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under section twenty-two may be transferred by the director, upon appli
cation therefor, accompanied by a fee of one dollar and upon evidence 
furnished by the applicant like that required for the original granting 
of such license. 

SECTION 5. Section 26 of said chapter 101 as so appearing, is hereby 
amended by striking out, in line 3, the word "counties,". 

Approved March 29, 1961. 

T H E COMMONWEALTH OF MASSACHUSETTS, 
EXECUTIVE DEPARTMENT, STATE HOUSE, 

BOSTON, March 29, 1961. 

The Honorable K E V I N H. W H I T E , Secretary of the Commonwealth, State House, 
Boston, Massachusetts. 

DEAR M R . SECRETARY: •—I, John A. Volpe, pursuant to the provi
sions of Article XLVIII of the Amendments to the Constitution, the 
Referendum II, Emergency Measures, hereby declare in my opinion 
the immediate preservation of the public convenience requires that the 
law being Chapter 293 of the Acts of 1961, entitled "An Act Eliminating 
County Licenses for Hawkers and Pedlers" and the enactment of which 
received my approval on March 29, should take effect forthwith. 

I further declare that in my opinion said law is an emergency law 
and the facts constituting the emergency are as follows: 

Postponement of the operation of this act for ninety days would 
defeat its purpose which is to put in effect uniform fees for licensing 
hawkers and pedlers throughout the Commonwealth and furthermore, 
the beginning of the licensing season is April 1st. 

Very truly yours, 
JOHN A. VOLPE, 

Governor of the Commonwealth. 

OFFICE OF THE SECRETARY, BOSTON, March 30, 1961. 

I, Kevin H. White, Secretary of the Commonwealth, hereby certify 
that the accompanying statement was filed in this office by His Excel
lency the Governor of the Commonwealth of Massachusetts at two 
o'clock and thirty minutes, P.M., on the above date, and in accordance 
with Article Forty-eight of the Amendments to the Constitution said 
chapter takes effect forthwith, being chapter two hundred and ninety-
three of the acts of nineteen hundred and sixty-one. 

KEVIN H. WHITE, 
Secretary of the Commonwealth. 

Chap. 294. AN ACT ESTABLISHING THE MASSACHUSETTS CREDIT UNION 
SHARE INSURANCE CORPORATION AND PROVIDING FOR THE 
ESTABLISHMENT OF A FUND FOR THE INSURANCE OF SHARES 
IN MASSACHUSETTS CREDIT UNIONS. 

Be it enacted, etc., as follows: 

SECTION 1. Section 1. Creation, Purpose.—There is hereby con
stituted a corporation under the name of Massachusetts Credit Union 
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Share Insurance Corporation, hereinafter referred to as the corporation, 
for the purpose of creating and maintaining a fund for the insurance of 
shares and deposits of members of credit unions established under the 
laws of the commonwealth which become members of the corporation, 
hereinafter referred to as member credit unions. 

Section 2. Organization. — In the election of directors and, except as 
otherwise provided, in voting on any matter legally to come before a 
meeting each member credit union by a delegate authorized by its board 
of directors shall have one vote; provided, that such delegate shall not 
vote by proxy nor shall any one delegate represent more than one 
member credit union. All matters shall be determined by a majority 
of the votes so cast. 

A quorum shall consist of a majority of the delegates entitled to vote 
or eleven delegates whichever is the smaller number. 

Section 8. By-Laws. — The delegates to the corporation may, sub
ject to the approval of the commissioner of banks, hereinafter referred 
to as the commissioner, make such by-laws as they may deem necessary 
to carry out the provisions of this act. 

Subject to the provisions of section five of this act the by-laws may be 
amended, altered or repealed in whole or in part by a thirty-day written 
notice to all the delegates containing a notice of the time and place of 
the meeting and the proposed changes; provided, that such alteration, 
amendment or repeal shall be by vote of two thirds of the delegates 
present and voting at the meeting. 

