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By Mr. Whitmore of Newton, petition of Patrick J. Kelley relative
to credit extension to policyholders of mutual fire insurance companies
with respect to premiums payable on certain policies. Insurance.

In the Year One Thousand Nine Hundred and Fifty-Two.

An Act relative to credit extension to policy-

holders OF MUTUAL FIRE INSURANCE COMPANIES.

1 Whereas, The deferred operation of this act would
2 tend to defeat its purpose, which is to provide forth-
-3 with for the extension of credit to policyholders of
4 mutual fire insurance companies, therefore it is hereby
5 declared to be an emergency law, necessary for the
6 immediate preservation of the public convenience.

Be it enacted by the Senate and House of Representatives
in General Court assembled, and by the authority of the
same, as follows:

1 Section 81 of chapter 175 of the General Laws, as
2 appearing in the Tercentenary Edition, is hereby
3 amended by inserting a semi-colon in place of the
4 period at the end of the first sentence thereof and
5 adding the following thereto: ; provided, that this
6 section shall not be construed to prohibit extension
7 of credit to policyholders with respect to such pre-
-8 mium, —soas to read as follows; Section 81. Mu-
-9 tual fire companies, except as provided in the follow-
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10 ing section, shall charge and collect upon their policies
11 a full mutual premium in cash, or, except as provided
12 in section seventy-three, in notes absolutely payable;
13 provided, that this section shall not be construed to
14 prohibit extension of credit to policyholders with re-

-15 spect to such premium. Any such company shall in
16 its by-laws and policies fix the contingent mutual lia-
-17 bility of its members for the payment of losses and ex-
-18 penses not provided for by its cash funds, which liabil-
-19 ity shall not be less than an amount equal to and in
20 addition to the cash premium written in his policy.
21 The total amount of the liability of the policyholder
22 shall be plainly and legibly stated upon the filing
23 back of each policy. Whenever any reduction is made
24 in the contingent liability of members, such reduc-
-25 tion shall apply proportionally to all policies in force.


