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trict court of southern Middlesex, the district court of Springfield, the 
third district court of eastern Middlesex, the district court of East 
Norfolk, the district court of southern Essex, the district court of Lowell, 
the district court of Newton, the second district court of Plymouth, the 
district court of Brockton, the district court of Somerville and the cen
tral district court of Worcester. 

Fourth assistant clerks with salaries payable by the county may be 
appointed in the municipal court of the Dorchester district, in the mu
nicipal court of the South Boston district and in the municipal court of 
the West Roxbury district and, subject to the approval of the county 
commissioners, in the district court of East Norfolk, the first district 
court of southern Middlesex, the district court of Lowell and in the dis
trict court of southern Essex. . 

A fifth assistant clerk with salary payable by the county may be ap
pointed in the municipal court of the Dorchester district. 

SECTION 2. Said section 10 of said chapter 218 is hereby further 
amended by striking out the eighth paragraph, as amended by section 
3 of chapter 860 of the acts of 1969, and inserting in place thereof the 
following paragraph: — 

A sixth and seventh assistant clerk with salaries payable by the 
county may be appointed in the third district of eastern Middlesex, 
one of whom shall be in charge of six-man jury sessions and whose 
salary shall be the same as that of the first assistant clerk. 

Approved July 23, 1970. 

Chap. 5S6. AN ACT DESIGNATING THE MOEGAN HORSE AS THE HORSE 
OR HORSE EMBLEM OF THE COMMONWEALTH. 

Be it enacted, etc., as follows: 

Chapter 2 of the General Laws is hereby amended by adding the 
following section: — 

Section 11. The Morgan horse shall be the horse or horse emblem of 
the commonwealth. Approved July 28, 1970. 

Chap. 587. AN ACT AUTHORIZING THE COMMISSIONER OF BANKS TO 
REGULATE THE PAYMENT AND ADVERTISEMENT OF INTEREST 
AND TO LIMIT THE RATE OF INTEREST OR DIVIDENDS ON 
DEPOSITS IN NON-FEDERALLY-INSURED BANKS. 

Whereas, The Congress of the United States enacted and the Presi
dent signed on December 23, 1969, Public Law 91-151, which grants 
certain federal agencies certain limited immediate authority and full 
authority on and after July 31, 1970 to regulate the rates of interest or 
dividends paid on deposits by non-federally-insured banks in the ab
sence of the exercise of comparable authority by a state bank super
visory agency ; and 

Whereas, No such comparable authority now exists in this common
wealth; and 

Whereas, The deferred operation of this act would tend to defeat its 
purpose, which is to confer such comparable authority on the commis
sioner of„banks forthwith, therefore this act is hereby declared to be an 
emergency law, necessary for the immediate preservation of the public 
convenience. 
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Be it enacted, etc., as follows: 

Chapter 167 of the General Laws is hereby amended by inserting after 
section 18A the following section: — 

Section 18B. 1. As used in this section the following words shall have 
the following meanings: — 

(a) "Non-federally-insured bank", any bank, except a credit union 
as denned in section one of chapter one hundred and seventy-one, which 
is subject to supervision by the commissioner, which is not a "member" 
of a Federal Home Loan Bank as defined in section 2 of the Federal 
Home Loan Bank Act (12 U.S.C. § 1422), and the deposits of which 
are not insured in accordance with the provisions of the Federal De
posit Insurance Act (12U.S.C. §§ 1811-1831); 

(b) "Insured nonmember bank", the same meaning that such term 
has in the Federal Deposit Insurance Act; 

(c) "Member", the same meaning that such term has in the Federal 
Home Loan Bank Act; 

(d) "Insured institution", the same meaning that such term has in 
section 401 (a) of the National Housing Act (12 "U.S.C. § 1724 (a)); 

(e) "Deposits", time and savings deposits, shares and withdrawable 
accounts; and 

(/) "Affiliate", the same meaning that such term has in section 2 (b) 
of the Banking Act of 1933 (12 U.S.C. § 221a), except that the term 
"member bank", as used in said section 2 (b), shall be deemed to refer 
to a non-federally-insured bank. 