Section J+. Officers. — There shall be a board of fifteen directors of the 
corporation not more than five of whom at any one time shall represent 
credit unions in any one county of the commonwealth who shall be 
elected by the delegates of the member credit unions for the period end
ing with the first annual meeting of the corporation following the effec
tive date of this act and thereafter as follows: — 

Five members shall be elected for a term of one year, five members 
for a term of two years and five members for a term of three years and 
thereafter at each annual election five directors shall be elected for a 
term of three years. All directors shall be sworn and hold office until 
their successors are qualified. If a person elected does not within thirty 
days thereafter take the oath of office, his office shall thereupon become 
vacant. The directors shall fill any vacancies on the board until the next 
annual meeting. The directors shall from time to time adopt such rules 
and regulations as they may deem necessary to effect the purposes of 
this act; provided, that such rules and regulations shall not become 
effective until they have been approved by the commissioner, and for 
such purposes the commissioner may confer and advise with the directors 
and furnish them with such information as they may request. 

There shall be a president, vice-president, treasurer, and clerk of the 
corporation and such other officers and committees thereof as the board 
of directors may deem necessary, which officers and committees shall be 
elected annually by the directors, at a meeting held not more than 
fifteen days following the adjournment of the annual meeting. The 
president and vice-president shall be elected from the board of directors. 
The clerk of the corporation shall be clerk of the board of directors. The 
directors may fill any vacancies in said offices and committees until the 
next annual meeting and, for cause shown, may remove by a two thirds 
vote of all members of the board, any officer or committee member. 
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Section 5. Meetings. — The annual meeting of the corporation shall 
be held in the commonwealth in the month of October and shall be 
called by the clerk at a time and place to be designated by the directors. 
Special meetings of the corporation may be called by a majority of the 
members of the board of directors or at the request of fifteen member 
credit unions or the commissioner. The request of each of such member 
credit unions shall be signed by a duly authorized officer thereof, shall 
state the proposed purposes and proposed time and place of the meeting, 
and shall be given to the clerk of the corporation at least forty-five 
days before the proposed time of the meeting. The call for such meeting 
shall state the time, place and purpose or purposes thereof and shall be 
mailed to each member credit union at its place of business at least 
thirty days before the date of the meeting. If any of the purposes of 
the meeting are to adopt an amendment to the by-laws such request and 
the call for the meeting shall contain notice of the proposed amendment 
and a copy thereof. 

The board of directors shall meet at least quarterly, once in the month 
of October, January, April and July. A quorum of the board of directors 
shall consist of not less than eight directors.-

Section 6. Powers. — Whenever it shall appear to the commissioner 
that it is inadvisable or inexpedient for any member credit union to 
continue to transact the business for which it is organized without 
receiving financial assistance as provided in this section, he may, in his 
discretion, so notify the corporation, and thereupon the corporation 
shall take such action as may reduce the risk or avert a threatened loss 
to the corporation, or may facilitate a merger or consolidation of such 
member credit union with another member credit union, or may facili
tate the sale of assets of such member credit union to, and the assump
tion of its liabilities by one or more other credit unions, and the corpora
tion may with the approval of the commissioner and in order to effect 
the purposes of this act, do any one or more of the following: (a) pur
chase from such member credit union the whole or any part of, or any 
equitable or any other interest in, its assets at the book value thereof, 
or at some other value mutually agreed upon by such member credit 
union and said directors, notwithstanding that either of such values may 
exceed the market value of the assets so purchased, and upon such 
terms and conditions as said directors with the approval of the com
missioner, may determine; (b) make loans to such member credit union, 
secured in whole or in part in such amounts, and upon such terms and 
conditions, as said directors, with the approval of the commissioner, 
may determine; (c) pay to sucrrmember credit union in accordance with 
an agreement entered into between such member credit union and the 
corporation, with the approval of the commissioner, an amount not in 
excess of the difference between the book value of certain or all its assets 
and the fair value thereof as determined by said agreement, in considera
tion for which such member credit union shall agree to write down such 
assets to such fair value and to pay over to the corporation so much of 
any net proceeds realized from the sale or other disposition of each and 
all such assets as is in excess of such fair value, such payment to be 
made in such amounts, at such times and upon such terms and condi
tions as said directors, with the approval of the commissioner, may 
determine; provided, that any amount paid by the corporation here
under to such member credit union and the agreement of such member 
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credit union to repay the excess, as hereinbefore provided, shall consti
tute liabilities of such member credit union only to the extent of any 
such excess from time to time actually realized; (d) pay into the guar
anty fund or surplus account of such member credit union in accordance 
with an agreement entered into between such member credit union 
and the corporation, with the approval of the commissioner, an amount 
not in excess of the difference between the book value of certain or all 
its assets and the fair value thereof as determined by said agreement, 
such member credit union being hereby authorized and empowered, 
notwithstanding any other provision of law, to repay such amount to 
the corporation at such time or times and in such manner as such agree
ment may prescribe; provided, that any such payment made by the 
corporation to such member credit union, and any agreement of such 
member credit union to repay the same, shall constitute liabilities of 
such member credit union only to the extent provided by said agreement. 
Such member credit union, by vote of at least two thirds of its directors, 
may take any and all action necessary or advisable to enable it to carry 
out any or all provisions of this section. 

