
HOUSE.... No. 363.

House of Representatives April 26, 1862.

The Committee on the Judiciary who were instructed by an
Order of the 25th inst., to ascertain whether any of the
stocks, demand or treasury notes or other issues of the United
States are, by existing laws, State or National, exempt from
taxation, and, if so, which are and which are not exempt, and
whether any legislation is required thereon ;

That it has been adjudged and determined, by the competent
courts, that no individual State has constitutional power to
impose taxes on stock issued for loans made to the United
States. Xnd a late Act of Congress declares, that stocks and
other “ securities ” of the United States shall be privileged from
taxation by the several States.

Whether all “ the demand or treasury notes or other issues,”
recently authorized by Congress, do or do not come within the
scope of the doctrine so decided,—as likewise what may be the
legal effect of the provision of the Act of Congress,—is a ques-
tion partly of public and partly of private right, upon which
the Committee do not think it would be proper for them to
express official opinion, unless it should be required by some
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pending or proposed legislation of the General Court. And
the Committee are not aware of any such legislation either in
progress or contemplated. On the other hand, if the State has
constitutional power to tax any of the notes or issues above
mentioned, they are comprehended already in the fourth section
of the eleventh chapter of the General Statutes.

And if the State has no such power, then legislation to that
end is constitutionally impossible.

Wherefore, the Committee ask to be discharged from the
further consideration of the subject.

Per order,
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C. CUSHING.


