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shall transfer all the right, title and interest of such

delinquent, in the share or shares thus sold to the

purchaser. And if the said share, or shares, so sold,

shall sell for more than the taxes or assess-

ments thereon due, and charges, the overplus shall

be paid over to such delinquent proprietors, by the

Treasurer, on demand ; or the said Treasurer may,

by the direction of the said Trustees, and in the
May Me. name of said corporation, sue and prosecute, to

final judgment and execution, any such delinquent

proprieLor, for any tax or assessment, due on any
share or shares, of such delinquent proprietor.

[Approved by the Governor, March 4, 1826.]

CHAP. CLVIL

An Act to incorporate the President, Directors and

Company of the Mercantile Bank.

Sec. 1. JdE it enacted by the Senate and House

of Representatives in General Court assembled

^

and by the authority of the same, That John Wii^n,

jun. Larkin Thorndike, Michael Shepherd, David
raTed"" Pingroc, William E. Parker, George Nichols, S.

W. Shepherd, Joseph Howard, Francis Boardman,
Timothy Bryant, jun. their associates, successors

and assigns, be, and they are, hereby, created a cor-

poration, by the name of The President, Directors

and Company of the Mercantile Bank, and shall so

continue, from the passage of this act, until the first

Monday of October which will be in the year of

our Ijord, one thousand eight hundred and thirty-

one ; and the said corporation shall alwaj^s be sub-

ject to the rules, restrictions, limitations, taxes and
provisions, and be entitled to the same rights, pri-

vileges and immunities, which are contained in an
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act entitled, " An Act to incorporate the President,

Directors and Company of the State Bank," except

in so far as the sfime are modified or altered by this

act, as fully and effectually as if the several sections

of the said act were iierein specially recited and

enacted : Provided however, that the amount of ^'°'''"'

bills issued from said bank, at any one time, shall

not exceed the amount of capital stock actually

paid in.

Sec. 2. Be it further enacted, That the capital

stock of said corporation shall consist of the sum
of two hundred thousand dollars, in gold and silver, Amount otcapi

to be, besides such part as this Commonwealth may **'•

subscribe, in manner hereafter mentioned, divi-

ded into shares of one hundred dollars each, which
shall be paid in at such times as the stockholders

may direct; fifty per centum, however, to be paid

in on, or before, the first day of July next, and the

residue within one year- from the passing of this

act ; and no dividend shall be declared on the ca-

pital stock of said bank, until the whole of said

stock shall have been paid in, conformably to the

provisions of this act; and the stockholders, at

their first meeting, shall, by a majority of votes,

determine the mode of transferring and disposing

of said stock, and the profits thereof, which being
entered in the books of said corporation, shall be
binding on the stockholders, their successors and
assigns, until they shall otherwise determine. And
the said corporation are hereby made capable, in

law, to have, hold, purchase, receive, possess, enjo}"

and retain to them, their successors and assigns,

lands, tenements, and hereditaments, to the amount May howesut..

of twenty thousand dollars, and no more, at any one
time, with power to bargain, sell, dispose and con-
vey the same, by deed, under the seal of said cor-

poration, and signed by the President, or two of the

Directors, and to loan and negotiate their monies
and effects, by discounting, on banking principles,

on such securities as they may think advisable

:

Provided hoivever, that nothing herein contained p,^,,,^
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Proviso.

Oath lequircd.

Location of bank

shall restrain or prevent said corporation from
taking and holding real estate, in mortgage, or on
execution, to any amount, as securit}' for, or in pay-

ment of, any debts due to the said corporation ; and

Provided further, that no monies shall be loaned,

or discounts made, nor shall any bills or promissory

notes be issued from said bank, until the capital

stock subscribed, and actually paid in, and existing

in gold and silver, in the vaults, shall amount to

one hundred thousand dollars ; nor until said capi-

tal stock, actually in said vaults, shall have been in-

spected and examined by three commissioners, to

be appointed by the Governor, for that purpose,

whose duty it shall be, at the expense of the cor-

poration, to examine the monies actually existing

in said vaults, and to ascertain, by the oath of the

Directors of said bank, or a majority of them, that

said capital stock hath been bona fide paid in by
the stockholders of said bank, and towards payment
of their respective shares, and not for any other

purpose ; and that it is intended therein to remain,

as a part of said capital, and to return a certificate

thereof to the Governor; and no stockholder shall

be allowed to borrow any money of said bank, un-

til he shall have paid in his full proportion of the

whole of said capital stock, as herein before provi-

ded and required.

Sec. 3. Be itfurther enacted, That the said bank
shall be established and kept in Salem ; and the

whole number of Directors shall be nine ; and a

majority of the Board shall be inhabitants of said

town ; and no loan or discount shall be made, nor

shall any bill or note be issued, by the said corpo-

ration, or by any person, on their account, in any
other place than at the said bank.

