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relative to par value of capital stock of insurance companies. Insur-
ance.

In the Year One Thousand Nine Hundred and Fifty-Four

An Act relative to par value of capital stock of
INSURANCE COMPANIES.

Be it enacted by the Senate and House of Representatives
in General Court assembled, and by the authority of the
same, as follows:

1 Chapter 175 of the General Laws, as amended, is
2 hereby further amended by striking out section 49
3 and inserting in place thereof the following new
4 section:
5 Section 4-9. The company shall be formed in the
6 manner described in and be subject to section nine of
7 chapter one hundred and fifty-five, and sections six
8 and eight to twelve, inclusive, of chapter one hundred
9 and fifty-six, except as otherwise expressly provided

10 in this chapter.
11 The name of the corporation shall be subject to ap-
-12 proval by the commissioner and shall contain the
13 word “insurance” or “assurance” or, if organized on
14 the mutual plan, the words “mutual insurance” or
15 “mutual assurance” or, if organized under the fif-
-16 teenth clause of section forty-seven, the word “rein-
-17 surance”, and, if organized under the sixteenth clause
18 of said section forty-seven or under the sixth and six-
-19 teenth clauses thereof, the word “life”.
20 The agreement of association shall state the classes
21 of insurance it proposes to transact and on what
22 business plan or principle; and, if a mutual company,
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23 the amount of capital stock and the par value of
24 shares shall be omitted.
25 At the first meeting, only the directors and such
26 other officers as the by-laws require shall be chosen,
27 and the president, secretary and such other officers
28 as the by-laws authorize them to choose shall be
29 chosen by the directors.
30 The president, secretary and a majority of the di-
-31 rectors shall execute and make oath to the articles of
32 organization specified in section ten of said chapter
33 one hundred and fifty-six, which shall, with the rec-
-34 ords and by-laws of the company, be submitted to
35 the commissioner instead of to the commissioner of
36 corporations and taxation, and he shall have the
37 powers and perform the duties relative thereto speci-
-38 fied in section eleven of said chapter one hundred and
39 fifty-six; provided, that the commissioner shall not
40 approve the articles of organization of a company
41 formed to transact business under any of the clauses
42 of section forty-seven until he is satisfied, by such
43 examination as he may make and such evidence as he
44 may require, that the incorporators are of good repute
45 and intend in good faith to operate the company. He
46 shall execute a certificate of his findings, in such form
47 as he may prescribe, which shall be attached to the
48 articles of organization prior to the filing thereof with
49 the state secretary.
50 The certificate issued by the state secretary under
51 section twelve of said chapter one hundred and fifty-
-52 six shall be modified to conform to the requirements
53 of this section.
54 The fee to be paid to the state secretary by a stock
55 company, or by a mutual company with a guaranty
56 capital, upon the filing of the articles of organization,
57 shall be one twentieth of one per cent of the total
58 amount of the authorized capital, but not less than
59 one hundred dollars. The fee to be paid upon such
60 filing by any other mutual company shall be one
61 hundred dollars.


