
SENATE....No. 269.

The Committee on Insurance, to whom was recommitted
the Bill relating to mutual fire insurance companies, report the
Bill in a new draft.

Per order,

B. R. MUDGE.

In Senate, May 7,1866.

(Hommomucaltl) of iltassadjustfts.
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AN ACT
Relating to Mutual Fire Insurance Companies.

1 Sect. 1. No mutual fire insurance company which
2 has received premiums in cash, supposed to be equiv-
-3 alent to the risks it has assumed, shall hereafter issue
4 or renew any policy unless its cash assets, other than
5 premium notes, are equal to that proportion of the
6 original cash premiums which belongs to the unex-
-7 pired terras of its outstanding policies; and every
8 such company, not having cash assets exclusive of its
9 premium notes equal to the cash premiums on the

10 said unexpired terms, is hereby authorized to raise a
11 sum equal to the deficiency by assessment on the
12 premium notes, including in said assessment a sum

Commonwealtl) of ifTassnctyusctts.

In the Year One Thousand Eight Hundred and Sixty-
Six.

Be it enacted by the Senate and House of Representa-
tives, in General Court assembled, and by the authority of
the same, as follows



31866.] SENATE—No. 269.

13 sufficient to defray the reasonable expenses of collect-
-14 ing it.

1 Sect. 2. No mutual fire insurance company shall
2 hereafter pay any dividend or share of profits in cash
3 or by crediting on the cash premiums for renewal,
4 unless its cash assets, other than premium notes,
5 exceed the cash premiums belonging to the unexpired
6 terms of the outstanding policies and all other debts,
7 by more than twenty-five thousand dollars; but may
8 issue scrip not bearing interest for such dividend or
9 share of profits, payable in the order of dates out of

10 any funds of the company in excess of the aforesaid
11 surplus of twenty-five thousand dollars.

1 Sect. 3. Any mutual fire insurance company
2 which may for any cause desire to wind up its affairs,
3 can do so by adjusting all claims against it; and any
4 accumulated capital which may be left after the pay-
-5 ment of its debts shall be divided among the holders
6 of its scrip in the order of dates of such scrip until
7 the fund shall be exhausted.




