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By Mr. Silvano of Brookline, petition of John Dane, Jr., for legisla-
tion relative to the consolidation of trust companies. Banks and Banking.

In the Year One Thousand Nine Hundred and Fifty-Five.

An Act relative to the consolidation of trust

COMPANIES.

Be it enacted by the Senate and House of Representatives in
General Court assembled, and by the authority of the same,
as follows:

1 Chapter 172 of the General Laws, as most recently
2 amended by section 1 of chapter 87 of the acts of 1946,
3 is hereby amended by striking out section 44 and insert-
-4 ing in place thereof the following section;
5 Section 44- With the written approval of the com-
-6 missioner and subject to the provisions of sections forty-
-7 two and forty-six of chapter one hundred and fifty-six,
8 as modified for the purposes of this section by the pro-
-9 visions hereof, any bank or trust company, including any

10 association or corporation authorized to engage in the
11 commonwealth in the business of receiving deposits
12 (other than a mutual savings bank), may, upon terms
13 and conditions approved by the commissioner and other-
-14 wise in accordance with the provisions of sections fort-
-15 six B and forty-six C of chapter one hundred and fifty-
-16 six, consolidate into or may sell or exchange all or
17 substantially all of its property and assets to or with
18 any bank or trust company organized under the laws of
19 the commonwealth and any bank or trust company so
20 organized may purchase all or substantially all of the
21 property and assets of any other bank or trust company.
22 Nothing in this section or in the General Laws contained
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23 shall restrict the right of a bank or trust company
24 organized under the laws of the commonwealth to con-
-25 solidate into a banking association or corporation or-
-2G ganized under the laws of the United States in accord-
-27 ance with the laws of the United States and without
28 approval of any authority of the commonwealth. For
29 the purposes of this section the value of the stock of
30 stockholders of a bank or trust company organized under
31 the laws of the commonwealth who have, as provided in
32 section forty-six of chapter one hundred and fifty-six,
33 voted against any action authorized by this section shall
34 be ascertained by three disinterested persons, one of
35 whom shall be named by the stockholders who have so
36 voted or, in the absence of agreement by such stock-
-37 holders, by the commissioner, one by the bank or trust
38 company and the third by the two thus chosen. The
39 continuing bank or trust company into which another
40 bank or trust company shall have been consolidated shall
41 be considered the same business and corporate entity as
42 that of such consolidating bank or trust company, al-
-43 though the rights, powers and duties of the continuing
44 bank or trust company shall be those established by its
45 charter or franchise. The charter of any bank or trust
46 company organized under the laws of the commonwealth
47 which shall have been consolidated into or the business
48 and substantially all of the property and assets of which
49 shall have been purchased or absorbed by any other
50 bank or trust company, or the affairs of which shall have
51 been liquidated, shall be void except for the purpose of
52 discharging existing obligations and liabilities.


