
HOUSE .... No. 1409
By Mr. Rawson of Newton, petition of Paul M. Goddard (mayor)

and another (with the approval of the board of aldermen) relative to
the retirement system for employees of the city of Newton. Pensions
and Old Age Assistance.

In the Year One Thousand Nine Hundred and Forty-Seven

An Act relative to the retirement system for

EMPLOYEES OF THE CITY OF NEWTON.

Be it enacted by the Senate and House of Representatives
in General Court assembled, and by the authority of the
same, as follows:

1 Section 1. Subsection 2of section 2of chapter
2 355 of the acts of 1928, is hereby amended by striking
3 out in the third and fourth lines, after the word
4 “except”, the words “employees who hold office by
5 popular election, who were not members at the time
6 of their election, and,” so as to read as follows: -

7 (2) “Employee”, any person who is regularly em-
-8 ployed in the service of, and whose salary or com-
-9 pensation is paid by, the city, except teachers in

10 the public schools as defined by section six of chaptei

11 thirty-two of the General Laws. In all cases of doubt
12 the retirement board shall decide who is an employee
13 within the meaning of this act.
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1 Section 2. Subsection 15 of section 2of said
2 chapter 355 is hereby amended by adding at the
3 end the following words: —lf a general employee
4 who has been employed by the city as a lineman in
5 the maintenance or construction of electric power
6 lines, poles or wire circuits for a period covering
7 fifteen years of creditable service is later otherwise
8 employed by the city at an average regular com-
-9 pensation during his remaining creditable service

10 which is lower than his average regular compensa-
-11 tion during his last five years of creditable service
12 as such lineman, his retirement allowance upon re-
-13 tirement for superannuation or ordinary disability
14 shall be determined as if he had received such larger
15 compensation during such remaining creditable serv-
-16 ice and as if deductions had been made on the basis
17 thereof.

1 Section 3. Said section 2of said chapter 355
2 is hereby further amended by adding at the end the

flowing subsections 19 through 24, inclusive
4 (19) “General employee”, any official or general
5 employee including clerical, administrative and tech-
-6 nical workers, laborers, mechanics and all others not

otherwise classified
8 (20) “Fireman”, any member of the fire depart-
-9 ment of the city.

10 (21) “Policeman”, any member of the police
11 department of the city
12 (22) “Veteran”, any person who has served in
13 the armed forces of the United States, or in any
14 corps or unit auxiliary thereto for women, in time
15 of war or insurrection and whose last discharge there-
16 from was honorable; but excluding persons who served
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17 in the United States coast guard auxiliary, or tem-
-18 porarily in the United States coast guard reserve.

19 (23) “Four per cent contributor”, any member
20 who does not elect, on or before the first day of July,
21 nineteen hundred and forty-seven, to have the deduc-
-22 tions withheld from his regular compensation in-
-23 creased to five per centum of such compensation.
24 (24) “Five per cent contributor”, any employee
25 who is a member on the first day of July, nineteen
26 hundred and forty-seven, who elects, on or before
27 that date, to have the deductions withheld from his
28 regular compensation increased to five per centum
29 of such compensation, and any employee who becomes
30 a member after the first day of July, nineteen hundred
31 and forty-seven.

1 Section 4. Section 4, subsection 1, paragraph
2 (6) of said chapter 355 is hereby amended by striking
3 out in the first line of said paragraph the word “per-
-4 sons” and inserting in place thereof the word:
5 employees, —by striking out in the first line, the
6 fifth word, “employees”, and inserting in place
7 thereof the words: not members, —by striking
S out in the first and second lines the words “date
9 when this retirement system becomes operative”

10 and inserting in place thereof the words: first
11 day of July, nineteen hundred and forty-seven,
12 and by striking out in the fourth and fifth lines the
13 words “this retirement system becomes operative”
14 and inserting in place thereof the words: of July,
15 nineteen hundred and forty-seven, —so as to read
16 as follows: (6) All employees who are not members
17 on the first day of July, nineteen hundred and forty-
-18 seven, and who are not then covered by any other
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19 pension or retirement law of the commonwealth,
20 shall become members as of the first day of July,

21 nineteen hundred and forty-seven, unless on or before

22 a date not more than sixty days thereafter, to be
23 set by the retirement board, any such employee shall
24 file with the retirement board on a form prescribed
25 by the board a notice of his election not to be coxeied
26 in the membership of the system and a duly executed
27 waiver of all present and prospective benefits which
28 would otherwise inure to him on account of his par-

-29 ticipation in the retirement system.

