
HOUSE No. 409

By Messrs. Lobel and Miller of Boston, petition of Charles Miller 
and Louis Lobel relative to reserve funds of certain mutual insurance 
companies authorized to issue policies without contingent liability. 
Insurance.

Cfje Commotttoealtf) of spassacfnisetts

In the Year One Thousand Nine Hundred and Forty-Three.

A n A ct  r e l a t iv e  to  c e r t a in  r e s e r v e  f u n d s  o f  c e r t a in

MUTUAL INSURANCE COMPANIES AUTHORIZED TO ISSUE 

POLICIES WITHOUT CONTINGENT LIABILITY.

Be it enacted by the Senate and House of Representatives 
in General Court assembled, and by the authority of the 
same, as follows:

1 S e c t io n  1. Section eighty-fivp A of chapter one
2 hundred and seventy-five of the General Laws,
3 inserted by section one of chapter seven hundred and
4 sixteen of the acts of nineteen hundred and forty-one,
5 is hereby amended by striking out, in the fourth and
6 ninth lines, the word “ two” and inserting in place
7 thereof, in each instance, the word: — five, —• so as
8 to read as follows: — Section 85A. The commissioner
9 may authorize a mutual fire company, which has and

10 maintains a surplus to policyholders, including any
11 guaranty capital, of five hundred thousand dollars
12 to issue non-assessable policies, and the provisions of
13 section eighty-one relating to contingent liability of
14 policyholders shall not apply to any such non-
15 assessable policies. Any such mutual fire company
16 shall keep on deposit with the state treasurer the sum
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17 of five hundred thousand dollars. Such deposit may
18 be made in the securities and subject to the limitations
19 specified in sections sixty-three and sixty-six, or in
20 cash or such other securities as the commissioner may
21 approve. Any deposit under this section or section
22 ninety-three F, when made with the state treasurer
23 and approved by the commissioner, shall be subject
24 to section one hundred and eighty-five. The com-
25 missioner shall allow to the credit of a company in the
26 account of its financial condition all assets deposited
27 with the state treasurer in accordance with the
28 requirements of this section.

1 Se c t io n  2. Section ninety-three F of said chapter
2 one hundred and seventy-five, inserted by section
3 three of said chapter seven hundred and sixteen, is
4 hereby amended by striking out, in the thirteenth
5 line, the word “ two” and inserting in place thereof
6 the word:-— five,-— so as to read as follows: —
7 Section 93F. Any mutual fire company, or any com-
8 pany specified in the first paragraph of section ninety,
9 which has and maintains a surplus to policyholders,

10 including any guaranty capital or guaranty fund, at
11 least equal to the minimum paid-up capital and assets
12 that are on the effective date of this section required
13 by this chapter of a stock insurance company trans-
14 acting the same kind or kinds of business may issue
15 non-assessable policies, and the provisions of section
16 eighty-one relating to contingent liability of policy-
17 holders shall not apply to any such non-assessable
18 policies. Any such mutual company shall keep on
19 deposit with the state treasurer the sum of five hundred
20 thousand dollars, subject to the provisions of section
21 eighty-five A.


