
HOUSE .... No. 1063
By Mr. Chadwick of Winchester, petition of the New England

Telephone and Telegraph Company relative to the filing of bonds
by common carriers, gas and electric companies in connection with
suspended rates. Power and Light.

In the Year One Thousand Nine Hundred and Fifty-Four.

An Act relative to the filing of bonds by common
CARRIERS, GAS AND ELECTRIC COMPANIES IN CONNEC-
TION WITH SUSPENDED RATES.

Be it enacted by the Senate and House of Representatives
in General Court assembled, and by the authority of the
same, as follows:

1 Section 1. Section 20 of chapter 159 of the Gen-
-2 eral Laws, as appearing in the Tercentenary Edition,
3 is hereby amended by inserting after the second sen-
-4 fence the following; If for any reason the depart -

5 ment is unable to conclude its investigation and make
6 its decision prior to the expiration of sixty days from
7 the originally proposed effective date of said changes,
8 then the common carrier, notwithstanding any order
9 of suspension, may put such suspended changes into

10 effect forthwith by filing with the department a bond
11 in such form and with sureties, if any, as the depart-
-12 ment may determine, to secure the repayment to the
13 customers of the common carrier of the difference, if
14 any, between the amounts collected under said changes
15 and the rates finally determined to be just and reason-
-16 able. Said changes, so put into effect under bond,
17 shall remain in effect pending any period of suspension,
18 and, if the department shall disallow the proposed
19 changes, for a further period until the supreme judi-
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20 cial court shall have acted upon an application for a
21 stay of the department’s order; provided, that the
22 common carrier shall have applied for a stay within
23 thirty days after the department’s order. In the event
24 that the department shall not make a decision on the
25 proposed changes before the expiration of the maxi-
-26 mum suspension period, then the proposed changes
27 shall become effective forthwith, and any and all obli-
-28 gallons under any bond filed hereunder shall cease and
29 determine.

1 Section 2. Section 94 of chapter 164 of the Gen-
-2 eral Laws, as most recently amended by chapter 471
3 of the acts of 1948, is hereby further amended by
4 striking out the second paragraph thereof and insert-
-5 ing in place thereof the following:
6 The department may investigate the propriety of
7 any proposed rate, price or charge, and may, pending
8 such investigation and decision thereon, by order
9 served upon the company affected thereby, suspend

10 the taking effect thereof, from time to time, but not
11 for a period longer than ten months beyond the time
12 when such rate, price or charge would otherwise be-
-13 come effective; provided, that if the investigation has
14 not been concluded and an order made within sixty
15 days after the proposed effective date of such rate,
16 price or charge so suspended, such rate, price or
17 charge shall become effective, notwithstanding such
18 suspension or any lack of approval thereof by the
19 department, if the company shall file with the depart-
-20 ment a bond in such form and with such sureties, if
21 any, as the department may determine for the repay-
-22 ment of so much of the rate, price or charge collected
23 while such bond is in effect as shall be in excess of the
24 rate, price or charge finally determined to be valid.
25 If the department shall disallow the proposed rate,
26 price or charge, the proposed rate, price or charge
27 shall continue in effect under such bond until the su-
-28 preme judicial court shall have acted upon an appli-
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29 cation for a stay of the department’s order; provided,
30 the company shall have applied for a stay within
31 thirty days after the department’s order. If the de-
-32 partment shall not make an order with respect to the
33 proposed rate, price or charge before the expiration
34 of the maximum suspension period, then all obliga-
-35 tions under any bond filed pursuant to this provision
36 shall cease and determine. An order by the depart-
-37 ment directing a change in the schedule filed shall
38 have the same effect as if a schedule with such changes
39 were filed by the company, and shall become effective
40 from such time as the department may order.
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