
HOUSE No. 1168

By Mr. Duffy of Boston, petition of Horace E. Dunkle for an amend
ment of An Act further regulating the effect upon the taxation of 
insurance companies of the reinsurance of risks thereby. Taxation.

Cöe Commontoealtf) of sgassacjmsetts

In the Year One Thousand Nine Hundred and Forty-Eight.

A n  Act relative to reinsurance.

Be it enacted by the Senate and House of Representatives 
in General Court assembled, and by the authority of the 
same, as follows:

1 Section 20 of chapter 175 of the General Laws, as
2 most recently amended by chapter 508 of the acts
3 of 1946, is hereby further amended by striking out
4 the second sentence of the second paragraph of said
5 section and inserting in its place the following: -
6 Such reinsurance shall not reduce the reserve or
7 other liability to be charged to the ceding company,
8 other than life; unless (a) it is effected with a com-
9 pany authorized in the commonwealth as aforesaid;

10 or (b) with a company similarly authorized in another
11 state or territory of the United States conforming to
12 the same standard of solvency and fulfilling the same
13 statutory or departmental regulations which would be
14 required of such company if, at the time such reinsur-
15 ance is effected, it were authorized as aforesaid in
16 the commonwealth; or (c) with a company incor-
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17 porated or formed to reinsure and authorized to re-
18 insure in the commonwealth; or (d) with a foreign
19 company formed under the laws of any government
20 or state other than the United States or any of the
21 United States, if it has been admitted to transact
22 business in one or more states or territories continu-
23 ously for ten or more years and in addition thereto
24 has appointed trustees, who are citizens or corpora-
25 tions of the United States, to hold funds in trust for
26 the benefit of its policyholders and creditors in the
27 United States in an amount of not less than fifty
28 million dollars, which has appointed the commis-
29 sioner or his successor or a person approved by either,
30 its true and lawful attorney as prescribed by clause
31 third of section one hundred and fifty-one and which
32 has complied with section twenty-five; provided, that
33 any contract of reinsurance, other than life, made by
34 any domestic company or by any company incorpo-
35 rated in a foreign country and having its principal
36 office in the commonwealth, ceding more than seventy-
37 five per cent of its total outstanding risks, shall be
38 subject to the written approval of the commissioner;
39 and provided, further, that no domestic life company
40 shall reinsure its risks without the written permission
41 of the commissioner, but may reinsure parts of an
42 individual risk not to exceed in any one company the
43 amount retained by the company first writing the
44 insurance.


