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In the Year One Thousand Nine Hundred and Forty-One.

A n  A ct  r e l a t iv e  to  c o n t r a c t s  o f  e m p l o y m e n t  b e 

t w e e n  INSURANCE COMPANIES AND THEIR AGENTS.

Be it enacted by the Senate and House of Repre
sentatives in General Court assembled, and by the 
authority of the same, as follows:

1 Chapter one hundred and seventy-five of the Gen-
2 eral Laws is hereby amended by inserting after sec-
3 tion twenty-two, as appearing in the Tercentenary
4 Edition, the following new section: —
5 Section 22B. Except as otherwise provided herein,
6 written or oral contracts of employment of agents
7 whose compensation is based, in whole or in part,
8 upon commission, shall be in such form as the com-
9 missioner of insurance shall prescribe. After five con-

10 secutive years of employment of an agent, the termi-
11 nation of the contract covering such employment,
12 without the agent’s consent, shall not prejudice the
13 agent’s right to receive the usual commission allowed
14 to active agents, of equal status, on all premiums paid
15 to the company, involved, on each policy issued under
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16 such contract, on applications personally secured by
17 the agent. The agent shall also be paid the same
18 rate of commission on all replacements of such policies
19 covering the same risk. The payment of such commis-
20 sions shall continue for five consecutive years after
21 the termination of the contract in question, unless the
22 agent is found guilty of fraud or other illegal conduct,
23 notwithstanding anything to the contrary as contained
24 in section one hundred and sixty-four of the General
25 Laws.


