
SENATE No. 260
To accompany the petition of Francis E. Hannon for legislation to permit

the use of an alternative mortality table in determining minimum reserve and
non-forfeiture value requirements for life insurance companies. Insurance.

In the Year One Thousand Nine Hundred and Fifty-Seven.

An Act to permit the use of an alternative mortality

TABLE IN DETERMINING MINIMUM RESERVE AND NONFORFEITURE
VALUE REQUIREMENTS FOR LIFE INSURANCE COMPANIES.

Be it enacted by the Senate and House of Representatives in
General Court assembled, and by the authority of the same,
as follows:

1 Section 1. Section 9of chapter 175 of the General Laws,
2 as rewritten by section 1 of chapter 227 of the acts of 1943,
3 is hereby amended by changing the period at the end of para-
-4 graph First of subdivision 2 to a semicolon and adding the
5 words: provided, however, that reserves for such policies
6 issued on or after January first, nineteen hundred and fifty-
-7 seven, may be computed, at the option of the company, ac-
-8 cording to the table; provided, further,
9 that for any category of such policies issued on female risks

10 on or after November first, nineteen hundred and fifty-five,
11 the company may with the approval of the commissioner use
42 the above mortality tables with an age setback of not more
13 than three years, so as to read as follows: First, The
14 “Commissioners 1941 Standard Ordinary Mortality Table”
15 shall be used for all outstanding ordinary policies of life in-
-16 surance issued on the standard basis, excluding any total and
17 permanent disability and accidental death benefits; pro-
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18 vided, however, that reserves for such policies issued on or
19 after January first, nineteen hundred and fifty-seven, may
20 be computed, at the option of the company, according to the
21 table; provided, further, that for any
22 category of such policies issued on female risks on or after
23 November first, nineteen hundred and fifty-five, the com-
-24 pany may with the approval of the commissioner use the
25 above mortality tables with an age setback of not more than
26 three years.

1 Section 2. Said section 9of said chapter 175 is hereby
2 further amended by adding at the end of the first paragraph
3 of subdivision 4 the following sentence: Reserves for any
4 category of policies, contracts or benefits as established by
5 the commissioner shall not be computed according to any
6 standards which produce smaller aggregate reserves for such
7 category than the corresponding aggregate values of non-
-8 forfeiture benefits available as of the valuation date, —so
9 as to read as follows: The aggregate net value of all life

10 insurance policies, excluding total and permanent disability
11 and accidental death benefits, described in subdivision 2,
12 shall in no case be less than the aggregate net value computed
13 in accordance with the Commissioners Reserve Valuation
14 Method, as defined in subdivision 3, and the mortality table
15 or tables and the rate or rates of interest used in computing
16 the non-forfeiture benefits under such policies. Reserves for
17 any category of policies, contracts or benefits as established
18 by the commissioner shall not be calculated according to any
19 standards which produce smaller aggregate reserves for such
20 category than the corresponding aggregate values of non-
-21 forfeiture benefits available as of the valuation date.

1 Section 3. Section 144 of said chapter 175, as most re-
-2 cently amended by section 3 of chapter 313 of the acts of
3 1945, is hereby amended by striking out subdivision 6 thereof
4 and inserting in its place the following;
5 6. All adjusted premiums and present values referred to
6 in this section, except as provided in section one hundred and
7 forty-six, shall be computed on the basis of the “Commis-
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8 sioners 1941 Standard Ordinary Mortality Table”; provided,
9 however, that such computations for policies issued on or

10 after January first, nineteen hundred and fifty-seven, may
11 be made, at the option of the company, on the basis of the
12 table; provided, further, that for any cate-
-13 gory of insurance issued on female risks on or after November
14 first, nineteen imndred and fifty-five, the company may with
15 the approval of the commissioner use the above mortality
16 tables with an age setback of not more than three years; all
17 computations shall be made on the basis of the rate of inter-
-18 est, not exceeding three and one half per cent per annum,
19 specified in the policy for computing the cash surrender
20 values and other nonforfeiture benefits; provided, that in
21 computing the present value of any extended term insurance
22 with accompanying pure endowment, if any, the rates of
23 mortality assumed may be not more than one hundred and
24 thirty per cent of the rates according to the applicable mor-
-25 tality table; provided, further, that in the case of any policy
26 issued on a substandard basis, any such adjusted premiums
27 and present values may be computed on such other table of
28 mortality as the company may specify with the approval of
29 the commissioner.
30 All values referred to in this section may be computed on
31 the assumption that any death benefit is payable at the end
32 of the policy year in which death occurs.




