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To the General Court of Massachusetts.

In accordance with the provisions of section 33 of chap
ter 30 of the General Laws, there is submitted herewith 
recommendations of the Department for legislative action, 
accompanied by drafts of bills.

Respectfully,

EUGENE H. GIROUX,
Chairman, Department of Industrial Accidents.
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RECOMMENDATIONS.

1. Increasing the M inimum Deposit of Securities
and the Penal Sum of Bonds furnished by Self- 
Insurers under the W orkmen’s Compensation 
Law .

Section 25A of chapter 152, inserted by chapter 529 
of the Acts of 1943, established the minimum deposit of 
securities or the minimum sum of a surety bond to be 
furnished at $10,000. Since 1943 the benefits under the 
act have been substantially increased by legislative action 
so that the Department now believes the minimum deposit 
of securities or the minimum penal sum of bonds should 
be increased to $15,000.

2. Giving the Department Authority over Any
M oney due a Self-Insurer from his Reinsur
ance for the Benefit of Injured Employees.

Sub-paragraph (c) of section 25A of chapter 152 pro
vides that the Department may require a self-insurer to 
reinsure his risk against catastrophe. At the present time 
many self-insurers carry excess loss reinsurance. The 
Attorney General, in an opinion dated December 13, 
1944, advised the Department that this type of policy 
came within sub-paragraph (c) following a decision of the 
Supreme Court of this Commonwealth. (See Friend 
Brothers v. Seaboard Surety Company, 316 Mass. 639.) 
The Department, however, has no authority to prescribe 
and determine the limits of coverage in any required re
insurance. Neither can the Department act to safeguard 
the interests of any injured employee when liability exists 
against the reinsurer. The proposed legislation will allow 
the Department to determine the coverage under any
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such required policies, and in the event of revocation or 
refusal to renew any self-insurer’s license if any liability 
exists against any reinsurer, it will become fixed and 
absolute and allow the Department to control any rein
surance money for the benefit of any injured employee.
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