2. The advertising and payment of interest or dividends on deposits, 
including time and savings deposits, shares, or withdrawable accounts, 
shall be subject to regulation by the commissioner as herein provided. 
He may from time to time prescribe rules and regulations governing the 
payment and advertisement of interest on deposits, including limitations 
on the rates of interest or dividends that may be paid on deposits, by 
all non-federally-insured banks. He may prescribe different rate limi
tations for different classes of deposits, for deposits of different amounts 
or with different maturities or subject to different conditions regarding 
withdrawal or repayment, according to the nature or location of such 
non-federally-insured banks or their depositors, or according to such 
other reasonable bases as the commissioner may deem desirable in the 
public interest. The commissioner is authorized for the purposes of this 
section to define the terms "time deposits" and "savings deposits", to 
determine what shall be deemed a payment of interest and to prescribe 
such regulations as he may deem necessary to effectuate the purposes of 
this section and to prevent evasions thereof. Such regulations shall 
prohibit any non-federally-insured bank from paying any time deposit 
before its maturity except upon such conditions and in accordance with 
such rules and regulations as may be presciibed by the commissioner 
and from waiving any requirement of notice before payment of any 
savings deposit except as to all savings deposits having the same re
quirement. The provisions of this section and of regulations thereunder 
shall also apply, in the discretion of the commissioner, to obligations 
other than deposits that are undertaken by non-federally-insured 
banks or their affiliates for the purpose of obtaining funds to be used 
in the banking business. The commissioner shall also have any such 
authority with respect to non-federally-insured banks as the Board of 
Directors of the Federal Deposit Insurance Corporation now has or 
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may in the future have with respect to insured nonmeihber banks pur
suant to section 18 (g) of the Federal Deposit Insurance Act (12 U.S.C. 
§ 1828 (g)), as the same may be from time to time amended, and as the 
Federal Home Loan Bank Board now has or may in the future have with 
respect to members and insured institutions pursuant to section 5B of 
the Federal Home Loan Bank Act (12 U.S.C. § 1425b), as the same may 
be from time to time amended. Any authority conferred on the com
missioner by this section with respect to non-federally-insured banks 
shall be effective only during such time as the Board of Directors of the 
Federal Deposit Insurance Corporation shall have comparable au
thority with respect to insured nonmember banks of as the Federal 
Home Loan Bank Board shall have comparable authority with respect 
to members and insured institutions. 

3. (a) Whenever it appears to the commissioner that any bank is 
engaged or has engaged or is about to engage in any act or practice 
which constitutes or will constitute a violation of the provisions of this 
section or of any regulation thereunder, the commissioner may, in his 
discretion, bring an action in the superior court for the county in which 
the principal office of such bank or association is located to enjoin such 
act or practice, to enforce compliance with this section or any regulation 
prescribed thereunder, or for a combination of the foregoing, and such 
court shall have jurisdiction of such action, and, upon a proper showing, 
an injunction, restraining order, or other appropriate order may be 
granted without bond. 

(b) In addition to any other penalty provided by this or any other 
law, any institution subject to this section which violates a rule pro
mulgated pursuant to this section shall be subject to such civil penalties, 
which shall not exceed one hundred dollars for each violation, as may 
be prescribed by the commissioner by regulation, and such regulation 
may provide with respect to any or all such violations that each day on 
which the violation continues shall constitute a separate violation. 
The commissioner may recover any such civil penalty for his own use, 
through action or otherwise including recovery thereof in any other 
action or proceeding under this section. The commissioner may, at 
any time before collection of any such penalty, whether before or after 
the bringing of an action or other legal proceeding, the obtaining of any 
judgment or other recovery or the issuance or levy of any execution or 
other legal process therefor, and with or without consideration, com
promise, remit or mitigate in whole or in part any such penalty or any 
such recovery. 

4. Any regulation made by the commissioner pursuant to the au
thority conferred by this section shall be subject to the provisions of 
chapter thirty A, except that the commissioner may from time to time 
change the maximum rate of interest or dividends on deposits without 
holding a public hearing by publishing in a newspaper or newspapers 
of general circulation in the commonwealth selected by the commis
sioner, and delivering to any bank subject to such maximum rate, a 
notice which states the substance of the proposed maximum rate limita
tion and fixes an effective date for such limitation not earlier than thirty 
days after the date of publishing or delivering such notice. 

Approved July M, 1970. 


