
HOUSE . . No. 2593

Cfce C o m m o n t a t a l t l)  o f C e a s s a rfu is c tfs

H o u se  o f  R e p r e s e n t a t iv e s , June 12, 1941 .

The committee on Insurance, to whom was referred the 
petition (accompanied by bill, House, No. 1539) of Charles 
F. J. Harrington (Commissioner of Insurance) relative to 
organization ol domestic stock companies, to admission 
o foreign insurance companies and to annual statements 
of such companies, report the accompanying bill (House 
No. 2593). & 1

For the committee,

THEODORE A . GLYNN, J r .

Senators N ic h o l s o n  and P e t e r s e n , and Representa
tives \ a l e n t in e  of Chelmsford and H e d g e s  of Quincy 
dissent me-.
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Cbe Commontoealti) of apassacfousett*

In the Year One Thousand Nine Hundred and Forty-One.

A n  A ct  p r o h ib it in g  c e r t a in  d o m e s t ic  a n d  fo reig n

INSURANCE COMPANIES FROM DOING BUSINESS IN THIS 

COMMONWEALTH IF MORE THAN TEN PER CENT OF THEIR 

STOCK IS HELD OR CONTROLLED BY A PARTNERSHIP, 

CORPORATION OR ASSOCIATION NOT FORMED FOR OR 

PRINCIPALLY ENGAGED IN THE BUSINESS OF INSURANCE.

Be it enacted by the Senate and Rouse of Repre
sentatives in General Court assembled, and by the 
authority of the same, as follows:

1 S e c t io n  1. Section twenty-five of chapter one
2 hundred and seventy-five of the General Laws, as
3 most recently amended by section two of chapter
4 ninety-two of the acts of nineteen hundred and thirty-
5 four, is hereby further amended by striking out the
6 second paragraph, as appearing in the Tercentenary
7 Edition, and inserting in place of said paragraph the
8 following: —
9 Such annual statement shall be in the form required

10 by the commissioner. He shall embody therein, so
11 far as appropriate to the several companies, the sub-
12 stance of the forms provided for in this section, with
13 any additional inquiries he may require for the pur-
14 pose of eliciting a complete and accurate exhibit of
15 the condition and transactions of the companies. The
16 assets and liabilities shall be computed and allowed in
17 such statement in accordance with the rules stated in
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18 sections nine, ten, eleven, and twelve. Such statement
19 shall be subscribed and sworn to by the president and
20 secretary, or, in their absence, by two of its principal
21 officers. If it shall appear in such annual statement
22 that more than ten per cent of the capital stock of any
23 domestic or foreign insurance company which was not
24 prior to July first, nineteen hundred and forty-one
25 authorized to transact business in this commonwealth
26 is owned or controlled by a partnership, corporation
27 or other association not formed for, or principally
28 engaged in, the business of insurance, such company
29 shall discontinue the transaction of business in this
30 commonwealth and the commissioner shall after notice
31 and hearing revoke its certificate of authority or its
32 license. The commissioner may at other times re-
33 quire any such statements as he may deem necessary.

1 Se c t io n  2. Section forty-eight of said chapter one
2 hundred and seventy-five, as appearing in the Ter-
3 centenary Edition, is hereby amended by inserting
4 after the word ‘ ‘ thereof” in the ninth line the follow-
5 ing: — provided, however, that no such company shall
6 be formed to transact business in this commonwealth
7 if it shall appear that more than ten per cent of its
8 capital stock is owned or controlled by a partnership,
9 corporation or other association not formed for, or 

10 exclusively engaged in, the business of insurance.

1 Se c t io n  3. Section one hundred and fifty of said
2 chapter one hundred and seventy-five, as appearing
3 in the Tercentenary Edition, is hereby amended by
4 adding at the end thereof the following new sentence:—
5 No foreign company which was not authorized to
6 transact business in this commonwealth prior to July
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7 first, nineteen hundred and forty-one, shall be ad-
8 mitted and authorized so to do if it shall appear that
9 more than ten per cent of its capital stock is owned or

10 controlled by a partnership, corporation or other
11 association not formed for, or exclusively engaged in,
12 the business of insurance.


