
SENATE .... No. 397

Executive Department
ate House, Boston, March 9, 1943.

To the Honorable Senate arid House of Representatives:

Chapter 515 of the Acts of 1939, as amended by Chap-
ter 143 of the Acts of 1941, which created and relates to
the Division of Liquidations, will, by its terms, become
inoperative on April 1, 1943. When Chapter 515 becomes
inoperative all further administrative duties and detail
with respect to the closed Massachusetts trust companies
now under the jurisdiction of the Division of Liquida-
tions will devolve upon the Commissioner of Banks.

When the Division of Liquidations was established on
September 1, 1939, it undertook the liquidation of eight-
een closed trust companies. Final dividends have al-
ready been declared in respect of seventeen of the eighteen
trust companies and it is expected that the final dividend
will be declared in respect of the remaining one trust
company later this month. Substantially all liquidation
will, therefore, be completed on or before April 1, 1943.
The Director of Liquidations advises me, however, that
considerable administrative detail, especially in respect
of those trust companies whose final dividends have been
most recently declared, remains to be attended to and
cannot be completed before April 1, 1943. The follow-
ing consolidated figures are indicative of the results thus
far accomplished:
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Parcels of real estate sold 803
Mortgages collected, sold or compromised 602
Receipts:

Net proceeds of real estate sales $3,436,889
Proceeds of mortgages liquidated 2,940,046
Securities sold 2,380,463
Other collections and income 2,339,992
Cash on hand September 1, 1939 748,701

Total $11,846,091

Disbursements;
Principal and interest payments to Reconstruction

Finance Corporation on secured loans incurred prior
to September 1, 1939 to provide funds with which
to pay dividends $5,708,469

Dividends paid depositors 3,404,313
Insurance, taxes, repairs, maintenance, commissions,

etc 1,215,792
Other disbursements 66,100
Payments to redeem assets pledged prior to Septem-

ber 1, 1939 350,600
Liquidation expenses 669,574
Cash on hand January 31, 1943 . . .

'

. . 431,243

Total $11,846,091

From my discussions with the Director of Liquidations
and the Commissioner of Banks, it appears that the ad-
ministrative detail which will remain to be completed
after April 1, 1943, consists principally of distributing
dividends, closing books, filing accounts, winding up ad-
ministration and transferring documents and records.
This work can be done most expeditiously and economi-
cally and in the most orderly manner by and with the
co-operation of the present staff of the Division of Liqui-
dations which is familiar with the procedure and detail
involved. If the transfer of the duties of the Division
of Liquidations to the Commissioner of Banks is post-
poned until the greater part of this administrative detail
is attended to, the new burdens upon the Banking De-
partment will be minimized and its assumption of the
attendant duties and functions will be more gradual and
orderly.
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I therefore recommend that the inoperative date of
Chapter 515 of the Acts of 1939 as amended be extended
until August 31, 1943. I also recommend that said chap-
ter be amended in order to clarify any technicalities which
might arise concerning the revesting of possession of all
property, powers and functions in the Commissioner of
Banks.

The attached draft of legislation has been drawn to
effect these recommendations.

LEVERETT SALTONSTALL,
Governor.
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In the Year One Thousand Nine Hundred and Forty-Three.

An Act relating to the termination of the division
OF LIQUIDATIONS.

1 Whereas, The provisions of law sought to be ex-
-2 tended by this act would, but for this act, shortly
3 cease to be effective, but the circumstances and
4 conditions which made advisable their enactment
5 still continue and it is accordingly desirable that said
6 provisions continue in effect without interruption;
7 therefore this act is hereby declared to be an emer-
-8 gency law, necessary for the immediate preservation
9 of the public convenience.

Be it enacted by the Senate and House of Representatives
in General Court assembled, and by the authority of the
same , as follows:

1 Section 1. Section four of chapter five hundred
2 and fifteen of the acts of nineteen hundred and thirty-
-3 nine, as amended by section two of chapter one
4 hundred and forty-three of the acts of nineteen hun-
-5 dred and forty-one, is hereby further amended by
6 striking out, in the fourth line, the word “April” and
7 inserting in place thereof the word: September,
8 so as to read as follows: Section 4- This act
9 shall take effect on September first, nineteen hundred

10 and thirty-nine, and shall become inoperative on
11 September first, nineteen hundred and forty-three.
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1 Section 2. Any and all funds and property of
2 any institution under the administration of the
3 director of liquidations under chapter five hundred
4 and fifteen of the acts of nineteen hundred and thirty-
-5 nine, which remain in the possession of said director
6 at midnight on August thirty-first, nineteen hundred
7 and forty-three shall thereupon be vested in the
8 commissioner of banks, without action on the part
9 of any person; provided, however, that upon the

10 filing at any time prior thereto by said director, with
11 the approval of said commissioner, in the office of the
12 clerk of the supreme judicial court for Suffolk county
13 of a certificate transferring to the possession of said
14 commissioner any and all funds and property of
15 such an institution which remain in the possession
16 of said director, whether or not the liquidation thereof
17 has then been completed, such funds and property
18 shall be vested in said commissioner. Upon the
19 vesting in said commissioner hereunder of the funds
20 and property of any institution, said commissioner,
21 in addition to all other powers vested in him by
22 statute or otherwise, shall have and shall exercise all
23 the powers, duties and functions theretofore had by
24 said director by virtue of statute or otherwise in
25 relation to the conservation and liquidation of such
26 institution, its funds and property.

1 Section 3. Section three of chapter five hundred
2 and fifteen of the acts of nineteen hundred and thirty-
-3 nine is hereby repealed.




