
HOUSE No. 1196
By Mr. Ferguson of Lexington, petition of the Massachusetts Co

operative Bank League relative to the making of direct reduction 
loans by co-operative banks. Banks and Banking.

Clit Commornuealtj) of Massachusetts

In the Year One Thousand Nine Hundred and Forty-Eight.

An Act relative  to th e  m a k in g  of d ire ct  r ed u ctio n

LOANS BY CO-OPERATIVE BANKS.

Be it.enacted by the Senate and House of Representatives 
in General Court assembled, and by the authority of the 
same, asfolloivs:

1 Section 36A of chapter 170 of the General Laws, as
2 most recently amended by chapter 255 of the acts of
3 1946, is hereby further amended by striking out the
4 2nd and 3rd paragraphs thereof and inserting in their
5 place the following two new paragraphs: —
6 No such loan shall have a term of more than twenty
7 years, nor shall such loan exceed eighty per cent of the
8 value of the mortgaged property as certified by the
9 security committee of such corporation. No such

10 loan upon any one parcel of real estate so mortgaged
11 shall exceed twelve thousand dollars. The aggregate
12 amount of such loans as to each of which the unpaid
13 balance of principal outstanding is more than ten
14 thousand dollars made by any such corporation shall
15 not at any time exceed twenty per cent of the aggre-
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16 gate amount of all loans secured by mortgages of real
17 estate held by such corporation.
18 The aggregate amount of such loans to any one
19 borrower by any such corporation shall not exceed
20 twelve thousand dollars or one per cent of the aggre-
21 gate amount of all loans secured by mortgages of real
22 estate held by such corporation, whichever is greater,
23 but in no event shall such aggregate amount of such
24 loans to any one borrower by any such corporation
25 exceed one hundred and fifty thousand dollars;
26 provided, that the conditions contained in this para-
27 graph shall not apply to any loan the real estate
28 securing which has been sold to a bona fide purchaser
29 who is deemed by such corporation to be a responsible
30 person and who has agreed in writing with such cor-
31 poration to assume payment of the note according to
32 its terms and to comply with and perform the condi-
33 tions of the mortgage, or to loans upon property pur-
34 chased from the corporation; and provided, further,
35 that all the loans to any one borrower by any such
36 corporation, other' than loans upon property pur-
37 chased from the corporation, and upon matured or
38 paid-up shares, shall not exceed the limit on one bor-
39 rower’s liability established by this section, or that
40 established by section sixteen, whichever is greater.


