
Cf)e Commcmtocaltb of Massachusetts

December 28, 1955.

HOUSE No. 2410

MEMORANDUM OF COMMISSIONER OF COR-
PORATIONS AND TAXATION PURSUANT TO
GENERAL LAWS, CHAPTER 3, SECTION 7,
WITH RESPECT TO PETITION OF CHARLES
P. HOWARD (COMMISSIONER OF BANKS) REL-
ATIVE TO THE INSURANCE OF DEPOSITS IN
SAVINGS BANKS AND EXTENDING THE DUR-
ATION OF THE MUTUAL SAVINGS CENTRAL
FUND, INC.

To the Honorable Senate and House of Representatives.
The above-named petition was transmitted to me by the

Clerk of the House on December 15, 1955, with the request
for a memorandum.

Mutual Savings Central Fund, Inc., was organized March
2, 1932, by a special act with the duration thereof set for
five years (chapter 44, Acts of 1932). Chapter 43 of the
Acts of 1934 established a “Deposit Insurance Fund”
which was to operate under the direction of the subject
corporation. Chapter 149 of the Acts of 1936 struck out
the original five-year duration term and inserted in place
thereof ten years. Chapter 149 of the Acts of 1939 struck
out the aforesaid ten-year duration term and inserted in
place thereof twenty-five } ears. Chapter 283 of the Acts
of 1945 created a new corporation known as “Savings Bank
Investment Fund” which was composed of the then exist-
ing directors of the subject corporation. For other acts
affecting the corporation see chapters 125 of the Acts of
1938, 78 of the Acts of 1941, 361 of the Acts of 1948, and
31 of the Acts of 1952.
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The present bill seeks to eliminate the term of “twenty-
five years” as it is presently spelled out in section 1 of
chapter 44 of the acts of 1932, as amended, and further to
amend the said section by creating a “Liquidity Fund”,
so called, and further seeks to amend the savings bank law
(chapter 168 of the General Laws, as most recently amended
by chapter 432 of the Acts of 1955).

Since this bill has been filed on the petition of the Com-
missioner of Banks, and covers a subject which is within
his exclusive jurisdiction, it is respectfully suggested that
he be called upon to assist the General Court in its consider-
ation of the merits of the same.

Respectfully submitted,

JOHN DANE, Jr.
Commissioner of Corporations and Taxation
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By Mr. Durkin of Salem, petition of Charles P. Howard (Commissioner
of Banks) relative to the insurance of deposits in savings banks and ex-
tending the duration of the Mutual Savings Central Fund, Inc. Banks
and Banking.

In the Year One Thousand Nine Hundred and Fifty-Six.

Be it enacted by the Senate and House of Representatives in
General Court assembled, and by the authority of the same, as
follows:

1 Section lof chapter 44 of the Acts of 1932, as amended
2 by section 1 of chapter 149 of the Acts of 1939, is hereby
3 further amended by striking out in the fifth line the
4 words “for the term of twenty-five years,” so as to
5 read as follows: All the savings banks established
6 under the laws of the commonwealth and subject to
7 the provisions of chapter one hundred and sixty-eight
8 of the General Laws, hereinafter referred to as member
9 banks, are hereby constituted a corporation under the

10 name of the Mutual Savings Central Fund, Inc., herein-
-11 after referred to as the corporation. It shall be the
12 purpose of the corporation to assist such member banks,
13 when they are temporarily in need of cash or hold in-
-14 vestments which cannot readily be liquidated, by making
15 loans to them or any of them secured by the pledge of
16 mortgages or other securities legally held by such member
17 banks. Any savings bank hereafter established during
18 said term under the authority of said chapter one hun-
-19 dred and sixty-eight shall upon its organization become
20 a member bank.
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