In addition to or apart from the financial assistance authorized under 
the preceding paragraph, the corporation by vote of at least two thirds 
of its directors and in order to effect the purposes of this act may, by 
agreement with a member credit union and with the approval of the 
commissioner, grant financial assistance to such member credit union 
by any or all of the methods prescribed in clauses (a) to (d), inclusive, 
and for any of the purposes stated in this section or for the purpose of 
providing reserve funds for the protection of shareholders of such 
member credit union; provided, that the total financial assistance 
granted to a member credit union under the authority of this paragraph 
shall not at any one time exceed a sum equal to the greater of five per 
cent of the share liabilities of such credit union or one hundred thousand 
dollars. 

At any time after ten years from the date financial assistance shall 
have been granted to a member credit union under any of the provisions 
of this section, any unpaid balance thereof may be compromised or 
settled for such cash payment or other consideration as the corporation 
and the member credit union with the approval of the commissioner, 
may agree upon, and upon such compromise or settlement the member 
credit union shall be deemed to be released and discharged from any 
further obligation to repay the unpaid balance of such financial assist
ance except to the extent provided by such agreement. The supreme 
judicial court shall have jurisdiction in equity to approve any such 
agreement for compromise or settlement and to enforce the provisions 
of this paragraph and to act upon all applications and in all proceedings 
thereunder. 

Notwithstanding the provisions of section twenty-nine of chapter one 
hundred and seventy-one of the General Laws relative to voluntary 
dissolution and liquidation of a credit union, in order to give effect to the 
purposes of this section and subject to the approval of the commis
sioner and of the corporation, such member credit union may be dis
solved and liquidate its affairs if authorized by vote of at least two thirds 
of its directors. A committee of three shareholders, subject to the 
approval of the corporation, shall thereupon be elected by the directors, 
and, under such regulations as may be prescribed by the commissioner, 
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shall liquidate the remaining assets, and after satisfying or adjusting 
all debts of and claims against such member credit union shall distribute 
the remaining proceeds among those entitled thereto in proportion to 
their respective interests therein. The supreme judicial court, or any 
justice thereof, shall have jurisdiction in equity to enforce the pro
visions of this paragraph and to act upon all applications and in all 
proceedings thereunder. 

Whenever it shall appear to the commissioner that any member credit 
union is in an unsound or unsafe condition to transact the business for 
which it is organized he may so certify to the corporation and upon 
receipt of such certificate the corporation shall, by notice in writing to 
the commissioner and to the credit union, take possession and control 
forthwith of the property and business of such credit union and shall 
operate such credit union subject to such rules and regulations as the 
commissioner may prescribe until the credit union shall resume business 
or until its affairs shall be liquidated. The corporation may, while thus 
carrying on such business, pay to such credit union out of the share 
insurance fund such sums as the corporation's directors deem necessary 
for the protection of the credit union's shareholders, and may order 
the same to be repaid when no longer required for that purpose, or may 
purchase assets from said credit union to effect the purposes of this act 
on such terms and conditions and at such valuations as the directors, 
with the approval of the commissioner, may determine. 

At any time after the corporation has taken over the control, posses
sion and operation of any member credit union as provided herein, it 
may with the approval of the commissioner turn back the control, 
possession and operation thereof to such member credit union which 
may resume business free from any control by the corporation, subject 
to such conditions as the commissioner may approve. The corporation 
shall not thus turn back the control, possession and operation of any 
credit union until there has been repaid into the share insurance fund 
all sums paid out by it from such fund to such credit union or its share
holders or depositors or until it has received security for such repayment 
satisfactory to the directors of the corporation. 