1 Section 5. Section 4, subsection 4of said chapter

2 355 is hereby amended by striking out in the eighth,

3 ninth and tenth lines of said subsection the words

4 liincluding clerical, administrative and technical

5 workers, laborers, mechanics and all others not other-

-6 wise classified; ”, and by striking out in the eleventh

7 and twelfth lines of said subsection the words “mem-

-8 bers of the police department and the fire department

9 of the city;” and inserting in place thereof the words:
10— Firemen and policemen, —soas to read as follows;

H_ (4) It shall be the duty of the head of each depart-

-12 ment to submit to the retirement board a statement
13 showing the name, title, compensation, duties, date

14 of birth and length of service of each member of his

15 department, and such information regarding other

16 employees therein as the retirement board maj

17 require. The retirement board shall then place

18 each member in one of the following groups.—

19 Group 1. General employees.
20 Group 2. Firemen and policemen.
21 Or in any other group of not less than two bundled
22 and fifty persons which may be hereafter recom-
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23 mended by tiie actuary on the basis of service and
24 mortality experience, and approved by the retirement
25 board to cover all or part of any group or groups
26 previously created or any additional classes of em-
-27 ployees. When the duties of a member so require,
28 the retirement board may reclassify him in and
29 transfer him to another group.

1 Section 6. Section sof said chapter 355 is hereby
2 amended by adding at the end the following sub-

4 (6) Anything to the contrary in this chapter not-
5 withstanding, any five per cent contributor shall be
6 entitled to full credit for service rendered prior to
7 the date of his becoming a member provided that
8 within five years after such date and before the date
9 any retirement allowance becomes effective for him

10 he shall have paid into the annuity savings fund of
11 the system in one sum, or in instalments, upon such
12 terms and conditions as the board may prescribe,
13 make-up payments of an amount equal to that which
14 would have been withheld as regular deductions from
15 his regular compensation had he joined the system
16 at his earliest opportunity, together with regular
17 interest. Upon the completion of such make-up
18 payments such member shall be entitled to all credit-
-19 able service to which he would have been entitled
20 had he joined the system when first eligible to become
21 a member. In the event any retirement allowance
22 becomes effective for him before the completion of
23 such make-up payments, such member shall, in
24 addition to credit for his actual membership service,
25 be entitled to credit for that proportion of his service
26 rendered prior to the date of his becoming a member

3 section:
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27 which the total amount of his make-up payments
28 actually made, together with regular interest thereon
29 to the date his retirement allowance becomes effec-
-30 tive, bears to the total amount of what his make-up
31 payments, together with regular interest thereon to
32 such latter date, would have been had he made pay-
-33 ment thereof in one sum on such latter date. Any
34 benefit resulting from credit for service rendered
35 prior to the date of last becoming a member to which
36 the member is entitled under this subsection (6),
37 shall be deemed to be an excess benefit payable from
38 the special reserve fund.

