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By Mr. Gott of Arlington, petition of Henry F. Long (Commis-

sioner of Corporations and Taxation) relative to investment of de-
posits of savings banks and the income derived therefrom in first
mortgages of real estate. Banks and Banking.

In the Year One Thousand Nine Hundred and Forty-Nine

An Act pertaining to the investment of deposits

OF SAVINGS BANKS AND THE INCOME DERIVED THERE-
FROM IN FIRST MORTGAGES OF REAL ESTATE.

Be it enacted by the Senate and House of Representatives
in General Court assembled, and by the authority of the
same, as follows:

1 Clause first of section 54 of chapter 168 of the
2 General Laws, as amended, is hereby further amended
3 by adding at the end of the last paragraph, as ap-
-4 pearing in chapter 180 of the acts of 1937, the follow-
-5 ing sentence: Any loan in excess of eighty per cent
6 of the last assessed value of the real estate shall for
7 purposes of this clause be deemed to be an excessive
8 loan, unless it shall appear to the commissioner that
9 construction upon or improvement of the real estate

10 made since such assessed value was determined have
11 so increased the value as to warrant the amount of
12 the loan, —so that said paragraph will read as
13 follows: —Whenever the commissioner deems an
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14 excessive loan has been made, or is about to be made
15 upon real estate, he may cause an appraisal of said
16 real estate to be made at the expense of the bank
17 making the loan. One appraiser shall be named by
18 the commissioner, one by the bank making the loan,
19 and a third by the two thus named. Said appraisers
20 shall determine the value of said real estate and
21 certify the same in writing to the commissioner and
22 to the bank. If it shall appear from said appraisal
23 that said loan is in excess of the amount allowed by
24 this clause, the commissioner may make such order in
25 relation thereto as he deems advisable. Any loan in
26 excess of eighty per cent of the last assessed value
27 of the real estate shall for purposes of this clause be
28 deemed to be an excessive loan, unless it shall appear
29 to the commissioner that construction upon or im-
-30 provement of the real estate made since such assessed
31 value was determined have so increased the value
32 as to warrant the amount of the loan.