The corporation, with the approval of the commissioner, may and 
at the request of the commissioner shall, at any time after it has taken 
over the control, possession and operation of any member credit union, 
discontinue the business of such credit union and proceed to liquidate 
its affairs. The corporation shall in such event pay to the shareholders 
and depositors of such credit union the full amount of their shares or 
deposits at the date of the discontinuance of the business of the credit 
union with interest from the last dividend date to the date of discon
tinuance at such rate, not exceeding three per cent per annum, as the 
directors of the corporation shall determine, such payments to be made 
within five years from such discontinuance and at such times and in 
such instalments as the said directors with the approval of the commis
sioner shall determine. For such purpose the corporation shall use in 
addition to the assets of the credit union such sums as may be required 
from the share insurance fund. In case of liquidation the corporation 
shall be subject to such orders, rules and regulations as may be pre
scribed from time to time by the commissioner. The corporation shall 
collect all debts due and claims belonging to such credit unions and with 
the approval of the commissioner may sell or compound all bad or 
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doubtful debts, and with like approval may sell all or any part of the 
real or personal property or other assets of the credit union on such 
terms and conditions and at such valuation as the directors shall de
termine and to effect the purposes of this act the corporation may itself 
be the purchaser at any or all such sales. To execute and perform the 
powers and duties conferred upon the corporation, it may in the name 
of any such credit union prosecute and defend all suits and other legal 
proceedings and may in the name of the credit union execute, acknowl-
edge and deliver all deeds, assignments, leases and other instruments 
necessary and proper to effectuate any sale of real or personal property 
or other assets or any compromise approved by the commissioner, and 
any deed or other instrument executed pursuant to the authority hereby 
given shall be valid and effectual for all purposes to the same extent as 
though executed by the officers of the credit union by authority of its 
board of directors. The compensation of employees, counsel and other 
assistants employed by the directors of the corporation to liquidate 
the affairs of any member credit union under this section, and all ex
penses incurred in connection with the liquidation of any such credit 
union, shall be fixed, subject to the control of the commissioner, by the 
directors of the corporation. The officers of the corporation and any 
other persons employed by its directors to liquidate the affairs of any 
member credit union under this section shall give bond to the directors 
of the corporation for the faithful performance of their duties in relation 
to such liquidation in such amount and with such surety or sureties as 
the commissioner may approve. The persons appointed for the purpose 
of liquidating the affairs of any such credit union shall be subject to all 
the penalties to which agents appointed by the commissioner for the 
purpose of liquidating the affairs of a credit union are now or may here
after be subject. All accounts for which no claimant can be found after 
six years following the discontinuance of the business of any such credit 
union shall, if no other provisions to care for said claim have been made, 
be turned over to the commissioner of corporations and taxation pur
suant to the provisions of chapter two hundred A of the General Laws. 

With the approval of the commissioner, and subject to such rules and 
regulations as he may prescribe, the corporation may appoint con
servators or agents to assist it in the operation, management, liquidation 
and distribution of the assets of any member credit union in its posses
sion under this act, and wherever practicable such conservators and 
agents shall be member credit unions doing business in or near the city 
or town in which such credit union in possession has its principal place 
of business. With the approval of the commissioner, and subject to 
such rules and regulations as he may prescribe the corporation may 
appoint member credit unions as agents to assist it in the operation, 
management and liquidation of assets purchased or otherwise acquired 
from member credit unions by the corporation under this act. Cer
tificates of appointment of such conservators and agents shall be filed 
in the office of the commissioner. Notwithstanding any other provi
sions of law, all member credit unions are hereby authorized to act 
as such conservators and agents and to exercise the powers and perform 

