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C h a p . 574. A N A C T MODIFYING THE CREDIT LAWS OF T H E COMMON
WEALTH PERTAINING TO THE PURCHASE AND SALE OF 
ALCOHOLIC LIQUORS FOR RESALE. 

Be it enacted, etc., as follows: 

SECTION 1. Chapter 138 of the General Laws is hereby amended by 
striking out section 25, as appearing in section 2 of chapter 376 of the 
acts of 1933, and inserting in place thereof the following section: — 

Section 25. I t shall be unlawful for any licensee under this chapter 
to lend or borrow money, directly or indirectly, to or from any other 
licensee under this chapter. I t shall be unlawful for any licensee under 
this chapter to receive or extend credit, directly or indirectly, for alco
holic beverages sold or delivered to any licensee engaged in the sale of 
alcoholic beverages except in the usual course of business and for a 
period of not more than sixty days, or for any manufacturer, wholesaler 
or importer of alcoholic beverages to acquire, retain or own, directly or 
indirectly, any interest in the business of any licensee under section 
twelve or for any manufacturer of alcoholic beverages to acquire, retain 
or own, directly or indirectly, any interest in the business of any licensee 
under section fifteen. Nothing in this chapter shall require any manu
facturer or wholesaler to extend credit to any licensee. The credit 
period shall be calculated from the date of the delivery of the alcoholic 
beverages to the purchaser to the date when the purchaser discharges 
in full the indebtedness for which the credit was extended. If any 
licensee does not discharge in full any such indebtedness within such 
sixty day period, the indebtedness shall be overdue and such licensee 
shall be delinquent within the meaning of this section. Within three 
days after a licensee becomes delinquent, the licensee who extended the 
credit shall mail a letter of notice by certified mail to the commission 
and a copy thereof to the delinquent licensee. The letter of notice shall 
be in forms provided by the commission. The notice shall contain the 
name of the delinquent licensee, the date of delivery of the alcoholic 
beverages and the amount of the indebtedness remaining undischarged. 
Within five days after receipt of such a letter of notice, the commission 
shall post the name and address only of the delinquent licensee in a 
delinquent list containing the names and addresses of all delinquent 
licensees. Such posting shall constitute notice to all licensees of the 
delinquency of such licensee. 

No licensee under this chapter shall sell or deliver, directly or in
directly, alcoholic beverages to a licensee whose name is posted on the 
delinquent list, except for payment in cash on or before delivery, and no 
licensee who is posted on the delinquent list shall purchase or accept 
delivery of any alcoholic beverages except for payment in cash on or 
before delivery. 

No licensee shall sell or deliver any alcoholic beverages to any licensee 
under this chapter whose name has appeared on the delinquent list on 
two hundred and ten or more consecutive days, and no licensee whose 
name has appeared on the delinquent list on two hundred and ten or 
more consecutive days shall purchase or accept delivery of any alcoholic 
beverages. Whenever the license of any licensee whose name appears 
on the delinquent list is transferred, the name of the transferee shall 
appear in the place and stead of the transferor, as of the date of license 
transfer, in the same manner as if no transfer had occurred. 
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Upon full discharge of the indebtedness for which a licensee was 
posted, the licensee who filed the letter of notice of delinquency shall, 
within twenty-four hours thereafter, notify the commission, by mailing 
a letter by certified mail addressed to the commission of the discharge of 
the indebtedness. The commission shall immediately strike the name 
of the delinquent licensee from the list. The commission shall by regu
lations prescribe how licensees, other than the two concerned, shall be 
notified of the filing of the name of a licensee on the delinquency list 
and of the removal of the name of a delinquent from such list. If, after 
a hearing, the commission finds that any licensee has violated this section 
or participated in such violation, the commission shall suspend the 
license of the licensee until full discharge of the indebtedness. 

Notwithstanding and in lieu of any other penalty in any other pro
vision of this chapter, any person who violates any provision of this 
section shall be punished by a fine of not more than five thousand dollars. 

The posting list shall be available for inspection by any licensee or his 
duly authorized agent only. 

Nothing in this chapter shall prevent a person holding any interest 
in a business licensed under section nineteen from holding at the same 
time any interest in not more than one business licensed under section 
eighteen. 

SECTION 2. Payment under the provisions of section twenty-five of 
chapter one hundred and thirty-eight of the General Laws by any licensee 
under said chapter for alcoholic beverages received prior to the effective 
date of this act may be made no later than ninety days after the date 
of delivery of such alcoholic beverages. If payment no later than ninety 
days for alcoholic beverages delivered prior to said effective date will, 
in the judgment of the commission, work a hardship on any such licensee, 
such licensee may by agreement with the seller, which agreement shall 
be in writing and signed by both parties, and approved by the commis
sion, make payment for'Such>alcoholic beverages in accordance with the 
following schedule:—^\i \ .'»•<> 

One twelfth of the-outstanding balance to be paid within thirty days 
after the effective date^pf^this Lact. 

An additional oneselftK'of^the outstanding balance to be paid within 
each succeeding thir'ty^day^peripd after said effective date. 

If a licensee underpaid chapter one hundred and thirty-eight fails to 
make payment in cash or its equivalent within any of the above specified 
periods, each licensee who has not received payment within such specified 
period shall by the close of business on the second business day following 
any period in which payment has not been made, as required by this 
section, send to the commission a written report, signed by such licensee 
setting forth the name and address of and the amount of indebtedness 
to him of such licensee who has failed to make payment as herein pro
vided. Upon the receipt of such a report, the commission shall forthwith 
make a determination as to whether or not said licensee is delinquent 
and thereupon the provisions of said section twenty-five shall apply to 
govern the conduct of the commission as fully as if set forth herein. 

Approved July 12, 1968. 