1 Section 7. Section 6, subsection 1, paragraph lof
2 said chapter 355 is hereby amended by striking out
3 in the first line the word "member” and inserting in
4 place thereof the words: four per cent contribu-
-5 tor, and by adding in the second line, after the
6 word “sixty”, the words; and any five per cent
7 contributor in service who shall have attained age

8 fifty-five, —so as to read as follows: (1) Any

9 four per cent contributor in service who shall have
10 attained age sixty and any five per cent contributor
11 in service who shall have attained age fifty-five shall,
12 either upon his own written application or that of
13 the head of his department, be retired for super-

-14 animation not less than thirty nor more than ninety

15 days after the filing of such application. A member
16 whose retirement is applied for by the head of his
17 department shall be entitled to a notice of such
18 application and to a hearing before the retirement
19 board, provided he requests such hearing in writing
20 within ten days of the receipt of such notice; and
21 unless the retirement board finds, on hearing, that
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22 the member is able to properly perform his duties
23 and files a copy of its findings with the head of his
24 department, the retirement shall become effective
25 thirty days from the time of the filing of such finding.

1 Section 8. Section 6, subsection 2of said chap-
2 ter 355 is hereby amended by striking out in the
3 first and second lines of said subsection the words
4 “member of the retirement system” and inserting in
5 place thereof the words: four per cent contribu-
-6 tor, —so as to read as follows: (2) Upon retire-
-7 ment for superannuation a four per cent contributor
8 shall receive a retirement allowance consisting of
9 (a) An annuity which shall be the actuarial equiv

10 alent of his accumulated deductions at the time o
11 his retirement; and
12 (b) A pension equal to the annuity allowable at age
13 sixty, computed on the basis of contributions made
14 prior to the attainment of age sixty; and
15 (c) If he has a prior service certificate in full force
16 and effect an additional pension which is the actuarial
17 equivalent of twice the pension which would have
18 been payable under paragraph (b) above, on account
19 of the accumulated deductions which would have
20 resulted from contributions made during the period
21 of his creditable prior
22 been in operation.

service had the system then

23 The total pension of
24 the provisions of this
25 exceed one half of his

any member payable under
section shall not, however,
average annual regular com-

26 pensation during the five years immediately pre-
-27 ceding his retirement, nor shall the total pension of
28 any member who has fifteen or more years of total
29 creditable service be less than an amount which,
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30 added to his annuity, shall make his total retirement
31 allowance equal to three hundred dollars per annum.

1 Section 9. Section 6of said chapter 355 is hereby
2 further amended by adding at the end the following
3 subsection:
4 (3) Upon retirement for superannuation a five
5 per cent contributor shall receive the retirement
6 allowance described below, but not less in the case
7 of a member retiring after the attainment of age
8 sixty than he would have received had he been a
9 four per cent contributor.

10 (a) If the member is a general employee, not a
11 veteran, the retirement allowance shall consist of
12 the aggregate of clauses (i) and (ii) of this paragraph
13 (a), reduced by one fourth of one per centum of
14 such aggregate for each full month by which the
15 date of retirement precedes the last day of the month
16 in which he will attain age sixty-five:
17 (i) Two fifths of the deductions (excluding any
18 additional contributions under paragraph (d) of
19 subsection (1) of section fifteen made from regular
20 compensation subsequent to June thirtieth, nineteen
21 hundred and thirty-seven, plus one fifth of the first
22 seven hundred and fifty dollars of the sum of such
23 deductions made before and after the aforesaid date;
24 (ii) For creditable service prior to July first, nine-
-25 teen hundred and thirty-seven, two per centum of
26 average regular compensation, not exceeding twenty-
-27 six hundred dollars in any year, during the last five
28 years of creditable service preceding July first, nine-
-29 teen hundred and thirty-seven, multiplied by the
30 number of years of such service; provided, however,
31 that in determining such allowance the proportion



1947.] HOUSE No. 1409. 9

32 thereof on account of creditable service prior to
33 July first, nineteen hundred and shall
34 not exceed one half of ich average annual regular
35 compensation without the limit of twenty-six hundred
36 dollars in any year;

37 ( b) If the member is a fireman or a policeman,
38 i m, the retirement allowance shall be

il employee had such generallual to that of a gener
40 employee continued in rvice for a further five year

wenty, at an annual rate of41 period, not beyond
12 regular compensation }ua! to his average regular
43 compensation during th ■st five years of creditable
44 service preceding actual r irement, and had deduc-
45 tions been made i period on that basis
46 (c) If the member •an, the retirementnber i

