
HOUSE No. 48
Accompanying the fifth recommendation of the State Board of 

Housing (House, No. 43). Mercantile Affairs.

Cfte CommonttiealtJ) of 9@a$sacf)usetts
In the Year One Thousand Nine Hundred and Forty-Seven.

An  Act to authorize the  establishment of non-profit
CORPORATIONS TO ENGAGE IN PROVIDING HOMES FOR 
VETERANS.
Be it enacted by the Senate and House of Representatives 

in General Court assembled, and by the authority of the 
same, as follows:

1 Section  1. Seven or more persons who are resi-
2 dents of any city or town in the commonwealth may
3 form a corporation under the provisions of chapter
4 180 of the General Laws, to engage in providing homes
5 for veterans of World War II in such city or town.
6 The provisions of said chapter, so far as apt, shall be
7 applicable to such a corporation; provided, however,
8 that such a corporation shall have no capital stock,
9 and the earnings and profits of such a corporation and

10 its property and assets shall in no event be divided
11 among or distributed to its members. Such a cor-
12 poration shall be designated a veterans’ housing cor-
13 poration. The definition of “ veteran” contained in
14 section 3 of chapter 372 of the acts of 1946 shall be
15 applicable to this act. Each group of houses on a
16 single tract of land shall be considered a separate
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17 project and shall be constructed, managed and fi-
18 nanced as such; but a veterans’ housing corporation
19 may undertake more than one project in the same
20 city or town.

1 Section  2. A city or tow n m ay convey to  a vet-
2 erans’ housing corporation, for a consideration which
3 may be less than the fair market value thereof, a tract
4 of land which it has acquired by the foreclosure of a
5 tax title, or which has been certified by the commis-
6 sioner of corporations and taxation under section 79
7 of chapter 60 as land of insufficient value to meet the
8 taxes, interest and charges and all subsequent taxes
9 and assessments thereon, together with expenses of

10 foreclosure, or of which it has acquired the title in some
11 other way but which is no longer needed for any
12 public use, for the purpose of providing single-family,
13 two-family or multi-family residences thereon for
14 rental to veterans, subject to the condition that unless
15 a specified number of such residences, of a design ap-
16 proved by such city or town, are completed within a
17 stated time, or use for the purposes of this statute is
18 not continued in a satisfactory manner, and at any
19 event that when the indebtedness of such corporation
20 for the construction of said buildings has been paid
21 off, or at the end of thirty-two years, whichever is
22 earlier, such land, with the buildings thereon, but
23 subject to such mortgages as have been approved as
24 hereinafter provided, shall be reconveyed to such city
25 or town without the payment by said city or town of
26 any pecuniary consideration therefor.

1 Section 3. Any such corporation shall have power
2 to borrow money and to issue bonds, notes and other
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3 evidences of indebtedness and to secure the same by
4 the mortgage of its property or the pledge of its rev-
5 enues. The bonds, notes and other securities of such
6 a corporation shall, subject to the approval of the
7 commissioner of insurance, be legal investments for
8 the capital and other funds of insurance companies,
9 and the bonds and notes of such a corporation, when

10 secured by a first mortgage upon its real estate, shall,
11 subject to the approval of the commissioner of banks,
12 be legal investments for the deposits and the income
13 derived therefrom of savings banks and the savings
14 departments of trust companies and for the trust funds
15 of trust companies.
16 Such bonds and notes may equal the entire esti-
17 mated capital expenditure in acquiring and construct-
18 ing the project, and shall be payable at such times and
19 in such amounts as the parties thereto shall agree
20 upon; provided that no obligations of the corporation
21 shall be payable at a date more than thirty-two years
22 after the project has been approved by the state
23 board of housing. Any insurance company, savings
24 bank or trust company which has entered into a con-
25 tract with a veterans’ housing corporation to make a
26 loan to it under this section contingent upon approval
27 of the project by the state board of housing may ad-
28 vance to such corporation a sum not exceeding one
29 per cent of such loan, to be used for the expense of
30 organization, plans and working capital arid which
31 such corporation shall be under no obligation to repay.

1 Section 4. During the present emergency, as de-
2 fined in section 2 of chapter 372 of the acts of 1946
3 the dwelling units erected under this act shall be
4 rented to veterans only, except as hereinafter pro-
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5 vided. After the emergency the dwelling units may
6 be rented to the public generally, provided, however,
7 that veterans shall at all times be given preference.
8 If at any time during the present emergency there are
9 vacant dwelling units in a project after all veteran ap-

10 plicants therefor have been duly housed, the corpora-
11 tion may, with the approval of the state board of
12 housing and subject to such conditions as it may im-
13 pose, rent such vacant dwelling units to persons other
14 than veterans. The rentals shall be established by
15 the corporation, and shall be sufficient to pay operating
16 and maintenance expenses, taxes and fees, interest on
17 mortgages and other indebtedness, a reasonable
18 amount for the establishment and maintenance of
19 necessary reserves, and to make adequate provision
20 for amortization of the indebtedness of the corpora-
21 tion with respect to the project within a period of
22 thirty-two years from the date when the project is
23 approved by the state board of housing. Any person
24 aggrieved by the determination of rentals under this
25 section, may appeal to the state board of housing
26 from such determination within ten days after it has
27 been made ; and the decision of such board upon ques-
28 tions of fact shall be final.

1 Section  5. The provisions of section 10 of chapter
2 121A of the General Laws shall be applicable to cor-
3 porations organized under this act, except that the
4 period during which such provisions shall be appli-
5 cable shall be thirty-two years from the date when the
6 project has been approved by the state board of
7 housing.
1 Section  6. Before a ve terans’ housing corpora-
2 tion has incurred any definite obligations with respect
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3 to any project it shall submit to the state board of
4 housing the plans and layout of the project, the esti-
5 mated cost thereof, the proposed method of financing
6 it and a detailed estimate of the expenses and reve-
7 nues thereof. If the board finds that the plans and
8 layout conform to proper standards of health, sanita-
9 tion and safety, that the financial plan is sound and

10 that, with the aid of such subsidy, if any, as has been
11 definitely assured, the revenue from the project will
12 be sufficient to meet its annually recurring expenses,
13 including the cost of operation and maintenance, in-
14 terest on mortgages and other indebtedness, a reason-
15 able amount for the establishment and maintenance
16 of necessary reserves and adequate provision for the
17 amortization of the indebtedness of the corporation
18 with respect to the project within a period of thirtv-
19 two years, and that the probable costs are such that it
20 will be practicable to rent the property to veterans
21 and others at such rentals as will make the project a
22 real contribution to the alleviation of the present
23 emergency without incurring an annual deficit, it
24 shall, within thirty days after submission of the proj-
25 ect, give written notice to the corporation of its deci-
26 sion with respect to such project. Approval of such
27 project shall include approval of the proposed method
28 of financing the project.
29 If the board shall disapprove any project it shall
30 state in writing in such notice its reason for disapproval.
31 Unless and until written approval of such board is
32 obtained, the corporation shall not undertake such
33 project. A project which has not been approved by
34 the board when submitted to it may be again sub-
35 mitted to it with such modifications as are necessary
36 to meet its objections.
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9 reconveyance the remaining assets of the corporation

10 exceed its indebtedness, its debts, secured and unse-
11 cured, shall be paid in full, and any balance remaining
12 shall be paid over to such city or town.




