
Rate mechanism will give consumers control of energy cost, using time of use and
critical peak pricing

BOSTON – November 10, 2014 – The Department of Public Utilities (DPU) last week
issued an order on time varying rates , which will enable customers to better control
electricity use and energy costs. The electric utilities are required to develop detailed
plans for modernizing their distribution system, including the technology that will enable
customers to take advantage of this rate mechanism.

“As the Commonwealth and the region face rising energy prices, it is important to look
for solutions that empower customers to manage their electricity use and household
costs,” said Secretary Maeve Vallely Bartlett. “I’m pleased the Department has taken
these steps toward modernizing our grid.”

“After a thorough public process and helpful engagement from stakeholders, we have
issued this order in an effort to give the Commonwealth’s ratepayers more control over
their electricity use and to save money on their bills,” said DPU Chair Ann Berwick. “We
look forward to reviewing the utilities’ plans to provide customers with options and expect
the implementation of time varying rates to have broader impacts, including on the
household appliance market.”

Current basic service prices do not provide customers with any price signal and most
electric meters do not differentiate between electricity used at varying times of the day.
The DPU’s time varying rates order requires that the electric utilities offer to basic service
customers: (1) a default time of use rate with a critical peak price component; and (2) the
opportunity to opt out of the default rate and choose a flat rate with a peak time rebate
component. The time of use rate will be higher during certain hours of each day when
wholesale energy prices rise, than during the other hours when electricity usage and
wholesale prices are lower.

The DPU’s companion grid modernization order gives the electric utilities nine months
from the issuance of this order to submit to the DPU detailed plans for modernizing their
distribution system. After the DPU approves the grid modernization plans, the companies
will be required to execute the plans within five years to make time varying rates
available.

With this time varying rates order, the DPU will be able to structure rates that enable
electric vehicles to be charged at night at lower prices and enable electric vehicles to
feed power back into the grid when prices are high, compensating the vehicle’s owner for
the energy.

As the Commonwealth and the region face unique energy constraints, the
Administration’s clean energy initiatives have made Massachusetts a leader in energy
efficiency, renewable energy and emissions reductions. The American Council for an
Energy Efficient Economy (ACEEE) recently named Massachusetts number one for
energy efficiency for the fourth consecutive year. In 2007, Massachusetts had just over 3

For Immediate Release - November 10, 2014

Massachusetts Department of Public Utilities Lays
Groundwork for Time Varying Electricity Rates

http://www.mass.gov/eea/docs/dpu/orders/d-p-u-14-04-b-order-6-12-14.pdf
http://www.mass.gov/eea/docs/dpu/orders/d-p-u-14-04-b-order-6-12-14.pdf


megawatts each of solar and wind capacity installed. Today 350 cities and towns in the
Commonwealth have solar installed and there are 687 megawatts of solar capacity, with
a goal of 1,600 megawatts by 2020. The Commonwealth has installed 107 megawatts of
land-based wind and is poised to be home to the nation’s first offshore wind farm.

In September 2014, Governor Patrick announced results from the 2014 Massachusetts
Clean Energy Industry Report, showing that clean energy sector now includes more than
88,000 employees and nearly 6,000 businesses. The clean energy sector in
Massachusetts grew by 10.5 percent, the third year of double digit growth.
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