4/ allowance snail be equ o the amount otherwr
48 payable to a member of his group not a veteran und

iph W °r paragraph (6) of this subsection
30 ilus one fifth, but not in excess of three hundred

v w

■c raragraph (a) ol this subsection

neral em
Anything

ran.
;ct

img, tne retirement allowance
36 not exceed four fifths of the average regular compelregular comr
il tion during the five year neri
38 subsequent to June thirti n, nineteen hundi
39 thirty-two, for which such average was the hig'

Section 10. Section 7, subsection lof said ch
2 355 is hereby amended I inserting in the thi

he word “servic word
4 per cent contributor whe id

ditalen or more years of c ice completed
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6 prior to the attainment of age fifty-five, so as to
7 read as follows; (1) Upon the application of a

8 member in service or of the head of his department,
9 any member who has had twenty or more years of
10 creditable service or any five per cent contributor
11 who is a veteran and has had ten or more years of
12 creditable service completed prior to the attainment
13 of age fifty-five may be retired by the retirement
14 board, not less than thirty and not more than ninety
15 days next following the date of filing such applica-
-16 tion, on an ordinary disability retirement allowance;
17 provided, that the city physician, after a medical
18 examination of such member, shall certify that such
19 member is mentally or physically incapacitated for
20 the further performance of duty, that such incapacity
21 is likely to be permanent, and that such member
22 should be retired.

1 Section 11. Section 7, subsection 2of said chapter
2 355, is hereby amended by striking out in the first
3 line of said subsection the word “member ’ and in-
-4 serting in place thereof the words: four per cent
5 contributor, —soas to read as follows: (2) Upon
6 retirement for ordinary disability a four per cent
7 contributor shall receive a service retirement allow-
-8 ance if he has attained age sixty; otherwise he shall
9 receive an ordinary disability retirement allowance

10 consisting of:
11 (a) An annuity which shall be the actuarial equiv-
-12 alent of his accumulated deductions at the time
13 of his retirement; and
14 ( b ) A pension of ninety per centum of the pension
15 that would have been provided by the city for the
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16 member had he remained without further change of
17 compensation in the service of the city until he
18 reached age sixty and then retired.

1 Section 12. Section 7 of said chapter 355 is
2 hereby further amended by adding at the end the
3 following subsection:
4 (3) Upon retirement for ordinary disability before
5 attaining age fifty-five if not a veteran, or at any age
6 if a veteran, a five per cent contributor shall receive
7 a retirement allowance as described below, but not
8 less than the retirement allowance payable to a four
9 per cent contributor.

10 (a) The ordinary disability retirement allowance
11 payable to a five per cent contributor, not a veteran,
12 shall be equal to the allowance payable to a member
13 of his group under subsection (3) of section six upon
14 retirement for superannuation at age fifty-five on the
15 basis of creditable service at the date of his ordinary
16 disability retirement.
17 (b ) The ordinary disability retirement allowance
18 payable to a five per cent contributor who is a veteran
19 shall be the sum of an annuity which shall be the
20 actuarial equivalent of his accumulated deductions,
21 plus a pension equal to one half of his regular com-
-22 pensation for the last twelve months preceding re-
-23 tirement during which he received regular compensa-
-24 tion; provided, however, that if he has attained age
25 fifty-five, such retirement allowance shall not be
26 less than the retirement allowance which he would
2/ receive under subsection (3) of section six if he were
28 retired thereunder for superannuation, nor in any
29 case shall it exceed four-fifths of his average regular
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30 compensation during the five year period of creditable
31 service subsequent to June thirtieth, nineteen hundred
32 and thirty-two, for which such average was the

highest.

