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By Miss Falvey of Somerville, petition of Catherine E. Falvey for 

amendment of the laws so as to make compulsory payment by co
operative banks for matured shares upon maturity. Banks and 
Banking.

Cfte Commontoealti) of sgassacfrusetts
In the Year One Thousand Nine Hundred and Forty-One.

An A ct to  a m e n d  t h e  a c t  o n  c o - o p e r a t iv e  b a n k s  so

AS TO MAKE COMPULSORY PAYMENT OP MATURED SHARES 

UPON m a t u r it y .

Be it enacted by the Senate and House of Repre
sentatives in General Court assembled, and by the 
authority of the same, as follows:

1 Chapter one hundred and seventy of the General
2 Laws is hereby amended by striking out section
3 twenty, as appearing in chapter one hundred and
4 forty-four of the acts of nineteen hundred and thirty-
5 three, and inserting in place thereof the following: —
6 Section 20. Whenever shares of a given series
7 reach the value of two hundred dollars, either by
8 payment of dues, the addition of a regular dividend,
9 or the addition of interest, as hereinafter provided,

10 they shall be deemed matured and all payments of
11 dues thereon shall cease, and the owner of each un-
12 pledged share must be paid out of the funds of the
13 corporation, immediately after the matured date, the
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14 matured value thereof; or if he shall so elect, and at
15 the option of the directors, there may be entered on 
1G his pass book any number of shares that have ma-
17 tured, not exceeding ten, and such shares shall con-
18 tinue as matured shares in said corporation, subject
19 to be withdrawn or retired as provided in sections
20 sixteen and eighteen, but at no time, except as pro-
21 vided in section twenty, shall more than one half of
22 the funds in the treasury be applicable to payment of
23 shares, either matured or unmatured or both, without
24 the consent of the directors. For the purpose of
25 determining the maturity of shares between the dates
26 of adjustment of profits, there shall be added to the
27 value of the shares interest for all full months from
28 the date of the preceding adjustment to the date
29 when the addition thereof will mature the shares.
30 The interest to be added shall be at the same rate at
31 which profits were distributed at the last preceding
32 adjustment; but before the payment of matured
33 shares all arrears and fines shall be deducted. In the
34 event of a dissolution and winding up of such corpo-
35 ration, by process of law or otherwise, any member
36 holding matured or paid-up shares of such corporation
37 shall not thereby be entitled to any preference over
38 any holder of unmatured shares, and all shares,
39 whether matured, paid-up or unmatured, shall be
40 held and treated as belonging to one general class of
41 liability.


