
ACTS, 1 9 7 2 . — C H A P . 338. 195 

Chap. 338. AN ACT FUETHER REGULATING INVESTMENTS BY THE 
SAVINGS BANK INVESTMENT FUND. , 

Be it enacted, etc., as follows: 

SECTION 1. Paragraph (c) of section 4 of chapter 283 of the acts of 
1945, as appearing in chapter 624 of the acts of 1955, is hereby amended 
by striking out, in lines 3 to 5, inclusive, the words " , located or having 
a principal place of business within the limits of any of the forty-eight 
states of the United States or the District of Columbia". 

SECTION 2. Said section 4 of said chapter 283 is hereby further 
amended by striking out paragraph (d), as most recently amended by 
section 1 of chapter 268 of the acts of 1965, and inserting in place 
thereof the following paragraph: — 

(d) In any shares or common stock or preferred stock, provided that 
(1) any such common stock is registered on a national securities ex
change, as provided in the Securities Exchange Act of 1934, as amended; 
and (2) any such preferred stock, or the common stock of the corpora
tion issuing or having issued such preferred stock, is so registered. 

SECTION 3. Said section 4 of said chapter 283 is hereby further 
amended by inserting after paragraph (d) the following two para
graphs:— 

(e) In securities traded on the "over-the-counter" market. 
(/) The authority granted in paragraphs (a) to (e), inclusive, shall be 

subject to the following limitations: — 
(i) The corporation shall not purchase the stock or obligations of any 

one issuer or obligor, except direct obligations of the United States and 
those insured by the federal housing administrator, if such purchase at 
the time thereof would cause more than five per cent of the corpora
tion's assets to be invested in such stock or obligations. 

(ii) The corporation shall have no power to borrow money. 
(iii) The corporation shall not purchase any shares or obligations 

traded on the "over-the-counter" market if such purchase at the time 
thereof would cause more than ten per cent of the corporation's assets 
to be invested in such shares or obligations. 

(iv) All investments authorized under this section shall be made in 
the exercise of the judgment and care under the circumstances then 
prevailing,.which men of prudence, discretion and intelligence exercise 
in the management of their own affairs, not in regard to speculation, but 
in regard to the permanent disposition of their funds, considering the 
probable income as well as the probable safety of their capital. 

(v) The corporation shall not invest in securities of corporations, 
associations or trusts which are not organized pursuant to the laws of 
the United States or any state, territory, possession or political sub
division of the United States without the approval of the commissioner 
of banks. Approved May 25, 1972. 


