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Chap. 456. AN ACT RELATIVE TO THE EXEMPTION FROM REAL ESTATE 
TAXES OF CERTAIN ELDERLY PERSONS. 

Be it enacted, etc., as follows: 
SECTION 1. Section 5 of chapter 59 of the General Laws is hereby 

amended by striking out clause Forty-first and inserting in place thereof 
the following clause: — 

Forty-first, Real property, to the amount of four thousand dollars 
valuation or the sum of three hundred and fifty dollars, whichever 
would result in an abatement of the greater amount of taxes due, of a 
person seventy years of age or over and occupied by him as his domicile, 
or of a person who owns the same jointly with his spouse, either of whom 
is seventy years of age or over, and occupied by them as their domicile, 
or of a person seventy years of age or over who owns the same jointly 
or as a tenant in common with a person not his spouse and occupied 
by him as his domicile; provided, (A) that such person (1) has been 
domiciled in the commonwealth for the preceding ten years, (2) has so 
owned and occupied as his domicile such real property or other real 
property in the commonwealth for five years, or (3) is a surviving 
spouse who inherits such real property and has occupied such real 
property or other real property in the commonwealth as his or her 
domicile for five years and who otherwise qualifies under this clause; 
(B) that such person had, in the preceding year, gross receipts from all 
sources whatsoever of less than six thousand dollars or, if married, 
combined gross receipts with his spouse of less than seven thousand 
dollars, provided, however, that in computing the gross receipts of an 
applicant under this clause ordinary business expenses and losses may 
be deducted, but not personal or family expenses; and (C) that such 
person had a whole estate, real and personal, not in excess of thirty 
thousand dollars or, if married, a combined total estate, real and per
sonal, not in excess of thirty-five thousand dollars, exclusive of house
hold furnishings and property already exempt under the twelfth, twen
tieth, twenty-first and thirty-fifth clauses of this section. In the 
case of real estate owned by a person jointly or as a tenant in com
mon with a person not his spouse, the amount of his exemption under 
this clause shall be that proportion of four thousand dollars valua
tion or the sum of three hundred and fifty dollars, whichever would 
result in an abatement of the greater amount of taxes due, which 
the amount of his interest in such property bears to the whole tax 
due; provided that no exemption shall be granted to any joint ten
ant or tenant in common unless the gross receipts from all sources 
whatsoever of each joint tenant or tenant in common is less than six 
thousand dollars or, if married, the combined gross receipts from all 
sources whatsoever of each joint tenant or tenant in common and his 
spouse is less than seven thousand dollars and unless the combined 
whole estate, real and personal, of each joint tenant or tenant in common 
is less than thirty thousand dollars or, if married, the combined whole 
estate, real and personal, of each joint tenant or tenant in common and 
his spouse does not exceed thirty-five thousand dollars; and provided, 
further, that no proportion of the exemption shall be denied to any ap
plicant otherwise qualified for the reason that another joint tenant or 
tenant in common receives a proportion of the total exemption. In de
termining the total period of ownership of an applicant for exemption 
under this clause, the time during which the same property was owned by 
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a husband or wife individually shall be added to the period during which 
such property was owned by said husband and wife jointly. Where a 
portion of the real property occupied as a domicile of an applicant 
under this clause is located within a municipality other than the munic
ipality in which the applicant is domiciled, and where the value of said 
property, or the taxes, assessed by the municipality in which such 
applicant is domiciled would result in his receiving less than the maxi
mum exemption provided by this clause, that part of the property of 
such applicant within such other municipality shall be. exempt to a 
value, or to an amount of tax, sufficient to grant the applicant the 
total maximum exemption provided by the clause. Any person who 
receives an exemption under the provisions of this clause shall not 
receive an exemption on the same property under any other provision 
of this section except clause Eighteen. 

SECTION 2. This act shall apply to taxes levied for the year nineteen 
hundred and seventy and subsequent years. 

Approved June 24, 1970. 

Chap. 457. AN ACT SUBJECTING CREDITORS IN CONSUMER TRANSAC
TIONS TO THE DEFENSES OF THE BORROWER. 

Be it enacted, etc., as follows: 

Chapter 255 of the General Laws is hereby amended by inserting 
after section 12E the following section:— 

Section 12F. As used in this section the following words shall, unless 
the context requires otherwise, have the following meanings: 

"Organization," a corporation, government or governmental subdi
vision or agency, trust, estate, partnership, cooperative, or association. 

"Person related to," with respect to an individual means (a) the 
spouse of the individual, (b) a brother, brother-in-law, sister, or 
sister-in-law of the individual, (c) an ancestor or lineal descendant of 
the individual or his spouse, and (d) any other relative, by blood or 
marriage, of the individual or his spouse who shares the same home 
with the individual. 

"Person related to," with respect to an organization means (a) a 
person directly or indirectly controlling, controlled by or under 
common control with the organization, (b) an officer or director of the 
organization or a person performing similar functions with respect to 
the organization or to a person related to the organization, (c) the 
spouse of a person related to the organization, and (d) a relative by 
blood or marriage of a person related to the organization who shares 
the same home with him. 

A creditor in consumer loan transactions shall be subject to all of 
the defenses of the borrower arising from the consumer sale or lease 
for which the proceeds of the loan are used, if the creditor knowingly 
participated in or was directly connected with the consumer sale or 
lease transaction. 

Without limiting the scope of the preceding paragraph, a creditor 
shall be deemed to have knowingly participated in or to have been 
directly connected with a consumer sale or lease transaction if: (a) he 
was a person related to the seller or lessor; (b) the seller or lessor 
prepared documents used in connection with the loan; (c) the creditor 