Sec. 4. Be it further enacted, That whenever
the Legislature shall require it, said corporation

shall loan to the Commonwealth, any sum of money
which shall be required, not exceeding ten per
centum of the capital stock actually paid in, at any
one time, reimbursable by five annual instalments,
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or any shorter time, at the election of the Common-
wealth, with the annual payment of interest, at a

rate not exceeding five per centum per annum :

Provided however, that the Commonwealth shall Provuo.

never stand indebted to said corporation, without

their consent, for a larger sum than twenty per

centum of their capital, then paid in.

Sec. 5. Be it further enacted, That the persons

herein before named, or any three of them, are au-

thorized to call a meeting of the members and

stockholders of said corporation, as soon as may be,
May can mmmg

at such time and place as they may see fit to ap-

point, by advertising the same in two newspapers,
printed in Salem, for the purpose of making, or-

daining and establishing such by-laws and regula-

tions, for the orderly conducting the affairs of said

corporation, as the stockholders shall deem neces-

sary : Provided, the same be not repugnant to the P"^"^''*-

constitution and laws of this Commonwealth ; and
the choice of the first Board of Directors, and such
other officers as they shall see fit to choose.

Sec. 6. Be itfurther enacted, That the Common-
wealth shall have a right, whenever the Legislature

shall make provision therefor, by law, to subscribe,
Le-ieiature may

on account of the Commonwealth, a s-um, not ex- ^^b'scnbe.

ceeding one half the capital stock actually paid in,

to be added to the capital stock of said corporation,

subject to such rules, regulations and provisions, as

to the management thereof, as shall be, by the Le-
gislature, made and established.

Sec. 7. Be it further enacted. That whenever
the Commonwealth shall subscribe to the capital

stock of said corporation, in manner herein before
provided for, in addition to the Directors by law to

be chosen by the Stockholders, the Legislature
shall have the right, from time to time, to appoint Directors may be

a number of Directors to said bank, in proportion w''"^<='*-

as the sum paid from the treasury of the Common-
wealth shall be to the whole amount of stock

actually paid into s?id bank, if, at any time hereaf-

ter, they shall see fit to exercise that right.
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Sec. 8. Be it further enacted, That the Cash-
ier of said bank, before he enters upon the duties

of his office, shall give bond, with sureties, to the

satisfaction of the Board of Directors, in a sum not

less than twenty thousand dollars, with conditions

for the faithful discharge of the duties of his office.

Sec. 9. Be it further enacted, That the said cor-

poration, from and after the first day of October
next, shall paj', by way of tax, to the Treasurer of

this Commonwealth, for the use of the same, within

ten days after the first Monday of October and
April annually, the half of one per centum on the

amount of stock which shall have been actually paid

in.

Sec. 10. Be itfurther enacted, That the said cor-

poration shall be liable to pa)^ any bona fide holder

the original amount of any note of said bank, coun-

terfeited or altered in the course of its circulation,

to a larger amount, notwithstanding such alteration
;

and shall also be holden to pay to any bona fide

holder the amount of any note of said bank, coun-

terfeited, unless all the notes actually issued by said

corporation shall be printed or impressed with the

stereotype plate ; and that said corporation shall

not, at any place whatever, directly or indirectly,

purchase, receive, pay or exchange, any bill or note

of said bank, or of any other bank incorporated with-

in this commonwealth, for any less sum than the

nominal value expressed in such bill or note.

Sec. 11. Be it further enacted. That in case this

act shall not be put into operation, according to the

provisions thereof, within one year from the time
of passing the same, then it shall become void.

Sec. 12. Be it further enacted, That the capital

stock of said bank shall not be sold or transferred,

but shall be holden by the original subscribers

thereto, for and during the term of one year, from

the passing of this act.

Sec. 13. Be itfurther enacted, That any commit-
tee, specially appointed for that purpose, by the

Legislature, shall have a right to examine into the

Made liable.
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doings of said corporation, and shall have free ac-

cess to all their books and vaults; and if, upon such
examination, it shall be found, and after a full hear-

ing of said corporation thereon, be determined by
the Legislature, that the said corporation have ex-

ceeded the powers herein granted them, or failed

to comply with any of the rules, restrictions or con-
ditions in this act provided, this act of incorpora-

tion shall thereupon be declared to be forfeited and
void.

[Approved by the Governor, March 4, 1826.]

CHAP. CLVni.

An Act in relation to a House of Correction in the

County of Essex.

IjE it enacted by the Senate and House

of Representatives in Ge^ieral Court assembled,

and by the authority of the same, That the Court
of Sessions in and for the County of Essex, be, and
they are, hereby, authorized and empowered, to

provide for making use of so much of any one or

more of the County Prisons, in said County, as at

their^discretion may appear to be necessary, for the

purposes of a House of Correction ; and to trans-

fer thereto any persons now confined in the present

House of Correction in said County.

[Approved by the Governor, March 4, 1826.]
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