
ACTS, 1965. — CHAP. 500. 279 

insolvent, the commissioner having approved the assumption of its in
surance contract obligations, may then elect to continue as a corporation 
subject to the business corporation laws by filing with the state secretary 
articles of amendment, as provided in section seventy-two of chapter one 
hundred and fifty-six B, stating the purposes for which the corporation 
will continue and the nature of the business to be transacted and any 
other changes in its articles of organization. If the state secretary finds 
that the change is made in conformity to law, he shall endorse his ap
proval thereon, and thereafter the corporation shall be authorized to 
continue and to carry on business under its amended powers, and its 
corporate powers under this chapter shall thereupon expire. Thereafter 
the name of said corporation shall not contain the word "insurance" or 
"assurance." 

Any such corporation reinsuring its insurance contract and claim ob
ligations as provided in this section shall establish, if so requested by the 
commissioner of insurance, a contingency fund in trust of sufficient 
amount as may be deemed necessary by said commissioner to assure a 
full discharge of all such obligations, and the funds in such trust shall 
be increased or decreased by such corporation in accordance with the 
experience as determined by the commissioner on such reinsured ob
ligations, and any such funds not needed for the purposes of the trust, 
as determined by the commissioner, shall revert to such corporation. 
If the funds deemed necessary by the commissioner are not forthcoming 
from such corporation, then the assuming corporation shall transfer to 
the trust fund any such required funds, and any of such funds not 
needed for the purposes of the trust, as determined by the commissioner, 
shall revert to such assuming corporation. Any such trust fund shall be 
subject to examination by the commissioner and shall be invested in 
accordance with the investment requirements of section sixty-three as if 
it were capital of any domestic company other than life, or as if it were 
the reserve of a domestic stock life company, depending on the kind of 
such corporation which assumes the risk as provided in the second 
paragraph of this section. 

A corporation shall continue to be liable on all of its obligations in
cluding those subject to reinsurance as provided in this section, and shall 
have the right to prosecute and defend suits by or against it, and to 
hold and to dispose of and convey its property without in any way being 
limited by the change in the purposes for which such corporation was 
formed and the nature of the business to be transacted by it. 

SECTION 2. This act shall take effect on October first, nineteen hun
dred and sixty-five. Approved May 24, 1965. 

Chap. 500. AN ACT AUTHORIZING THE TOWN OF KINGSTON TO PAY A 
SUM OF MONEY TO BARTHOLOMEW AND MARIO VERNAZZARO. 

Be it enacted, etc., as follows: 

SECTION 1. For the purpose of discharging a moral obligation, the 
town of Kingston may appropriate and pay to Bartholomew Vernazzaro 
and Mario Vernazzaro a sum not exceeding two thousand five hundred 
and seventy-four dollars and sixty cents for the expense incurred by them 
in developing a sewage disposal area in said town. 

SECTION 2. This act shall take effect upon its acceptance by the town 
of Kingston. Approved May 24,1965. 