1 Section 13. Section 8, subsection 2of said chapter
2 355 is hereby amended by striking out in the first
3 line the word “member” and inserting in place thereof
4 the words: four per cent contributor, and by
5 inserting in the third line, after the word sixty
6 the words: , a five per cent contributor who is a

oral employee shall receive a service retirement
8 allowance if he has attained age seventy, and a five
9 per cent contributor who is a fireman or policeman

10 shall receive a service retirement allowance if he
11 has attained age sixty-five, by striking out, in the

12 third line, the word “he” and inserting in place
13 thereof the words: the member, and by further
14 amending said subsection two by adding at the end
15 the following paragraph:
16 (c) An additional pension, if •the member was a

17 five per cent contributor, which shall be equal tc

18 two hundred and sixty dollars for each living child
19 of such member who is under age eighteen, or who
20 is over said age and who, on the date of the member
21 accidental disability, was unmarried and mental!
22 or physically incapacitated, in the opinion of the
23 retirement board, from earning, to continue only

24 while such child is under age eighteen, or, if over
•ied and mentally or physically
ing; provided, however, that
ider this paragraph (c) shall

25 said age, remains unmar

26 incapacitated from ean
27 the amount payable u

llowance to more than the28 not increase the total
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29 average rate of the member’s regular annual com-
-30 pensation for the year immediately preceding the
31 date of the accident,
32 (2) Upon retirement for

io as to read as follows:
accidental disability a four

33 per cent contributor shall receive a service retire-
-34 merit allowance if he has attained age sixty, a five
35 per cent contributor who is a general employee shall
36 receive a service retirement allowance if he has at-
-37 tained age seventy, and a five per cent contributor
38 who is a fireman or policeman shall receive a service
39 retirement allowance if he has attained age sixty-
-40 five; otherwise the member shall receive an acci-
-41 dental disability retirement allowance consisting of:
42 (a) An annuity which shall be the actuarial equiv-
43 alent of his accumulated deductions at the time
44 of his retirement; and
45 ( b ) A pension equal to one-half of the average
46 rate of his regular annual compensation for the year
47 immediately preceding the date of the accident.
48 (c) An additional pension, if the member was a
49 five per cent contributor, which shall be equal to
50 two hundred and sixty dollars for each living child
51 of such member who is under age eighteen, or who is
52 over said age and who, on the date of the member’s
53 accidental disability, was unmarried and mentally
54 or physically incapacitated, in the opinion of the
55 retirement board, from earning, to continue only
56 while such child is under age eighteen, or, if overi over

57 said age, remains unmarried and mentally or phys-
-58 ically incapacitated from earning; provided, how-
-59 e\rer, that the amount payable under this paragraph
60 (c) shall not increase the total allowance to more
61 than the average rate of the member’s regular annual



[Jan.HOUSE No. 1409.14

62 compensation for the year immediately preceding
63 the date of the accident.

1 Section 14. Section 10 of said chapter 355 is
2 hereby amended by adding at the end under the cap-
-3 tion TERMINATION RETIREMENT ALLOWANCE, the fol-
4 lowing subsection
5 (3) Notwithstanding the provisions of subsection
6 (1) of this section ten and provided no payment of
7 accumulated deductions is made under the provisions
8 of said subsection, if, after twenty or more years of
9 creditable service prior to the attainment of age
10 fifty-five, the services of a five per cent contributor
11 are terminated, then such member shall, upon his
12 own written application to the retirement board, be
13 retired on a termination retirement allowance to
14 become effective on the date set by the member
15 but not less than thirty days after the filing of such
16 application, or, if no such application is filed, upon

17 attaining age seventy if he is a general employee or

18 upon attaining age sixty-five if he is a fireman or

19 policeman, unless prior to .such time his accumulated
20 deductions have been paid as provided in subsection

uch a member shall receive
upon retirement for super-

21 (1) of this section ten. Si

22 the retirement allowance
23 annuation payable under
24 six to a general employee,
25 his creditable service to
26 his service and on the ba

