on these, the Corporation will pay all its liabilities,
and save a considerable part of its capital.

ihe affairs of the Corporation are now panaged by
Messrs. M. S. Parker, T. C. Amory, and T. C. Smith,
who have been appointed Receivers by the Supreme Ju-
dicial Court, upon the application of certain stockholders ;

and in pursuance of the provisions of sections 8, 9 and 10
of the 44th chapter of the Revised Statutes. This course
was recommended by the stockholders, at their meeting
of May 12, 1838 ; and is the result of an amicable pro-
ceeding in court, between the Corporation as such, and
the several stockholders who applied for the appointment
of Receivers. By a decree of said court, made June 29,
1838, said Receivers were appointed ; and the officers of
the Bank directed to deliver over the effects of the Cor-
poration to them ; and the Receivers were directed,
among other things, to furnish to the court, within sixty
days, a schedule of the effects of the Bank, and also to
render an account to the clerk of said court, once in
six months, said account to be referred to a Master in
Chancery ; and the provisions of said decree have been
thus far complied with ; and the Commissioners doubt not

that the affairs of the Bank will be wound up as speedily
as the nature of the assets will admit.

The Hampshire Bank, whose charter, in the year 1837,
was repealed at the request of its stockholdeis, it is believed,
requires no immediate attention , and any othei Corpoia-

-5
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tions, which may come within the scope of the act of Feb.
21, 1839, will receive attention in due time ; but it is not
apprehended that any special Report will be necessary in
regard to them.

All which is respectfully submitted.

JULIUS ROCKWELL,
JONATHAN SHOVE,
WARREN LOVERING,

Bank Commissioners.
March 25, 1839.


