
No. 273SENATE
To accompany the petition of William E. Nolen for legislation to

make certain payment of workmen’s compensation benefits to injured
employees. Labor and Industries.

In the Year One Thousand Nine Hundred and Fifty

An Act making certain payment of workmen’s com-
pensation BENEFITS TO INJURED EMPLOYEES.

1 Whereas, The present workmen’s compensation law
2 requires a self-insurer to carry a catastrophe policy of
3 insurance in an amount not less than two hundred and
4 fifty thousand dollars, hut fails to provide the size of
5 the loss at which the policy commences to become
6 effective; and
7 Whereas, Self-insurers can take advantage of this
8 defect in the law so as to circumvent the workmen’s
9 compensation act; and

10 Whereas, This defect in the law renders Massa-
-11 chusetts employees and their dependents liable to the
12 serious danger of being unable to collect workmen’s
13 compensation benefits to which they are lawfully en-
-14 titled in the event of catastrophe; and
15 Whereas, The two hundred and fifty thousand dollar
16 limit for such policies now contained in the law is
17 totally inadequate to protect injured employees and
18 their dependents in case of disaster; and
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19 Whereas, The deferred operation of this act would
20 tend to defeat this purpose, which is to make certain
21 immediately the full payment of workmen’s compen-
-22 sation benefits to employees and their dependents;
23 this act is, therefore, declared to be an emergency law
24 necessary for immediate preservation of the public
25 convenience and to promote the health, safety and
26 welfare of every employee in the commonwealth.

Be it enacted, by the Senate and. House of Representatives
in General Court assembled, and by the authority of the
same, as follows:

1 Section 25A of chapter 152 of the General Laws,
2 as most recently amended by chapter 441 of the acts
3 of 1949, is hereby further amended by striking out
4 the first two sentences in paragraph 2(c) and inserting
5 in place thereof the following: As a further guar-
-6 antee of a self-insurer’s ability to pay the benefits
7 provided for by this chapter to injured employees,
8 every self-insurer shall make arrangements satisfactory
9 to the department, by insurance, to protect it from

10 any one catastrophe or disaster in excess of ten thous-
-11 sand dollars. Such insurance shall be in such amount
12 as the department may deem necessary for the pro-
-13 tection of injured employees, but in no event shall
14 such policy of insurance be in an amount less than
15 five hundred thousand dollars. Every company issu-
-16 ing such insurance shall be subject to all the provisions
17 of section fifty-two of this chapter with respect to the
18 issuance of such insurance. No alien or foreign eom-
-19 pany shall issue such insurance until it has complied
20 with sections one hundred fifty to one hundred and
21 sixty B of chapter one hundred and seventy-five.


