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By Mr. Key of Winthrop, petition of the Massachusetts State

Chamber of Commerce Inc; for the adoption of resolutions memorial-
izing Congress to amend the Federal Employment Tax Act and the
Internal Revenue Code and to return to the states control over un-
employment compensation laws. ConstitutionalLaw.

In the Year One Thousand Nine Hundred and Fortj^-Nine.

Resolutions memorializing congress to amend the

FEDERAL UNEMPLOYMENT TAX ACT AND THE INTERNAL
REVENUE CODE TO PERMIT A ONE HUNDRED PER CENTUM

CREDIT AGAINST PAY ROLL TAXES COLLECTED BY STATES

AND TO RETURN TO THE STATES FULL CONTROL OVER THE

ADMINISTRATION OF THEIR UNEMPLOYMENT COMPENSA-

TION LAWS.

1 Whereas, The federal government now finances the
2 entire cost of the state employment security opera-
-3 tions of the several states having approved unem-
-4 ployment compensation laws, although such a “one
5 hundred per cent federal grant ” of funds to administer
6 state laws does not exist elsewhere in the field of
7 federal grants in aid; and
8 Whereas, Under terms of the Federal Unemploy-
-9 ment Tax Act and the Internal Revenue Code the
10 federal government levies a three per cent pay roll
11 tax on defined employers against which tax these
12 employers are given a maximum ninety per cent credit,
13 based on their contributions paid and experience
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14 rating credits earned; and the remaining ten per cent
15 of the three per cent tax, which is generally referred
16 to as the three-tenths per cent administrative expense
17 tax, is not earmarked for the purposes for which it
18 was originally intended, namely, for the expenses of
19 the administration by the states of their unemploy-
-20 ment compensation laws and is not now being used in
21 its entirety for such purposes; and
22 Whereas, The federal government has collected by
23 means of the said three-tenths per cent administrative
24 expense tax as of July first, nineteen hundred and
25 forty-eight, one billion six hundred and seventy
26 million nine hundred and forty thousand, dollars out of
27 which sum the states have been granted approximately
28 seven hundred and eighty million dollars for unemploy-
-29 ment compensation and employment service adminis-
-30 tration, leaving a “federal profit” of approximately
31 eight hundred and ninety-one million dollars; and
32 Whereas, The federal government under the present-
-33 law determines what sums of money shall be returned
34 to the states for expenses to administer unemploy-
-35 ment compensation laws, although the states, having
36 the responsibility to administer their own laws, should
37 have the right in their own judgment to determine
38 what sums of money are needed to administer their
39 own laws; and because the present control over such
40 funds by the federal government has exposed large
41 numbers of employees of the Division of Employment
42 Security of this Commonwealth to loss of employment,
43 which threatens to impair the efficiency with which
44 this law is now being administered; and
45 Whereas, The one hundred per cent federal grant
46 instead of promoting good federal-state relations has
47 a tendency to injure them; therefore be it
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48 Resolved, That the general court of Massachusetts
49 hereby urges the Congress of the United States to
50 amend the Federal Unemployment Tax Act and the
51 Internal Revenue Code and to enact legislation which
52 will result in giving to employers a one hundred per
53 centum credit against pay roll taxes collected by the
54 states, and giving to each state with an approved
55 unemployment compensation law the right and the
56 power to expend from the receipts of the pay roll tax
57 levied upon employers as much as it deems necessary
58 for the proper and efficient administration of its state
59 law; and be it further

60 Resolved, That copies of these resolutions be sent
61 forthwith by the state secretary to the President of
62 the United States, to the presiding officers of each
63 branch of Congress and to members thereof from this
64 commonwealth.