•i the duties contemplated by this section. 
For the purpose of carrying out the provisions of this act the corpora

tion may exercise all the powers, rights and franchises of any credit 
union the control, possession and operation of which has been taken 
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over by it under this act. Notwithstanding any other provisions of law, 
any member credit union may, with the approval of the commissioner, 
advance or loan upon, or purchase, (a) the whole or any part of the 
assets of any other member credit union which is in possession of the 
corporation under this act or which has been the subject of a notice from 
the commissioner to the corporation as provided herein, at such valua
tions and upon such terms and conditions as such member credit unions, 
by authorization of their boards of directors, may agree upon, and the 
member credit union making such an advance, loan or purchase, for 
the purpose of effecting the same, may assume and agree to pay the 
whole or any part of the share, deposit and other liabilities of such other 
member credit union such terms and conditions and subject to such 
adjustments as may be approved by the commissioner, and (b) the 
whole or any part of the assets acquired or held by the corporation, and 
may participate in such an advance, loan or purchase with one or more 
other member credit unions, at such valuation and upon such terms 
and conditions as the corporation and such member credit union or 
credit unions with authorization of their boards of directors, may agree 
upon, and with like approval, the corporation may do any and all things 
and may take any and all action which its directors may deem necessary 
or advisable to give effect to this provision; provided, that the approval 
of the commissioner shall not be required in the case of the purchase 
hereunder by a member credit union from the corporation of any 
mortgage for a sum equal to the unpaid balance thereof. 

Section 7. Assessments. — For the purpose of carrying out the pro
visions of this act in addition to the assessments hereinafter provided 
for, the directors of the corporation shall require each member credit 
union to pay over in cash to the corporation one per cent of its total 
member share and deposit balances as shown by its last preceding report 
to the commissioner whether such report be annual or semiannual. This 
assessment shall be paid within ten days after the acceptance of a 
member credit union by the corporation. Such assessments may be 
charged by the member credit union to its guaranty fund, reserve ac
count, or established as a prepaid asset to be charged against its guaranty 
fund, reserve accounts or current earnings over a period of five years. 

The directors of the corporation shall semiannually declare additional 
assessments of member credit unions when the ratio of any particular 
member credit union of assessments to total share and deposit balance 
falls below one per cent. 

The corporation shall be subject to such examinations and audits to 
such extent and manner and at such times as the commissioner may 
determine. The cost of any such examination or audit, as well as the 
cost of administration of the fund, shall be borne by the corporation. 

A credit union, before admission to the corporation, shall be subject 
to such audit as the commissioner and the corporation determine to be 
necessary, the auditor to be approved by the corporation and the com
missioner. The corporation and the commissioner shall be the sole 
judges of the eligibility of each applicant for admission. 

Section 8. Share Insurance Fund. — Any credit union shall first give 
notice in writing to the corporation of its intention to participate in the 
share insurance fund and shall submit such preliminary financial state
ments and other information concerning its assets, liabilities and affairs 
as the commissioner may determine. 
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On June first and December first of each year, except as hereinbefore 
provided, while a member credit union, such credit union shall pay to 
the corporation an assessment equal to one twenty-fourth of one per 
cent of its share and deposit liabilities payable as shown by its last pre
ceding report to the commissioner; provided, however, that the directors 
may with the approval of the commissioner, by action taken not more 
than sixty days prior to the semiannual assessment date, reduce the rate 
of the semiannual assessment or waive the same. 

All assessments paid into the share insurance fund by a member credit 
union may be carried by it as an asset to the extent authorized by the 
commissioner. 

Section 9. Financial Assistance. — The corporation may by vote of 
its directors and with the approval of the commissioner borrow money 
for the purposes of the share insurance fund and pledge any assets in 
which such fund is invested as security for such loans. 

Section 10. Dissolution of Fund, — The corporation at a special meet
ing called for this special purpose and held in accordance with the by
laws and section five of this act, may determine by vote of four fifths of 
all member credit unions that as a fact the share insurance fund is no 
longer needed for the insurance in full of shares in credit unions and if 
such fact also is determined by the commissioner then, by like vote of 
such member credit unions, with the approval of the commissioner may 
vote to dissolve and liquidate the fund. When voting for the purpose 
provided in this section, each such member credit union, by a delegate 
authorized by its board of directors, shall have one vote. Upon any 
dissolution and liquidation of the share insurance fund, the corporation 
shall proceed to distribute to the then member credit unions the pro
ceeds of the fund after payment of all losses, expenses and obligations 
of the corporation, in the following order of priority: First, in payment 
pro rata of the assessments referred to in section seven. Second, in pay
ment pro rata of all assessments paid by the then member credit unions 
under section eight. Third, the balance, if any, of the proceeds from 
such dissolution and liquidation shall be distributed pro rata to the then 
member credit unions on the basis of the total payments described in 
clauses First and Second above. 

