
HOUSE No. 2922

€f}e Commonturalti) of epassacimsetts

E x e c u t iv e  D e p a r t m e n t ,
St a t e  H o u s e , Boston, October 30, 1941.

To the Honorable Senate and, House of Representatives:

I am returning to you herewith, without my approval, 
House Bill 2880, being “ An Act relative to interest on 
special assessments under general and certain special 
laws” .

This bill proposes to change the interest rates on 
betterments. It proposes as of November 1, 1941 that 
such betterments as are already laid cease to draw 
interest at the rate determined at the time the assess
ment was made and from November 1 pay interest at 
only 4%.

A betterment is a contract. Some of these better
ments are similar to instalment sales over a long period 
of time. For instance, sewers and water works may 
have been installed on borrowings that will extend for 
thirty years. Many of these loans are now running. 
The municipality may be vitally affected for it borrowed 
the money originally to pay for the project, and in many 
instances at rates higher than 4%.

This is an exceedingly dangerous principle to establish 
as it affects contracts already established. It under
takes to affect special acts and forces those special acts 
into an interest rate that is governed by Section 13 of 
Chapter 80 as amended this year. This may very well 
disrupt the amortization provision of the borrowing that 
takes care of the betterment.

It will tend to affect tax rates because it will require 
the municipality to forego one-third of the rate of in
terest which has been paid on betterments for the pur-



2 HOUSE — No. 2922. [Oct. 1941.

pose of reducing the tax rate and compelling that amount 
to be included in the tax rate.

Furthermore it is clearly discriminatory as it favors 
those who have not paid their betterments promptly 
and is tb the detriment of those who have paid their 
betterments in full. The bill as drawn is a fundamentally 
bad principle of law. It is not in the interest of good 
finance and upsets an agreement or contract actually 
in being.

Very respectfully yours,

LEVERETT SALTONSTALL,
Governor.


