
SENATE No. 144
To accompany the petition of the Savings Banks Association of 

Massachusetts, by C. Rodgers Burgin, president, for legislation rela
tive to the investments of deposits of savings banks in certain ill'st 
mortgages of real estate. Banks and Banking.

Cl)t Commontueald) of Q^asoacijusctts

In the Year One Thousand Nine Hundred and Forty-Six.

A n  A ct  p e r t a in in g  t o  t h e  in v e s t m e n t s  o f  d e p o s it s

AND THE INCOME DERIVED THEREFROM OF SAVINGS 

BANKS IN CERTAIN FIRST MORTGAGES OF REAL ESTATE.

Be it enacted by the Senate and House of Representatives 
in General Court assembled, and by the authority of the 
same, as follows:

1 Clause first of section fifty-four of chapter one
2 hundred and sixty-eight of the General Laws, as most
3 recently amended by chapter one hundred and eighty-
4 four of the acts of nineteen hundred and forty-five,
5 is hereby further amended by striking out in sub-
6 division (e|), as appearing in section two of said
7 chapter one hundred and eighty-four, the words
8 “ seventy-five” and inserting in place thereof the
9 word: — eighty, — and by striking out the word

10 “ ten” in the last sentence as so appearing and in-
11 serting in place thereof the word: — twelve, — so as
12 to read as follows:— (ef) A loan secured by a first
13 mortgage of real estate located in the commonwealth.
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14 except real estate referred to in subsection ( / )  here-
15 of not exceeding eighty per cent of the value of the
16 premises to be mortgaged, may be made for a period
17 of not less than ten nor more than twenty years from
18 the date of the note, provided, that the terms of the
19 note shall require payments on the loan to be made in
20 periodic installments, at intervals not exceeding three
21 months, such payments to commence not later than
22 three months after the date of the note, and such
23 payments on any loan referred to in this subsection
24 shall be in amounts aggregating annually not less
25 than three per cent of the original amount of the
26 loan; except that in the case of a construction loan
27 under this subsection, such payments at the rate of
28 not less than three per cent per annum may com-
29 mence not later than six months after the date of the
30 note. Any mortgage taken under this subsection
31 shall contain a provision requiring the payment, at
32 least quarterly, of a proportionate part of the esti- 
33’mated real estate taxes and betterment assessments.
34 No loan under this subsection shall be made for a
35 sum in excess of twelve thousand dollars.


