
Cfte Commontocaltft of sgassacjmsetts

December 28, 1955.

HOUSE .... No. 2409

MEMORANDUM OF COMMISSIONER OF COR-
PORATIONS AND TAXATION PURSUANT TO
GENERAL LAWS, CHAPTER 3, SECTION 7,
WITH RESPECT TO PETITION OF CHARLES P.
HOWARD (COMMISSIONER OF BANKS) RELA-
TIVE TO THE INSURANCE OF SHARES IN CO-
OPERATIVE BANKS AND EXTENDING THE
DURATION OF THE CO-OPERATIVE CENTRAL
BANK.

To the Honorable Senate and House of Representatives.

The above-named petition was transmitted to me by the
Clerk of the House on December 15, 1955, with the request
for a memorandum.

The Co-operative Central Bank was organized on March
2, 1932, with a duration limit set at five years (chapter 45
of the Acts of 1932). The five-year limitation was changed
to ten years in 1935 (chapter 82 of the Acts of 1935). Chap-
ter 244 of the Acts of 1938 struck out the ten-year duration
and inserted in place thereof a twenty-five year limitation.

The present bill provides for striking out the twenty-five
year limitation and inserting in place thereof the term of
fifty years.

Since this bill has been filed on the petition of the Com-
missioner of Banks, and covers a subject which is within
his exclusive jurisdiction, it is respectfully suggested that
he be called upon to assist the General Court in its con-
sideration of the merits of the same.

Commissioner of Corporations and Taxation.
JOHN DANE, Jr.,

Respectfully submitted,
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By Mr, Durkin of Salem, petition of Charles P. Howard (Commissions:of Banks) relative to the insurance of shares in co-operative banks anrextending the duration of The Co-operative Central Bank. Banks ancBanking.

In the Tear One Thousand Nine Hundred and Fiftv-Six,

Ax Act relative to the insurance of shares ix co-
operative BANKS AND EXTENDING THE DURATION OF THI
CO-OPERATIVE CENTRAL BANK.

Be it enacted by the Senate and House of Representatives in
General Court assembled, and by the authority of the same, as
follows:

1 Section lof chapter 45 of the Acts of 1932, as amended
2 by section 1 of chapter 244 of the Acts of 1935, is hereby
3 further amended by striking out in the sixth line the
4 words “for the terra of twenty-five years,” so that
5 the first paragraph will read as follows:
6 All the co-operative banks now established under the
7 laws of the commonwealth and subject to the provisions
8 of chapter one hundred and seventy of the General Laws,
J hereinaftei referred to as member banks, are hereby

10 constituted a corporation under the name of The Co-
ll operative Central Bank, hereinafter referred to as the
12 central bank, and every co-operative bank hereafter so
13 established during said term shall thereupon become a
14 member bank thereof. It shall be the purpose of the
15 central bank to promote the elasticity and flexibility of
16 the resources of the co-operative banks of the common-
-17 wealth by centralizing their reserve funds.
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