■ subsection (3) of section
determined on the basis of

the date of termination of
of his age when the re-

27 tirement allowance becomes effective, except that
28 age fifty-five shall be used when the retirement allow-
-29 ance becomes effective before age fifty-five in the
30 case of a member who leaves the service involuntarily
31 without fault on his part in the opinion of the retire-
32 ment board.
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1 Section 15. Section 11 of said chapter 355 is
2 hereby amended by adding at the end the following
3 paragraph
4 (d) Notwithstanding any other provisions of this
5 section eleven, in the case of the accidental death
6 of a five per cent contributor the child or children
7 entitled to payment under subsection (b ) of this sec-
8 tion eleven after the death or remarriage of the mem-
-9 ber’s widow shall include any living unmarried child

10 who is over age eighteen and mentally or physically
11 incapacitated, in the opinion of the retirement board,
12 from earning. If no payee as hereinbefore provided
13 in this section eleven survives such member, or if
14 he is survived only by a dependent parent or parents
15 and payments to them cease, the pension herein-
-16 above provided in this section eleven shall be paid
17 to a dependent unmarried or widowed sister with
18 whom such member was living at the time of his
19 death, to continue while she is unmarried and
20 dependent.
21 In addition to the pension hereinabove provided
22 in this section eleven, a pension equal to two hundred
23 and sixty dollars shall be paid to each living child
24 of such member who is under age eighteen, or who
25 is over said age and who, at the time of the member’s
26 death, was unmarried and mentally or physically
27 incapacitated, in the opinion of the retirement board,
28 from earning, to continue only while such child is
29 under age eighteen, or, if over said age, remains un-Un-

30 married and mentally or physically incapacitated
31 from earning; provided,
32 tional amounts of pens!
33 total allowance to more
34 annual compensation rece:
35 ber for the year preceding

however, that such addi-
,on shall not increase the
than the average regular
ved by the deceased mem-
the date of the accident.



[Jan.HOUSE No. 1409.16

12, paragraph 4 (Option 3),
hereby amended by adding
word: or, so as to read

1 Section 16. Section
2 of said chapter 355 is
3 at the end the following
4 as follows: Option 3. Upon his death, one half
5 his lesser retirement allowance shall be continued
6 throughout the life of and paid to such person having

life as he, or if he be an
or if he have no wife, his
shall have nominated by
acknowledged and filed

7 an insurable interest in hii
8 incompetent then his wife.
9 conservator or guardian,

10 written designation, duly
11 with the retirement board a it the time of his retirement.

12 of said chapter 355 is
by adding at the end the2 hereby further amended

3 following paragraph:
4 Option 4. Upon his death, some other lesser
5 retirement allowance shall be continued throughout
6 the life of and paid to such person having an insurable
7 interest in his life as he, or if he be an incompetent
8 then his wife, or if he have no wife, his conservator
9 or guardian, shall have nominated by written designa-

te tion, duly acknowledged, and filed with the retire
11 ment board at the time of his retirement.

1 Section 18. Section 13 of said chapter 355 is

2 hereby amended by inserting in the fourth line, after
3 the word “disability”, the words; except amounts
4 paid or payable as funeral expenses, so as to read

Any amounts paid or

the provisions of the work-
to a member or to the

5 as follows: Section 13.
6 payable by the city under
7 men’s compensation law

on account of death or

iaid or payable as funeral
8 dependents of a membe:
9 disability except amounts

10 expenses shall be offset against and payable in lieu
11 of any benefits payable out of funds provided by

ection 17. Section
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12 the city under the provisions of this act on account
13 of the death or disability of a member. If the value
14 of the total commuted benefits under the workmen’s
15 compensation law is less than the reserve on the
16 pension otherwise payable under this act, the value
17 of such commuted payments shall be deducted from
18 such pension reserve and such benefits as may be
19 provided by the pension reserve so reduced shall be
20 payable under the provisions of this act.

