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Chap. 286. A N ACT AUTHORIZING A SCHOOL COMMITTEE TO ENTER 
INTO AGREEMENT WITH THE SCHOOL COMMITTEE OP 
ANOTHER CITY OR TOWN TO PERFORM JOINTLY OR FOR 
SUCH OTHER CITY OR TOWN CERTAIN EDUCATIONAL PRO
GRAMS INVOLVING THE EXPENDITURE OF FEDERAL FUNDS. 

Be it enacted, etc., as follows: 
Chapter 40 of the General Laws is hereby amended by striking out 

section 4A, inserted by chapter 438 of the acts of 1945, and inserting in 
place thereof the following section: — 

Section 4A. Any governmental unit, as hereinafter denned, may 
enter into an agreement with one or more other governmental units to 
perform jointly or for such other unit or units any service, activity or 
undertaking which each contracting unit is authorized by law to per
form, if such agreement is authorized by each party thereto, in a city 
by the city council with the approval of the mayor and in a town or 
district by a town or district meeting; except, however, that when such 
agreement involves the expenditure of funds for educational purposes 
accepted pursuant to section fifty-three A of chapter forty-four, the 
agreement and its termination shall be authorized by the school com
mittee. Any such agreement may be terminated by any party thereto 
at the end of any fiscal year if such termination is authorized by the 
terminating unit in the manner aforesaid; provided, that notice of such 
termination is given to each other party to the agreement at least sixty 
days prior to the date of termination. The words "governmental unit" 
as used herein shall mean a city or town, or a district organized under 
any general or special law. 

All bills and payrolls submitted for work done under any such agree
ment shall be plainly marked to indicate that the work was done under 
authority thereof. Any reimbursement for or contribution toward the 
cost of such work shall be made at such intervals as the agreement pro
vides. The amount of reimbursement received under any such agree
ment by any governmental unit shall be credited on its books to the 
account of estimated receipts, but any funds received under the pro
visions of section fifty-three A of chapter forty-four for contribution 
toward the cost of such work may be expended in accordance with the 
said provisions. The equipment and employees of a governmental unit 
while engaged in performing any such service, activity or undertaking 
under such an agreement shall be deemed to be engaged in the service 
and employment of such unit, notwithstanding such service, activity 
or undertaking is being performed in or for another governmental unit 
or units. Approved May 18, 1966. 

C h a p . 287 . A N A C T A U T H O R I Z I N G T H E S A L E M P O L I C E R E L I E F A S S O C I A 

T I O N TO PAY A CERTAIN BENEFIT TO ITS MEMBERS UPON 
THEIR RETIREMENT. 

Be it enacted, etc., as follows: 

The Salem Police Relief Association, a corporation duly established 
under the laws of the commonwealth, is hereby authorized, upon the 
retirement from the police department of the city of Salem of any mem
ber in good standing, to pay to such member, if he so elects, such sum, 
not exceeding one half of the death benefit paid upon the death of any 
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such member in good standing, as may from time to time be determined 
by vote of said corporation. Any amount so paid shall reduce the death 
benefit otherwise payable upon the death of any such member. 

Approved May 18, 1966. 

Chap. 288. AN ACT RELATIVE TO INVESTMENTS BY SAVINGS BANKS. 

Be it enacted, etc., as follows: 

SECTION 1. Paragraph 3 of section 47 of chapter 168 of the General 
Laws, as appearing in section 1 of chapter 432 of the acts of 1955, is 
hereby amended by inserting after the word " to ", in line 2, the words: — 
the provisions of paragraph 6 of section forty-nine and to. 

SECTION 2. Section 49 of said chapter 168, as most recently amended 
by chapter 268 of the acts of 1965, is hereby further amended by add
ing the following two paragraphs: — 

6. Bank Debentures, Convertible Debentures and Notes. — Debentures, 
convertible debentures and notes of (a) a banking corporation in the 
common stock of which such corporation may invest pursuant to para
graph 1 of section forty-seven, provided that such banking corporation 
has a combined total of capital stock, surplus and undivided profits 
equal to at least forty million dollars and also equal to at least six per 
cent of its aggregate deposit liability at the end of the calendar year 
immediately preceding the date of investment or (b) a banking cor
poration in the common stock of which such corporation may invest 
pursuant to paragraph 2 of section forty-seven; provided that, in either 
case, at the date of investment, the combined total of all outstanding 
debentures, convertible debentures and notes of such banking corpora
tion is equal to less than sixty-six and two thirds per cent of the com
bined total of its capital stock, surplus and undivided profits. If after 
such investment, such banking corporation issues debentures, con
vertible debentures or notes which, when added to the combined total 
of all of its already outstanding debentures, convertible debentures 
and notes, equal sixty-six and two thirds per cent or more of the com
bined total of its capital stock, surplus and undivided profits, any de
bentures, convertible debentures, notes or capital stock owned by such 
corporation shall be disposed of within a reasonable time and in no 
event later than any date which may be specified by the commissioner 
and the capital stock of such issuing bank shall be removed forthwith 
from the list provided for in section fifty-one. Not more than ten per 
cent of its deposits shall be invested by any such corporation in de
bentures, convertible debentures and notes of such banking corpora
tions and not more than two per cent of its deposits shall be invested 
by any such corporation in debentures, convertible debentures and notes 
of any one banking corporation. 

7. Certificates of Deposit. — Certificates of deposit of a banking cor
poration the debentures, convertible debentures and notes of which 
are eligible investments for such corporation pursuant to paragraph 6. 
Not more than ten per cent of its deposits shall be invested by any such 
corporation in the certificates of deposit of such banking corporations, 
and not more than two per cent of its deposits shall be invested by any 
such corporation in the certificates of deposit of any one such banking 
corporation. 


