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By Mr. Lindstrom of Cambridge, petition of the Massachusetts Co-
operative Bank League for legislation relative to the borrowing powers of
co-operative banks. Banks and Banking.

In the Year One Thousand Nine Hundred and Fifty-Five.

An Act relative to the borrowing powers of co-
operative BANKS.

Be it enacted by the Senate and House of Representatives in
General Court assembled, and by the authority of the same,
as follows:

1 Section 31 of chapter 170 of the General Laws, as
2 appearing in section 1 of chapter 371 of the acts of 1950,
3 is hereby amended by striking out in the first paragraph
4 thereof the words “three per cent” and inserting in place
5 thereof the words: five per cent, and by striking
6 out at the end of said paragraph the words “or one hun-
-7 dred thousand, whichever is the lesser”, —-so as to
8 read as follows: Section 31 . Such corporation, by
9 vote of at least three fifths of all its directors, may bor-

10 row from any source to meet withdrawals, pay taxes,
11 make loans on shares or accounts of the corporation, or
12 make or acquire real estate loans; provided,, that any
13 such borrowing for a period exceeding one year shall be
14 subject to the approval of the commissioner; and pro-
-15 vided, further, that any borrowing for a period of one
16 year or less shall be subject to such approval if such
17 borrowing, together with the aggregate of all borrowings
18 then outstanding, would exceed an amount equal to five
19 per cent of the assets of such corporation.
20 As security for any borrowing made under this sec-
-21 tion, the corporation may assign and pledge any of its
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22 loans and investments. Every such borrowing shall
23 constitute a debt which shall be satisfied, in case of the
24 liquidation of the affairs of the corporation, before any
25 distribution of its assets to shareholders or holders of
26 other accounts.


