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Senate, April 15, 1957.

The committee on Insurance, to whom was referred so much
of the recommendations of the Commissioner of Banks (House,
No. 3) as relates to the insurance of loans in banks (accompanied
by bill, House, No. 4), report the accompanying Bill (Senate,
No. 646).

For the committee,

SILVIO O. CONTE.

[Representative Gating of Medford dissents.]
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In the Year One Thousand Nine Hundred and Fifty-Seven.

Be it enacted by the Senate and House of Representatives in
General Court assembled, and by the authority of the same,
as follows:

1 Section 1. Chapter 167 of the General Laws is hereby
2 amended by adding after section 55 the following section:
3 Section 56. A bank, or group of banks, under regulations
4 established by the commissioner, may purchase group life in-
-5 surance on the lives of debtors who request such insurance.
6 The premium for such insurance, or the premium on an in-
-7 dividual life insurance policy held to cover the indebtedness,
8 may be added to the payments required of those who elect to
9 become insured. In the event of the death of any debtor so

10 insured, the insurance proceeds shall be applied to reduce or
11 extinguish the unpaid indebtedness to the extent of such pay-
-12 ment. If a dividend or premium refund is received by the
13 bank from such group life insurance under one or more group
14 policies to which the debtors contribute to the cost of pre-
-15 miums, the excess, if any, of the aggregate of such dividends
16 and premium refunds over the aggregate expenditure of the
17 bank toward the cost of such insurance, including its adminis-
-18 tration, shall be applied by the bank for the sole benefit of
19 debtors who are then insured or who subsequently become
20 insured under such group policies or any policies replacing
21 such group policies. No trustee, director, officer or employee
22 of such bank shall benefit financially, directly or indirectly
23 from the sale of such insurance.

1 Section 2. Clause (c) of section 133 of chapter 175 of the
2 General Laws, as appearing in section 1 of chapter 362 of the
3 acts of 1938, is hereby amended by striking out, in lines 2
4 and 3, the words “financial or other institution” and inserting
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in place thereof the words: bank, association, financial or
other institution, - and by striking out, in line 7, the word
“ten” and inserting in place thereof the word: twenty,
so as to read as follows: — ;or (c) a group of persons who
at any time are debtors of a bank, association, financial or
other institution, including its subsidiary or affiliated institu-
tions, if any, for a loan, or of the vendor of any property
for its purchase price, under an agreement to pay any such
indebtedness, or any balance thereof, in instalments over a
period of not more than twenty years, written under a policy
issued, with or without medical examination, and made
payable to such creditor or the assignee of the indebtedness,
and insuring the life of each debtor for an amount not exceed-
ing his individual indebtedness and not exceeding ten thou-
sand dollars; provided, that not less than one hundred persons
shall become insured under such a group policy each year
after its date of issue.
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