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By Mr. Youngman of Medford, (by request), petition of the Massa
chusetts Co-operative Bank League for legislation to authorize co
operative banks to borrow money from any source. Banks and Bank
ing.

C ijc  C o m m o n to e a lt!)  o f ^ a s s a d j u s e t t s

In the Year One Thousand Nine Hundred and Forty-One.

An  A ct  au th o rizin g  co-o pe r a t iv e  b a n k s  to b o r r o w

MONEY FROM ANY SOURCE.

Be it enacted by the Senate and Bouse of Repre
sentatives in General Court assembled, and by the 
authority of the same, as follows:

1 Section forty of chapter one hundred and seventy
2 of the General Laws, as appearing in the Tercentenary
3 Edition, as amended by chapter one hundred and
4 forty-four of the acts of nineteen hundred and thirty
's three, is hereby further amended by striking out
6 section forty and substituting therefor the following: —
7 Section 40■ Such corporation may by a vote of at
8 least three fifths of all its directors, with the consent
9 of the commissioner, borrow from any source to meet

10 withdrawals, make loans on the shares of the corpora-
11 tion or to make real estate loans.
12 As security for a loan made under this section, the
13 corporation may assign and pledge its real estate,
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14 notes, and mortgages, and any other securities.
15 Every such loan shall constitute a debt which shall
16 be satisfied, in case of liquidation of the affairs of the
17 corporation, before any distribution of its assets to
18 shareholders.'