1 Section 19. Section 14 of said chapter 355 is
2 hereby amended by striking out subsection 2 and
3 inserting in place thereof the following subsection:
4 (2) (a) As the term of office of the member men-
-5 tioned in paragraph (6) of subsection (1) above
6 expires, his successor shall be appointed for a term
7 of three years and until the qualification of his suc-
-8 cessor. On a vacancy occurring in this position, for
9 any cause other than the expiration of a term of

10 office, a successor to the person whose place has
11 become vacant shall be appointed for the unexpired
12 term in the same manner as above provided.
13 ( b ) As the term of office of the member referred
14 to in paragraph (c) of subsection (1) above, who is a
15 member of the retirement system, expires, then his
16 successor shall be elected for a term of three years
17 and until the qualification of his successor, by the
18 other members of the retirement board in accordance
19 with regulations promulgated by the mayor. On a
20 vacancy occurring in this position, for any cause
21 other than the expiration of a term of office, a suc-
-22 cessor to the person whose place has become vacant
23 shall be elected for the unexpired term in the same
24 manner as above provided.
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15, paragraph 1 of said
mended by striking out, in
‘five” and inserting in place

1 Section 20. Section
2 chapter 355, is hereby i
3. the third line, the word ‘
4 thereof the word: six
5 fifth line, after the words

and by inserting in the
‘ the Pension Reserve Fund,”

6 the words; —the Special Reserve Fund, — so as

7 to read as follows; Section 15. All of the assets of

8 the retirement system shall be credited, according

9 to the purpose for which they are held, to one of the

10 following six funds, namely, the Annuity Savings

11 Fund, the Annuity Reserve Fund, the Pension Ac-

-12 cumulation Fund, the Pension Reserve Fund, the

13 Special Reserve Fund or the Expense Fund.

1 Section 21. Section 15, subsection 1, paragraph

2 (a) of said chapter 355 is hereby amended by striking

3 out, in the third line, the second word "the” and

4 inserting in place thereof the words: On or after

5 the first day of July, nineteen hundred and forty-

-6 seven, the, by striking out, in the third line, the

7 word “four” and inserting in place thereof the word:
g five and by inserting in the fifth line, after the

9 word “system”, the words: —, except that no

10 member who had contributed at four per centum to

11 such date shall contribute at five per centum unless,

12 on or before the first day of July, nineteen hundred
13 and forty-seven, he elects to contribute at five per

14 centum in order to secure the increased benefits pay-

-15 able to five per centum contributors, so as to read
16 as follows: —(1) (a) The Annuity Savings Fund
17 shall be the fund to which shall be paid the deductions
18 from the compensation of members. On or after the

19 first day of July, nineteen hundred and forty-seven,
20 the treasurer of the city shall withhold five per centum
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21 of the regular compensation due on each pay day to
22 all employees who are members of this retirement
23 system, except that no member who had contributed
24 at four per centum to such date shall contribute at
25 five per centum unless, on or before the first day of
26 July, nineteen hundred and forty-seven, he elects to
27 contribute at five per centum in order to secure the
28 inci eased benefits payable to five per centum con-
-29 tributors. The various amounts so withheld shall
30 be transferred immediately thereafter to the retire-
-31 ment system and credited to the accounts of the
32 respective members so contributing, and shall be
33 paid into and become a part of said Annuity Savings
34 Fund.

1 Section 22. Section 15, subsection 3, paragraph
2 (a) of said chapter 355 is hereby amended by strikin
3 out, in the seventh line, the word “follows:” and
4 inserting in place thereof the words: —if all members
5 were four per cent contributors, as follows: , so as
6 to read as follows; (3) (a) The Pension Accumula-

-7 tion Fund shall be the fund into which shall be ac-
-8 cumulated all reserves for the payment of all pensions
9 and other benefits payable from contributions made

10 by the city, and from which shall be paid all pensions
11 and other benefits on account of members with prior
12 service credit. Contributions to and payments from
13 the Pension Accumulation Fund shall be made as if
14 all members were four per cent contributors, as
15 follows:

1 Section 23. Section 15, subsection 3, paragraph
3 ((f) of said chapter 355 is hereby amended by insert-
-3 ing in the third line, after the word “allowance”,
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4 the words: and those payable from the Special

