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By Mr. O’Dea of Lowell, petition of JamesL. O’Dea, Jr., for legislation
relative to contracts of conditional sale of personal property. Banks and
Banking.

In the Year One Thousand Nine Hundred and Fifty-Six.

An Act relative to contracts of conditional sale of
PERSONAL PROPERTY.

Be it enacted by the Senate and House of Representatives in
General Court assembled, and by the authority of the same,
as follows:

1 Section 1. Chapter 255 of the General Laws is hereby
2 amended by adding in section 12 after the words “the
3 total amount of finance charges, which shall” the word:
4 not, so as to make that section read: Section 12.
5 Requisites of Conditional Sale Contract. Each condi-
-6 tional sale which includes one or more articles of personal
7 property shall be embodied in a single written contract,
8 which contract shall contain the entire agreement be-
-9 tween the parties. Said contract shall specifically set

10 forth, captioned in print of not less than eight-point type
11 in case a printed form is used, the following:—-a de-
-12 scription of the property to be sold to the vendee; the
13 cash price thereof; the down payment; a description of
14 property to be traded in, if any, and the trade-in allow-
-15 ance therefor; other credit allowances, if any; the differ-
-16 ence between the cash price and the aggregate of down
17 payment and allowances, if any; a description of each
18 policy of insurance for which a charge is made by the
19 vendor; the total amount of finance charges, which shall
20 not include the insurance premiums, if any;
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1 Section 2. Chapter 255 of the General Laws is hereby
2 amended by striking out the present section 12A and
3 substituting the following section:
4 Section 12A. The finance charges in every contract
5 of sale or credit, conditional sale or sale subject to a per-
-6 sonal property mortgage shall not exceed twelve per cent
7 per annum of the difference between the cash price and
8 any down payment or allowances, plus, in the case of
9 motor vehicles, twelve per cent per annum of the amount

10 of necessary and reasonable insurance, which charge
11 shall be added to the face amount of the note.

1 Section 3. Chapter 255 of the General Laws is
2 hereby amended by adding in section 13G after the words
3 “violation of any provision of section 12” the words:
4 twelve A, twelve B, and after the words “five hun-
-5 dred dollars” the words; or by imprisonment for not
6 more than three months, or both, so as to make that
7 section read: Section ISG. Penalty for Violation of
8 Sections twelve, twelve A, twelve B, thirteen, thirteen D,
9 thirteen F. Violation of any provision of section twelve,

10 twelve A, twelve B, thirteen, thirteen D, thirteen E or
11 thirteen F shall be punished by a fine of not less than
12 five hundred dollars or by imprisonment for not more
13 than three months, or both. °


