
SENATE No. 108

To accompany the petition of the Massachusetts Morris Plan 
Bankers Association, by George T. Schuler, president, for legislation 
to further regulate investments by banking companies in loans secured 
by mortgages of real estate. Banks and Banking.

Cöe Commotüuealtö of spassactmsetts

In the Year One Thousand Nine Hundred and Forty-Eight.

A n  A c t  f u r t h e r  r e g u l a t i n g  i n v e s t m e n t s  b y  b a n k i n g

COMPANIES IN LOANS SECURED BY MORTGAGES OF REAL 

ESTATE.

Be it enacted by the Senate and House of Representatives 
in General Court assembled, and by the authority of the 
same, as follows:

1 Section 7 of chapter 172A of the General Laws is
2 hereby amended by striking out clause 4th, inserted
3 by section 2 of chapter 192 of the acts of 1945, and
4 inserting in place thereof the following clause: —
5 Clause Fourth. In first mortgages of improved real
6 estate located in a city or town within fifteen miles
7 of the main office of the corporation, but not more
8 than one third of the whole amount of certificate funds
9 of the corporation shall be so invested. No loan on

10 mortgage shall be made except upon written applica-
11 lion, showing the date, name of applicant, amount
12 asked for and security offered, nor except upon the
13 report of not less than two members of the executive
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14 committee, who shall certify on said application,
15 according to their best judgment, the value of the
16 premises to be mortgaged; and such application shall
17 be filed and preserved with the records of the corpora
ls  tion.
19 Each such loan shall be made for a period of not less
20 than one year nor more than fifteen years from the
21 date of the note, and the note shall require repayment
22 of the amount loaned in substantially equal instal- f
23 ments, to commence not later than one month from
24 the date of the note, and to be paid at intervals of not
25 exceeding one month. No such loan shall exceed
26 seventy-five per cent of the value of the premises to
27 be mortgaged, nor shall it be made for a sum in excess
28 of ten thousand dollars.


