
SENATE No. 498
To accompany the petition of Edward C. Peirce, Edward C. Stone 

and another for legislation to amend the act providing for the acqui
sition, maintenance and operation of the steamship line operating 
between New Bedford, Falmouth and the islands of Nantucket and 
Martha’s Vineyard. Transportation.

C&e Commontoealtö of Q^assacöusetts

In the Year One Thousand Nine Hundred and Forty-Nine.

A n  A c t  t o  a m e n d  a n  a c t  p r o v id in g  fo r  t h e  a c q u is i

t io n , MAINTENANCE AND OPERATION OF THE STEAM

SHIP LINE OPERATING BETWEEN NEW BEDFORD, FAL

MOUTH AND THE ISLANDS OF NANTUCKET AND MARTHA’S 

VINEYARD, PROVIDING FOR THE CREATION OF THE NEW 

BEDFORD, WOODS HOLE, MARTHA’S VINEYARD AND 

NANTUCKET STEAMSHIP AUTHORITY AND DEFINING ITS 

POWERS AND DUTIES AND PROVIDING FOR THE FINANC

ING OF SAID PROJECT.

1 Whereas, To facilitate the acquisition and opera-
2 tion, by the New Bedford, Woods Hole, Martha’s
3 Vineyard and Nantucket Steamship Authority, cre-
4 ated by chapter five hundred and forty-four of the
5 acts of 1948, of the steamship line described in said
6 act, it is advisable to clarify certain provisions of said
7 act and to remove certain ambiguities therein; and
8 Whereas, The deferred operation of this act would
9 tend to defeat its purpose, which is to provide without

10 delay adequate transportation facilities between New
11 Bedford, Falmouth and the islands of Martha’s Vine-
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12 yard and Nantucket, without cost to the common-
13 wealth, therefore this act is hereby declared to be an
14 emergency law, necessary for the immediate preserva-
15 tion of the public safety and convenience.

Be it enacted by the Senate and House of Representatives 
in General Court assembled, and by the authority of the 
same, as follows:

1 Section 1. Subdivision (6) of section 5 of chapter
2 544 of the acts of 1948 is hereby amended by inserting
3 after the words “ total amount”  the words: — to be
4 outstanding at any one time, including refunding
5 bonds but excluding the bonds to be refunded thereby,
6 — so that said subdivision (6), as amended, will read
7 as follows: — (6) To issue bonds of the Authority
8 payable solely from the funds herein provided for such
9 payment for the purpose of paying all or any part of

10 the cost of the project, and for replacements and new
11 construction or acquisition of vessels and other facili-
12 ties required to provide adequate service, the total
13 amount to be outstanding at any one time, including
14 refunding bonds but excluding the bonds to be re-
15 funded thereby, not to exceed six million dollars.

1 Section 2. Section 9 of said chapter 544 is hereby
2 amended by striking out the first paragraph of said
3 section and inserting in lieu thereof the following: —
4 Section 9. Revenues. — The revenues derived from
5 the operation of the steamship line shall be set aside
6 at regular intervals in the following order, in the fol-
7 lowing amounts and for the following purposes, all as
8 may be provided in the resolution authorizing the
9 issuance of the bonds or in the trust agreement secur- 

10 ing the same: —
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11 First. To an operations fund, an amount sufficient
12 to pay the cost of maintenance, repair and operation
13 of the steamship line and to maintain working capital
14 for such purposes, in the amount hereinafter estab
lo lished;
16 Second. To the sinking fund, an amount sufficient
17 to provide for the payment of the interest on and for
18 the amortization and payment of the principal of all
19 bonds as the same shall become due and payable;
20 Third. To a replacement fund, such amount as the
21 Authority may deem necessary or advisable for de-
22 predation of property and for obsolescence and losses
23 in respect to property sold, destroyed or abandoned;
24 Fourth. To the reserve fund hereinafter established
25 an amount sufficient to maintain said fund at the
26 amount originally established as hereinafter provided
27 and thereafter to make any reimbursement as herein-
28 after provided for any money which shall have been
29 paid by the commonwealth under this section; and
30 Fifth. To the sinking fund, all of the remaining
31 revenues, to be used within a reasonable time for the
32 purchase or redemption of bonds.
33 There shall be set aside from the proceeds of the
34 bonds initially issued under the provisions of this act,
35 notwithstanding anything to the contrary herein con-
36 tained, (a) an amount sufficient to reimburse the com-
37 monwealth as provided in section fifteen of this act,
38 (b) the sum of two hundred thousand dollars to estab-
39 lish the reserve fund, and (c) a sum not exceeding two
40 hundred thousand dollars to the operations fund for
41 working capital.
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