
SENATE No. 180
To accompany the petition of Timothy J. Donovan for legislation

relative to loans in trust companies. Banks and Banking.

In the Year One Thousand Nine Hundred and Fifty-Four.

An Act relative to loans in trust companies.

Be it enacted by the Senate and House of Representatives
in General Court assembled, and by the authority of the
same, as follows:

1 Section 40 of chapter 172 of the General Laws, as
2 most recently amended by chapter 729 of the acts
3 of 1951, is hereby amended by striking out the second
4 sentence therein and inserting in place thereof the
5 following sentence: The discount of bills of ex-
-6 change drawn in good faith against actually existing
7 values, and the discount of commercial paper or
8 business paper actually owned by the person negotia-
9 ting it, shall not be considered as money borrowed,

10 except that the provisions of this sentence shall not
11 apply to conditional sales contracts as defined in
12 chapter two hundred fifty-five, and with respect to
13 such paper twice the amount referred to above may
14 be lent thereon., so that said section will read as
15 follows:
16 The total liabilities of a person, including in the
17 liabilities of a firm the liabilities of its several members,
18 for money borrowed from and drafts drawn on any
19 such corporation having a capital stock of five hun-

-20 dred thousand dollars or more shall at no time exceed
21 one fifth part of the total of the surplus account and
22 the paid up capital stock of such corporation, and such
23 total liabilities to any such corporation having a
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24 capital stock of less than five hundred thousand dol-
-25 lars shall at no time exceed one fifth part of the paid
26 up capital stock of the corporation, or one tenth part
27 of the total of the surplus account and the paid up
28 capital stock of the corporation; but any such limita-
-29 tion shall be increased to one fourth part of the total
30 of the surplus account and the paid up capital stock
31 of the corporation in the case of any borrower whose
32 liabilities in excess of such limitation are secured by
33 at least an equal par value of obligations of the
34 United States. The discount of bills of exchange
35 drawn in good faith against actually existing values,
36 and the discount of commercial paper or business
37 paper actually owned by the person negotiating it,
38 shall not be considered as money borrowed, except
39 that the provisions of this sentence shall not apply to
40 conditional sales contracts as defined in chapter two
41 hundred fifty-five, and with respect to such paper
42 twice the amount referred to above may be lent
43 thereon. The total liabilities to any one such corpora-
-44 tion of any foreign government or political subdivision
45 thereof shall not exceed one tenth part, and the total
46 liabilities of all foreign governments and political
47 subdivisions thereof to any one such corporation shall
48 not exceed one fifth part, of the total of its surplus
49 account and paid up capital stock. The total lia-
-50 bilities to any one such corporation of any state of
51 the United States other than this commonwealth, or
52 of any political subdivision of any such state, shall
53 not exceed one tenth part of the total of the surplus
54 account and paid up capital stock of the corporation.
55 The limitations contained in this section shall not
56 apply to investments in obligations which are un-
-57 conditionally guaranteed as to the payment of princi-
-58 pal and interest by the United States.