5 Reserve Fund, —soas to read as follows: (g) All
6 pensions, and benefits in lieu thereof, with the ex-

-7 ception of those payable on account of members
8 who receive no prior service allowance and those

9 payable from the Special Reserve Fund, payable
10 from contributions of the city, shall be paid from the

11 Pension Accumulation Fund.

1 Section 24. Section 15, subsection 4 of said

2 chapter 355 is hereby amended by inserting in the

3 third line, after the word “thereof”, the words:—,
4 with the exception of those payable from the Special

5 Reserve Fund, —soas to read as follows: (4) The

6 Pension Reserve Fund shall be the fund from which

7 shall be paid the pensions to members not entitled to

8 credit for prior service and benefits in lieu thereof,
9 with the exception of those payable Irom the Special

10 Reserve Fund. Should such a beneficiary, retired

11 on account of disability, be restored to active service

12 with a compensation not less than his average regular

13 compensation for the year preceding his last retire-

-14 ment, the pension reserve thereon shall be transferred
15 from the Pension Reserve Fund to the Pension Accu-

-16 mulation Fund. Should the pension of a disability

17 beneficiary be reduced as a result of an increase in

18 his earning capacity, the amount of the annual reduc-

-19 tion in his pension shall be paid annually into the

20 Pension Accumulation Fund during the period of

21 such reduction.

1 Section 25. Section 15 of said chapter 355 is

2 hereby further amended by inserting after subsection
3 5 under the caption special reserve fund, the
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4 following subsection: (6) The Special Reserve Fund
5 shall be the fund in which contributions by the city
6 shall be paid to provide the amounts by which the

benefits payable to five per cent contributors exceed
8 those which would have been paid had all members
9 continued as four per cent contributors, and from

10 which such excess benefits shall be paid. Such excess
11 benefits shall not be included in the pensions or the
12 liabilities therefor under any other fund. As long
13 as full appropriations are made by the common-
-14 wealth in respect of its employees, and full benefits
15 are payable, under the provisions of chapter thirty-
-16 two of the General Laws of the commonwealth of
17 Massachusetts as it read on the date this paragraph
18 becomes effective, the city shall pay into the Special
19 Reserve Fund each year contributions which shall
20 be sufficient, when combined, with the amount, if
21 any, in the Special Reserve Fund, to provide the
22 excess benefits payable therefrom during such year.
23 Said contributions shall be added to the appropria-
-24 tions provided for in subsection (7) of this section
25 fifteen, and any such contributions required prior
26 to receipt of the amounts under the first regular
27 appropriation after the first day of January, nineteen
28 hundred and forty-seven, or required on account of
29 insufficient estimates of the appropriation required
30 in any year, shall be paid into the Special Reserve
31 Fund by special appropriations to said fund. In
32 lieu of the contributions to the Special Reserve Fund
33 as hereinabove required, the city may make contribu-
-34 tions to said fund sufficient to accumulate the actuarial
35 reserves required to assure the payment of the excess
36 benefits payable as provided in this paragraph.
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1 Section 26. Section 15, subsection 6, of said
2 chapter 355 is hereby renumbered by striking out,
3 in the first line, the number “(6)” and inserting in
4 place thereof the number: (7) , so as to read
5 as follows: (7) (a) On or before the first day of
6 December in each year the retirement board shall
7 certify to the mayor the amount of the appropriation
8 necessary to pay to the various funds of the retire-
-9 ment system, the amounts payable by the city as

10 enumerated in this act for the year beginning on the
11 first day of January of the succeeding year, and items
12 of appropriation, providing such amounts shall be
13 included in the budget.
14 (6) To cover the requirements of the system for
15 the period prior to the date when the first regular
16 appropriation is due, as provided by paragraph (a)
17 of this subsection, such amounts as shall be necessary
18 to cover the needs of the system shall be paid into
19 the Pension Accumulation Fund and the Expense
20 Fund by special appropriations to the system.

1 Section 27. This act shall take effect July first,
2 nineteen hundred and forty-seven.