Section 11. Applicability of Certain Laws. •—This corporation shall 
be exempt for any and all state and local taxation except in respect to 
any real estate owned and used by it for its corporate purposes. 

Section 12. Investments. — Except as herein provided, any fund or 
funds of the corporation may be invested by the corporation only in the 
cash, securities or other property referred to in section twenty-one of 
chapter one hundred and seventy-one of the General Laws. 

SECTION 2. Section 20A of chapter 171 of the General Laws, inserted 
by chapter 119 of the acts of 1936, is hereby amended by adding at the 
end the following sentence: — The provisions of this section shall not 
apply to a credit union which is a member of the Massachusetts Credit 
Union Share Insurance Corporation. 

SECTION 3. Section 29 of said chapter 171, as most recently amended 
by section 2 of chapter 179 of the acts of 1954, is hereby further amended 
by adding at the end the following paragraph: — 

The provisions of this section providing for a preference in the pay
ment of deposit liability shall not apply to credit unions which are mem
bers of the Massachusetts Credit Union Share Insurance Corporation. 
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SECTION 4. The second paragraph of section 31 of said chapter 171, 
as appearing in section 1 of chapter 509 of the acts of 1948, is hereby 
amended by striking out the first sentence and inserting in place thereof 
the following sentence:-—All credit unions established under the laws 
of the commonwealth, the Massachusetts CUNA Association Inc., the 
Credit Union League of Massachusetts Inc., the Central Credit Union 
Fund Inc. and the Massachusetts Credit Union Share Insurance Corpo
ration, and such of their respective employees as may be provided by 
the by-laws of the association shall be eligible for membership in the 
association. Approved March 29, 1961. 

Chap. 295. A N ACT AUTHORIZING THE TOWN OF WINCHESTER TO 
PROVIDE FOR A DEFICIENCY IN AN APPROPRIATION FOR 
SCHOOL CONSTRUCTION. 

Be it enacted, etc., as follows: 

SECTION 1. The town of Winchester is hereby authorized to appro
priate forty-four thousand nine hundred and ninety dollars and twelve 
cents, to be raised by taxation or from available funds to provide for a 
deficiency existing in the appropriation for the construction of a new 
elementary school called the Johnson Road-Ridge Street School, said 
deficiency comprising the excess of outstanding bills amounting to one 
hundred and fourteen thousand nine hundred and ninety-two dollars 
and sixty-five cents over the available appropriation balance of seventy 
thousand and two dollars and fifty-three cents and being the result of 
liabilities having been incurred in excess of existing appropriations. 

SECTION 2. No bill shall be approved by the town accountant of 
said town or paid by the treasurer thereof under authority of this act 
unless and until certificates aggregating one hundred and fourteen 
thousand nine hundred and ninety-two dollars and sixty-five cents have 
been signed and filed with said town accountant stating under the 
penalties of perjury that the goods, materials and services for which 
such bills have been submitted were ordered by an official or an em
ployee of said town and that such goods and materials were delivered 
and actually received by said town or that such services were rendered 
to said town, or both. 

SECTION 3. Any person who knowingly files a certificate required by 
section two, which is false, and who thereby receives payment for goods, 
materials or services which were not received by or rendered to said 
town shall be punished by imprisonment for not more than one year or 
by a fine of not more than three hundred dollars, or both. 

SECTION 4. No payment shall be made by the town treasurer of 
Winchester of any bill authorized to be paid under the provisions of this 
act except upon further approval of the director of accounts of the 
bureau of accounts in the department of corporations and taxation. 
Said director for said purpose may investigate the accounts and financial 
transactions of any department, board, commission or officer of said 
town relating to the construction of the said Johnson Road-Ridge 
Street School. 

SECTION 5. This act shall take effect upon its passage. 
Approved March 29,1961. 


