
HOUSE No. 2220

€öe Commontoealth of Massachusetts

H ouse of R e p r e s e n t a t iv e s , M ay 12, 1948.

The committee on Insurance, to whom was referred 
the partial report of the committee on Insurance (under 
authority of orders adopted by the Senate on June 10 
and July 1, and by the House of Representatives on 
June 19 and July 1, 1947) relative to certain matters re
lating to insurance (Senate, No. 431, App. A), report the 
accompanying bill (House, No. 2220).

For the committee,

H EN RY M. DUGGAN.

Senator Innés dissenting.
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€be Commontoealtj) of 9@assac|)usctts

In the Year One Thousand Nine Hundred and Forty-Eight.

A n A ct r e l a t iv e  to th e  r e g u l a t io n  of interlocking i
DIRECTORATES OF INSURANCE COMPANIES.

Be it enacted by the Senate and House of Representatives 
in General Court assembled, and by the authority of the 
same, as follows:

1 The General' Laws are hereby amended by insert-
2 ing therein the following new chapter: —

3 C h a pt e r  175D.

4 R eg u latio n  of I n terlo c k in g  D irectorates  of

5 I n su r an ce  C o m p a n ie s .

6 Section 1. Any domestic insurance company may
7 have as a director a person who is also a director of
8 another insurance company, which may be an alien,
9 foreign or domestic company, provided, however, that

10 if the effect thereof is to substantially lessen competi-
11 tion generally in the insurance business or tends to
12 create a monopoly therein, it shall be deemed a viola-
13 tion of this chapter.
14 Section 2, Whenever the commissioner of insur- ,
15 ance, hereinafter called the commissioner, has reason "
16 to believe that there is violation of this chapter, he
17 shall serve upon the director believed to be in viola-
18 tion, a complaint stating the commissioner’s charge in
19 that respect, to which complaint shall be attached, or
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20 in which there shall be contained, a notice of hearing,
21 specifying the time and place, not less than thirty
22 days after the service thereof, and requiring such
23 director to show cause why an order should not be
24 made by the commissioner directing said director to
25 cease and desist from such violation. Such director
26 so complained of may at the time and place so fixed
27 show cause why such an order should not be en-
28 tered. Nothing contained in this chapter shall require
29 the observance at such hearing of formal rules of
30 pleading or evidence, and the evidence taken at such
31 a hearing shall be reduced to writing and made a part
32 of the record therein. If, upon such hearing, the com-
33 missioner shall find that such director complained of
34 has violated this chapter, he shall issue and cause to
35 be served upon such director an order reciting the
36 facts found by the commissioner, the respects in which
37 such director shall have violated this chapter and
38 directing such director to cease and desist from such
39 violation. Any finding and order of the commissioner
40 shall be subject to review, which shall be on the basis
41 of the record of the proceedings before the commis-
42 sioner and shall not be limited to questions of law, by
43 appeal to the supreme judicial court within twenty
44 days after the receipt of such order at the instance
45 of any party in interest. The filing of such appeal
46 shall act as a stay of any such order unless the court
47 shall determine otherwise. The court may in dis-
48 posing of the issue before it modify, affirm or reverse
49 the order of the commissioner in whole or in part.
50 Whenever, after the time for appeal from any such
51 cease and desist order of the commissioner has expired,
52 or, if an appeal has been taken, after such order has
53 been affirmed, the commissioner shall have reason to
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54 believe that there has been a failure by any such
55 director to comply with such cease and desist order,
56 he shall report the facts to the attorney general who,
57 if he confirms such facts after investigation, shall
58 petition the supreme judicial court to enter a decree
59 ordering the said director to comply with the cease
60 and desist order forthwith.
61 Section 3. The effect of any person serving as
62 director for two or more insurance companies shall
63 prima facie not be in violation of this chapter.


