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In the Year One Thousand Nine Hundred and Forty-One.

An A ct r e l a t iv e  to  t h e  in t e r e s t  r a t e  to  b e  u se d

IN THE VALUATION OF LIFE INSURANCE POLICIES.

Be it enacted by the Senate and House of Repre
sentatives in General Court assembled, and by the 
authority of the same, as follows:

1 Se c tio n  1. General Laws, Tercentenary Edition,
2 chapter one hundred and seventy-five, section nine,
3 is hereby amended by striking out clause second of
4 said section and inserting in place thereof the fol-
5 lowing: —
6 Second, The net value on the last day of December
7 of the preceding year of all outstanding policies of
8 life insurance issued after the last day of December,
9 nineteen hundred, shall be computed upon the basis

10 of the “ American Experience Table”  of mortality,
11 with interest at three and one half per cent per annum;
12 but any life company may at any time elect to reserve
13 upon a three per cent or two and one half per cent
14 basis, and thereupon its policies issued upon such 
lo reserve shall be computed upon the basis of the
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16 “ American Experience Table” of mortality, with
17 interest at three per cent or two and one half per
18 cent per annum, and any life company receiving
19 premiums by weekly payments may elect for such
20 weekly payment business or any portion thereof to
21 reserve upon any table showing a higher rate of mor-
22 tality approved by the commissioner.

1 Se c t io n  2. General Laws, Tercentenary Edition,
2 chapter one hundred and seventy-five, section nine,
3 is hereby further amended by striking out clause
4 fourth of said section and inserting in place thereof
5 the following: —
6 Fourth, When, from reports filed with him or from
7 other evidence the commissioner is satisfied that a
8 company is assuming risks that cannot be properly
9 measured by the mortality tables specified in this

10 section, he may compute such extra reserve as in
11 his judgment is warranted by the extra hazard as-
12 sumed, and he may further in his discretion prescribe
13 such table or tables of mortality, other than those
14 specified by this section, as he may deem necessary
15 properly to measure such additional risks, with
16 interest at not less than two and one half per cent
17 per annum, for the computation of the net value
18 upon any special class or classes of risks.


