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By Messrs. Campbell of Cambridge and Sennott of Cambridge, petition of the
Massachusetts Co-operative Bank League for legislation relative to directors of
co-operative banks. Banks and Banking.

In the Year One Thousand Nine Hundred and Fifty-Eight

An Act relative to directors of co-operative banks.

Be it enacted by the Senate and House of Representatives in General
Court assembled, and by the authority of the same, as follows:

1 Section Bof chapter 170 of the General Laws, as most re-
-2 cently amended by section 1 of chapter 371 of the acts of 1950,
3 is hereby further amended by striking the first paragraph there-
4 from and inserting the following first paragraph

5 The business and affairs of every such corporation shall be
6 managed by a board of not less than five, and, except as other-
-7 wise provided by law, not more than fifteen directors. The
8 shareholders shall elect the directors, all of whom shall be citi-
-9 zens of the United States and residents of the commonwealth,

10 or any person who resides in a state contiguous thereto
11 and within a radius of twenty-five miles of the main office
12 of said corporation; provided, that not more than one
13 of any five directors of said corporation shall be a non-
-14 resident of the commonwealth at any one time. Directors
15 shall be divided into three classes as nearly equal in number as
16 possible, and one of such classes shall be elected annually for a
17 term of three years; provided, that during the minimum time
18 necessary to accomplish the foregoing, one of said classes may
19 be elected for a term of one year and one for a term of two years.
20 All vacancies in the board or in any office may be filled by the
21 board of directors for the unexpired term. The directors may
22 employ such additional assistance as they may deem necessary
23 and determine the compensation therefor. Except as otherwise
24 provided in the by-laws, the directors may delegate to any
25 officers, assistants and employees such functions, powers and
26 authoritv as the directors deem advisable.
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